Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the contents of this announcement,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.

This announcement is for information purposes only and does not constitute an invitation or offer to acquire, purchase or subscribe for securities. This
announcement does not constitute or form a part of any offer or solicitation to purchase or subscribe for securities in the United States. The securities
have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), or the securities laws of any state of
the United States or any other jurisdiction, and may not be offered or sold within the United States except pursuant to an exemption from, or in a
transaction not subject to, the registration requirements of the Securities Act. Accordingly, the Bonds (as defined below) are being offered and sold
only outside the United States in offshore transactions in compliance with Regulation S under the Securities Act. This announcement and the information
contained herein are not for distribution, directly or indirectly, in or into the United States. No public offer of the securities referred to herein is being
or will be made in the United States.

This announcement and the listing document referred to herein have been published for information purposes only as required by the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and do not constitute an offer to sell nor
a solicitation of an offer to buy any securities. Neither this announcement nor anything referred to herein (including the listing document) forms
the basis for any contract or commitment whatsoever. For the avoidance of doubt, the publication of this announcement and the listing document
referred to herein shall not be deemed to be an offer of securities made pursuant to a prospectus issued by or on behalf of the Issuer (as defined below)
for the purposes of the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32) of Hong Kong nor shall it constitute an
advertisement, invitation or document containing an invitation to the public to enter into or offer to enter into an agreement to acquire, dispose of,
subscribe for or underwrite securities for the purposes of the Securities and Futures Ordinance (Cap. 571) of Hong Kong.

Notice to Hong Kong investors: The Issuer and the Guarantor (as defined below) confirm that the Bonds are intended for purchase by professional
investors (as defined in Chapter 37 of the Listing Rules) only and have been listed on The Stock Exchange of Hong Kong Limited on that basis.
Accordingly, the Issuer and the Guarantor confirm that the Bonds are not appropriate as an investment for retail investors in Hong Kong. Investors
should carefully consider the risks involved.

ZHONGYUAN ZHICHENG CO., LTD.
(FREHEARAT)

(incorporated in the British Virgin Islands with limited liability)
(the “Issuer”)

US$300,000,000 3.20 per cent. Guaranteed Bonds due 2026 (the “Bonds™)
Stock Code: 40747
unconditionally and irrevocably guaranteed By
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
(HRBEREIEREEFRAF)

(incorporated in the People’s Republic of China with limited liability)
(the “Guarantor”)

Joint Global Coordinators

Bank of China Credit Suisse
Joint Bookrunners and Joint Lead Managers
Bank of China Credit Suisse China CITIC Bank China Minsheng Hua Xia Bank Co.,
International Banking Corp., Ltd. Limited Hong Kong
Hong Kong Branch Branch
Sheng Yuan China Merchants CBM International BOCOM International  China International
Securities Securities (HK) Capital Corporation
Guotai Junan China Industrial China Zheshang Bank  CMBC Capital China Everbright
International Securities International Co., Ltd. (Hong Kong Bank Hong Kong
Branch) Branch



This announcement is issued pursuant to Rule 37.39A of the Listing Rules.

Reference is made to the notice of listing of the Bonds on The Stock Exchange of Hong Kong Limited dated 6
July 2021 published by the Issuer.

The offering circular dated 25 June 2021 in relation to the Bonds is appended to this announcement.

Hong Kong, 7 July 2021

As at the date of this announcement, the sole director of Zhongyuan Zhicheng Co., Ltd. is Mr. Xu Yanan and the directors of Zhongyuan
Yuzi Investment Holding Group Co., Ltd. are Mr. Qin Jianbin, Ms. Miu Wenquan, Mr. Zhou Yanhu and Mr. Li Manzhong.



Appendix 1 — Offering Circular dated 25 June 2021



IMPORTANT NOTICE

NOT FOR DISTRIBUTION TO ANY PERSON OR ADDRESS IN THE UNITED STATES. THIS OFFERING IS
AVAILABLE ONLY TO INVESTORS WHO ARE ADDRESSEES OUTSIDE OF THE UNITED STATES.

IMPORTANT: You must read the following before continuing. The following applies to the offering circular following
this page (the “Offering Circular”), and you are therefore advised to read this carefully before reading, accessing or
making any other use of the Offering Circular. In accessing the Offering Circular, you agree to be bound by the following
terms and conditions, including any modifications to them any time you receive any information from us as a result of
such access.

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF SECURITIES FOR SALE
IN THE UNITED STATES OR ANY OTHER JURISDICTION WHERE IT IS UNLAWFUL TO DO SO. THE
SECURITIES HAVE NOT BEEN, AND WILL NOT BE, REGISTERED UNDER THE UNITED STATES
SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR THE SECURITIES LAWS OF ANY
STATE OF THE UNITED STATES OR OTHER JURISDICTION AND THE SECURITIES MAY NOT BE
OFFERED OR SOLD WITHIN THE UNITED STATES, EXCEPT PURSUANT TO AN EXEMPTION FROM, OR
IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT
AND APPLICABLE STATE OR LOCAL SECURITIES LAWS. THIS OFFERING IS MADE SOLELY IN
OFFSHORE TRANSACTIONS PURSUANT TO REGULATION S UNDER THE SECURITIES ACT.

THE OFFERING CIRCULAR MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY OTHER PERSON AND MAY
NOT BE REPRODUCED IN ANY MANNER WHATSOEVER AND, IN PARTICULAR, MAY NOT BE FORWARDED
TO ANY U.S. ADDRESS. ANY FORWARDING, DISTRIBUTION, OR REPRODUCTION OF THIS DOCUMENT IN
WHOLE OR IN PART IS UNAUTHORISED. FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A
VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE LAWS OF OTHER JURISDICTIONS.

Confirmation of your Representation: In order to be eligible to view the Offering Circular or make an investment
decision with respect to the securities, investors must not be located in the United States. The Offering Circular is being
sent at your request and by accepting the e-mail and accessing the Offering Circular, you shall be deemed to have
represented to Bank of China Limited, Credit Suisse (Hong Kong) Limited, China CITIC Bank International Limited,
China Minsheng Banking Corp., Ltd., Hong Kong Branch, Hua Xia Bank Co., Limited Hong Kong Branch, Sheng Yuan
Securities Limited, China Merchants Securities (HK) Co., Limited, CMB International Capital Limited, BOCOM
International Securities Limited, China International Capital Corporation Hong Kong Securities Limited, Guotai Junan
Securities (Hong Kong) Limited, China Industrial Securities International Brokerage Limited, China Zheshang Bank Co.,
Ltd. (Hong Kong Branch), CMBC Securities Company Limited and China Everbright Bank Co., Ltd., Hong Kong Branch
(together, the “Joint Lead Managers”) that you and any customers you represent are not, and the electronic mail address
that you gave the Joint Lead Managers to which this e-mail has been delivered is not, located in the United States and
that you consent to delivery of the Offering Circular and any amendments or supplements thereto by electronic
transmission.

The attached document is being furnished in connection with an offering in offshore transactions outside the United States
in compliance with Regulation S under the Securities Act solely for the purpose of enabling a prospective investor to
consider the purchase of the securities described herein.

The communication of the attached document and any other document or materials relating to the issue of the securities
offered hereby is not being made, and such documents and/or materials have not been approved, by an authorised person
for the purposes of section 21 of the United Kingdom’s Financial Services and Markets Act 2000, as amended.
Accordingly, such documents and/or materials are not being distributed to, and must not be passed on to, the general public
in the United Kingdom. The communication of such documents and/or materials as a financial promotion is only being
made to those persons in the United Kingdom falling within the definition of investment professionals (as defined in
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Financial
Promotion Order”), or within Article 49(2)(a) to (d) of the Financial Promotion Order, or to any other persons to whom
it may otherwise lawfully be made under the Financial Promotion Order (all such persons together being referred to as
“relevant persons”). In the United Kingdom, the securities offered hereby are only available to, and any investment or
investment activity to which the attached document relates will be engaged in only with, relevant persons. Any person in
the United Kingdom that is not a relevant person should not act or rely on the attached document or any of its contents.

You are reminded that the Offering Circular has been delivered to you on the basis that you are a person into whose
possession the Offering Circular may be lawfully delivered in accordance with the laws of the jurisdiction in which you
are located and you may not, nor are you authorised to, deliver the Offering Circular, electronically or otherwise, to any
other person. If you have gained access to this transmission contrary to the foregoing restrictions, you are not allowed to
purchase any of the securities described in the attached.

Nothing in this electronic transmission constitutes an offer or an invitation by or on behalf of either the Issuer, the
Guarantor, the Joint Lead Managers, the Trustee or the Agents (each as defined in the attached Offering Circular) to
subscribe for or purchase any of the securities described therein, and access has been limited so that it shall not constitute
in the United States or elsewhere a general solicitation or general advertising (as those terms are used in Regulation D
under the Securities Act) or directed selling efforts (within the meaning of Regulation S under the Securities Act). If a
jurisdiction requires that the offering be made by a licensed broker or dealer and the Joint Lead Managers or any affiliate
of them is a licensed broker or dealer in that jurisdiction, the offering shall be deemed to be made by the Joint Lead
Managers or such affiliate on behalf of the Issuer in such jurisdiction.

The Offering Circular has been sent to you in an electronic form. You are reminded that documents transmitted via this
medium may be altered or changed during the process of electronic transmission and consequently neither the Issuer, the
Guarantor, the Joint Lead Managers, the Trustee, the Agents, nor any person who controls any of them, nor their respective
directors, officers, employees, representatives nor agents, nor affiliates of any such person accepts any liability or
responsibility whatsoever in respect of any difference between the Offering Circular distributed to you in electronic format
and the hard copy version available to you on request from the Joint Lead Managers.

You are responsible for protecting against viruses and other destructive items. Your use of this e-mail is at your own
risk and it is your responsibility to take precautions to ensure that it is free from viruses and other items of a destructive
nature.

Actions that you may not take: If you receive this document by e-mail, you should not reply by e-mail to this
announcement, and you may not purchase any securities by doing so. Any reply e-mail communications, including those
you generate by using the “Reply” function on your e-mail software, will be ignored or rejected.



STRICTLY CONFIDENTIAL

ZHONGYUAN ZHICHENG CO., LTD.
(FREHBRDA)

(incorporated in the British Virgin Islands with limited liability)
US$300,000,000 3.20 PER CENT. GUARANTEED BONDS DUE 2026

unconditionally and irrevocably guaranteed by
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
(R R R A R 2 7))

(incorporated in the People’s Republic of China with limited liability)
ISSUE PRICE: 100.00 PER CENT.

The 3.20 per cent. guaranteed bonds due 2026 (the “Bonds™) will be issued in the aggregate principal amount of US$300,000,000 by Zhongyuan Zhicheng Co., Ltd. ("1l
A FR/A ) (the “Issuer”). The Bonds will be unconditionally and irrevocably guaranteed (the “Guarantee”) by Zhongyuan Yuzi Investment Holding Group Co., Ltd. (15
TR AT /A 7)) (the “Guarantor”). The Issuer is a company incorporated in the British Virgin Islands with limited liability.

The Bonds will bear interest from and including 6 July 2021 at the rate of 3.20 per cent. per annum. Interest on the Bonds is payable semi-annually in arrear on 6 January and
6 July each year, commencing 6 January 2022. Unless previously redeemed or purchased and cancelled, the Bonds will mature at their principal amount on 6 July 2026.
The Bonds will constitute direct, unsubordinated, unconditional and, subject to Condition 4(a) of the Terms and Conditions of the Bonds, unsecured obligations of the Issuer
and shall at all times rank pari passu and without any preference among themselves, and shall at all times rank at least equally with all other present and future unsecured and
unsubordinated obligations of the Issuer. Payments on the Bonds will be made without withholding or deduction for any taxes of the British Virgin Islands, the PRC or any
jurisdiction through which payments are made to the extent described in “Terms and Conditions of the Bonds — Taxation”.

The Guarantee constitutes direct, unsubordinated, unconditional and, subject to Condition 4(a) of the Terms and Conditions of the Bonds, unsecured obligations of the Guarantor
which will at all times rank at least equally with all other present and future unsecured and unsubordinated obligations of the Guarantor. The Guarantee will be contained in
the Deed of Guarantee (the “Deed of Guarantee”), which will be entered into between and among the Issuer, the Guarantor and Citicorp International Limited as trustee of
the Bondholders (the “Trustee”) on or around 6 July 2021 (the “Issue Date”). The Guarantor will file or cause to be filed with the State Administration of Foreign Exchange
(the “SAFE”) of the PRC the Guarantee in accordance with, and within the time period prescribed by, the Foreign Exchange Administration Rules on Cross-Border Guarantees
(B AR IS P E) promulgated by the SAFE.

Pursuant to the Notice on Promoting the Reform of the Filing and Registration System for Issuance of Foreign Debt by Enterprises (%% 5§ JF il 22 B 4k it £ S 5817 A MMl
FERF RO IO YA (the “NDRC Notice”) promulgated by National Development and Reform Commission (the “NDRC”) on 14 September 2015 which came into effect
on the same day, the Guarantor has registered the issuance of the Bonds with the NDRC and obtained a certificate from the NDRC on 4 August 2020 evidencing such registration.
Pursuant to the NDRC Notice, the Guarantor will cause relevant information relating to the issue of the Bonds to be reported to the NDRC within 10 PRC business days after
the Issue Date.

The Bonds may be redeemed at the option of the Issuer in whole, but not in part, at any time at their principal amount (together with interest accrued up to but excluding the
date fixed for redemption) in the event of certain changes affecting taxes of the British Virgin Islands or the PRC. At any time following the occurrence of a Change of Control
(as defined in the Terms and Conditions of the Bonds), the holder of any Bond will have the right, at such holder’s option, to require the Issuer to redeem all, but not some
only, of that holder’s Bonds on the Put Settlement Date (as defined in the Terms and Conditions of the Bonds) at 101 per cent. of their principal amount, together with accrued
interest up to (but excluding) such Put Settlement Date. Upon the occurrence of a No Registration Event (as defined in the Terms and Conditions of the Bonds), the holder of
any Bond will have the right, at such holder’s option, to require the Issuer to redeem on the No Registration Event redemption date (as defined in the Terms and Conditions
of the Bonds) all, but not some only, of that holder’s Bonds at 100 per cent. of their principal amount together with accrued interest up to (but excluding) the Put Settlement
Date. See “Terms and Conditions of the Bonds — Redemption and Purchase”.

Investing in the Bonds involves certain risks. See “Risk Factors” beginning on page 12 for a discussion of certain risk factors to be considered in connection with an
investment in the Bonds.

The Bonds and the Guarantee have not been and will not be registered under the United States Securities Act of 1933, as amended (the “Securities Act”), or the
securities laws of any other jurisdiction, and, subject to certain exceptions, may not be offered or sold within the United States and are only being offered and sold
outside the United States in offshore transactions in compliance with Regulation S under the Securities Act (“Regulation S’). For a description of these and certain
restrictions on offers and sales of the Bonds and the Guarantee and the distribution of this Offering Circular, see “Subscription and Sale”.

Notification under Section 309B(1)(c) of the Securities and Futures Act (Chapter 289) of Singapore (the “SFA”) - In connection with Section 309B of the Securities and
Future Act (Chapter 289) of Singapore (the “SFA”) and the Securities and Futures (Capital Markets Products) Regulations 2018 of Singapore (the “CMP Regulation 2018”),
the Issuer has determined, and hereby notifies all relevant persons (as defined in Section 309(A)(1) of the SFA), that the Bonds are ‘prescribed capital markets products’ (as
defined in the CMP Regulation 2018) and Excluded Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS Notice
FAA-N16: Notice on Recommendations on Investment Products).

The denomination of the Bonds shall be US$200,000 each and integral multiples of US$1,000 in excess thereof.

Application will be made to The Stock Exchange of Hong Kong Limited (the “SEHK) for the listing of the Bonds by way of debt issues to professional investors (as defined
in Chapter 37 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited) (*‘Professional Investors’) only. This document is for distribution
to Professional Investors only.

Notice to Hong Kong investors: The Issuer and the Guarantor confirm that the Bonds are intended for purchase by Professional Investors only and will be listed on the SEHK
on that basis. Accordingly, the Issuer and the Guarantor confirm that the Bonds are not appropriate as an investment for retail investors in Hong Kong. Investors should carefully
consider the risks involved.

SEHK has not reviewed the contents of this document, other than to ensure that the prescribed form and responsibility stat and a stat. t limiting
distribution of this document to Professional Investors only have been reproduced in this document. Listing of the Bonds on SEHK is not to be taken as an indication
of the commercial merits or credit quality of the Bonds or the Issuer and Guarantor or quality of disclosure in this document. Hong Kong Exchanges and Clearing Limited
and SEHK take no responsibility for the contents of this document, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this document.

The Bonds are expected to be rated “A” by Fitch Ratings Ltd. (“Fitch”) and “A2” by Moody’s Investors Service, Inc. (“Moody’s”). The Guarantor has been assigned a corporate
rating of “A” with a stable outlook by Fitch and “A2” with stable outlook by Moody’s. A security rating is not a recommendation to buy, sell or hold securities and may be
subject to suspension, reduction or withdrawal at any time by the assigning rating agency.

The Bonds will be represented initially by beneficial interests in a global certificate (the “Global Certificate”) in registered form which will be registered in the name of a
nominee of, and shall be deposited on the Issue Date with, a common depositary for Euroclear Bank SA/NV (“Euroclear”) and Clearstream Banking S.A. (“Clearstream”).
Beneficial interests in the Global Certificate will be shown on, and transfers thereof will be effected only through, records maintained by Euroclear and Clearstream. Except
as described herein, certificates for Bonds will not be issued in exchange for interests in the Global Certificate.

Joint Global Coordinators
Bank of China Credit Suisse

Joint Bookrunners and Joint Lead Managers

Bank of China Credit Suisse China CITIC Bank China Minsheng Hua Xia Bank
International Banking Corp., Ltd., Co., Limited

Hong Kong Branch Hong Kong Branch

Sheng Yuan China Merchants CMB International BOCOM International China International
Securities Securities (HK) Capital Corporation
Guotai Junan China Industrial China Zheshang CMBC Capital China Everbright Bank
International Securities Bank Co., Ltd. Hong Kong Branch

International (Hong Kong Branch)

Offering Circular dated 25 June 2021



IMPORTANT NOTICE

This Offering Circular includes particulars given in compliance with the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited for the purpose of giving information with
regard to the Issuer and the Guarantor. The Issuer and the Guarantor accept full responsibility for the
accuracy of the information contained in this Offering Circular and confirm, having made all reasonable
enquiries, that to the best of their knowledge and belief, there are no other facts the omission of which
would make any statement herein misleading. Hong Kong Exchanges and Clearing Limited and SEHK
take no responsibility for the contents of this Offering Circular, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this Offering Circular.

This Offering Circular has been prepared by the Issuer and the Guarantor solely for use in connection
with the proposed offering of the Bonds described in this Offering Circular. The distribution of this
Offering Circular and the offering of the Bonds in certain jurisdictions may be restricted by law. Persons
into whose possession this Offering Circular comes are required by the Issuer, the Guarantor and the Joint
Lead Managers to inform themselves about and to observe any such restrictions. No action is being taken
to permit a public offering of the Bonds or the possession or distribution of this Offering Circular or any
offering or publicity material relating to the Bonds in any jurisdiction where action would be required for
such purposes. There are restrictions on the offer and sale of the Bonds and the circulation of documents
relating thereto, in certain jurisdictions and to persons connected therewith. For a description of certain
further restrictions on offers, sales and resales of the Bonds and the distribution of this Offering Circular,
see “Subscription and Sale”. This Offering Circular does not constitute an offer of, or an invitation to
purchase, any of the Bonds in any jurisdiction in which such offer or invitation would be unlawful. By
purchasing the Bonds, investors represent and agree to all of those provisions contained in that section of
this Offering Circular.

No person has been or is authorised in connection with the issue, offer or sale of the Bonds to give
any information or to make any representation concerning the Issuer, the Guarantor, the Bonds or the
Guarantee, other than as contained herein and, if given or made, any such other information or
representation should not be relied upon as having been authorised by the Issuer, the Guarantor, the Joint
Lead Managers, the Trustee or the Agents (as defined in the Terms and Conditions of the Bonds) or any
of their respective affiliates. Neither the delivery of this Offering Circular nor any offering, sale or
delivery made in connection with the issue of the Bonds shall, under any circumstances, constitute a
representation that there has been no change or development reasonably likely to involve a change in the
affairs of the Issuer or the Guarantor, or any of them since the date hereof or create any implication that
the information contained herein is correct as at any date subsequent to the date hereof. This Offering
Circular does not constitute an offer of, or an invitation by or on behalf of the Issuer, the Guarantor, the
Joint Lead Managers, the Trustee or the Agents or any of their respective affiliates to subscribe for or
purchase any of the Bonds and may not be used for the purpose of an offer to, or a solicitation by, anyone
in any jurisdiction or in any circumstances in which such offer or solicitation is not authorised or is
unlawful.

This Offering Circular is being furnished by the Issuer and the Guarantor in connection with the
offering of the Bonds exempt from registration under the Securities Act solely for the purpose of enabling
a prospective investor to consider purchasing the Bonds. Investors must not use this Offering Circular for
any other purpose, make copies of any part of this Offering Circular or give a copy of it to any other
person, or disclose any information in this Offering Circular to any other person. The information
contained in this Offering Circular has been provided by the Issuer and the Guarantor. Any reproduction
or distribution of this Offering Circular, in whole or in part, and any disclosure of its contents or use of
any information herein for any purpose other than considering an investment in the Bonds offered by this
Offering Circular is prohibited. Each offeree of the Bonds, by accepting delivery of this Offering Circular,
agrees to the foregoing.



PROHIBITION OF SALES TO EEA RETAIL INVESTORS: The Bonds are not intended to be
offered, sold or otherwise made available to and should not be offered, sold or otherwise made available
to any retail investor in the European Economic Area (“EEA”). For these purposes, a retail investor means
a person who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) of Directive
014/65/EU (as amended, “MiFID II”); (ii) a customer within the meaning of Directive (EU) 2016/97 (as
amended, the “Insurance Distribution Directive”), where that customer would not qualify as a
professional client as defined in point (10) of Article 4(1) of MiFID II; or (iii) not a qualified investor as
defined in Regulation (EU) 2017/1129 (as amended, the “Prospectus Regulation”). Consequently no key
information document required by Regulation (EU) No 1286/2014 (as amended, the “PRIIPs
Regulation”) for offering or selling the Bonds or otherwise making them available to retail investors in
the EEA has been prepared and therefore offering or selling the Bonds or otherwise making them available
to any retail investor in the EEA may be unlawful under the PRIIPs Regulation.

PROHIBITION OF SALES TO UK RETAIL INVESTORS - The Bonds are not intended to be
offered, sold or otherwise made available to and should not be offered, sold or otherwise made available
to any retail investor in the United Kingdom (the “UK”). For these purposes, a retail investor means a
person who is one (or more) of: (i) a retail client, as defined in point (8) of Article 2 of Regulation (EU)
No 2017/565 as it forms part of domestic law by virtue of the European Union (Withdrawal) Act 2018 (the
“EUWA”); and (ii) a customer within the meaning of the provisions of the Financial Services and Markets
Act 2000 of the United Kingdom (as amended, the “FSMA”) and any rules or regulations made under the
FSMA to implement Directive (EU) 2016/97, where that customer would not qualify as a professional
client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms part of domestic
law by virtue of the EUWA. Consequently, no key information document required by Regulation (EU) No
1286/2014 as it forms part of domestic law by virtue of the EUWA (the “UK PRIIPs Regulation”) for
offering or selling the Bonds or otherwise making them available to retail investors in the UK has been
prepared and, therefore, offering or selling the Bonds or otherwise making them available to any retail
investor in the UK may be unlawful under the UK PRIIPs Regulation.

The communication of this Offering Circular and any other document or materials relating to the
issue of the Bonds offered hereby is not being made, and such documents and/or materials have not been
approved, by an authorised person for the purposes of section 21 of the United Kingdom’s Financial
Services and Markets Act 2000. Accordingly, such documents and/or materials are not being distributed
to, and must not be passed on to, the general public in the United Kingdom. The communication of such
documents and/or materials as a financial promotion is only being made to those persons in the United
Kingdom falling within the definition of investment professionals (as defined in Article 19(5) of the
Financial Promotion Order, or within Article 49(2)(a) to (d) of the Financial Promotion Order, or to any
relevant persons. In the United Kingdom, the Bonds offered hereby are only available to, and any
investment or investment activity to which this Offering Circular relates will be engaged in only with,
relevant persons. Any person in the United Kingdom that is not a relevant person should not act or rely
on this Offering Circular or any of its contents.

Notification under Section 309B(1)(c) of the SFA - In connection with Section 309B of the SFA
and the CMP Regulation 2018, the Issuer has determined, and hereby notifies all relevant persons (as
defined in Section 309(A)(1) of the SFA), that the Bonds are ‘prescribed capital markets products’ (as
defined in the CMP Regulation 2018) and Excluded Investment Products (as defined in MAS Notice SFA
04-N12: Notice on the Sale of Investment Products and MAS Notice FAA-NI16: Notice on
Recommendations on Investment Products).

No representation or warranty, express or implied, is made or given by the Joint Lead Managers, the
Trustee or the Agents or any of their respective affiliates, directors, employees, agents or advisers as to
the accuracy, completeness or sufficiency of the information contained in this Offering Circular or any
other information supplied in connection with the Bonds or the Guarantee and nothing contained in this
Offering Circular is, or shall be relied upon as, a promise, representation or warranty by the Joint Lead
Managers, the Trustee or the Agents or any of their respective affiliates. The Joint Lead Managers, the
Trustee and the Agents and their respective affiliates have not independently verified any of the
information contained in this Offering Circular and can give no assurance that this information is accurate,
truthful or complete.
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To the fullest extent permitted by law, none of the Joint Lead Managers, the Trustee, the Agents or
any of their respective affiliates, directors, employees, agents or advisers accepts any responsibility for the
contents of this Offering Circular or any statement made or purported to be made by any such person or
on its behalf in connection with the Issuer, the Guarantor, the issue and offering of the Bonds or the giving
of the Guarantee. Each of the Joint Lead Managers, the Trustee, the Agents and any of their respective
affiliates, directors, employees, agents or advisers accordingly disclaims all and any liability whether
arising in tort or contract or otherwise which it might otherwise have in respect of this Offering Circular
or any such statement. None of the Joint Lead Managers, the Trustee, the Agents or any of their respective
affiliates, directors, employees, agents or advisers undertakes to review the financial condition or affairs
of the Issuer or the Guarantor for so long as the Bonds remain outstanding nor to advise any investor or
potential investor of the Bonds of any information coming to the attention of any of the Joint Lead
Managers, the Trustee, the Agents or their respective affiliates.

This Offering Circular should not be considered as a recommendation by the Issuer, the Guarantor,
the Joint Lead Managers, the Trustee or the Agents that any recipient of this Offering Circular should
purchase the Bonds. Each potential purchaser of the Bonds should determine for itself the relevance of the
information contained in this Offering Circular and its purchase of the Bonds should be based upon such
investigations with its own tax, legal and business advisors as it deems necessary.

Any of the Joint Lead Managers and their respective affiliates may purchase the Bonds for its or their
own account and enter into transactions, including credit derivatives, such as asset swaps, repackaging and
credit default swaps relating to the Bonds and/or other securities of the Issuer or the Guarantor or their
respective subsidiaries or associates at the same time as the offer and sale of the Bonds or in secondary
market transactions. Such transactions may be carried out as bilateral trades with selected counterparties
and separately from any existing sale or resale of the Bonds to which this Offering Circular relates
(notwithstanding that such selected counterparties may also be purchasers of the Bonds). Furthermore,
investors in the Bonds may include entities affiliated with the Group.

Investors are advised to read and understand the contents of this Offering Circular before investing.
If in doubt, investors should consult his or her advisor.

IN CONNECTION WITH THE ISSUE OF THE BONDS, ANY JOINT LEAD MANAGER AS
A STABILISING MANAGER (THE “STABILISING MANAGER”) (OR PERSONS ACTING ON
BEHALF OF THE STABILISING MANAGER) MAY, TO THE EXTENT PERMITTED BY
APPLICABLE LAWS AND DIRECTIVES, OVER-ALLOT THE BONDS OR EFFECT
TRANSACTIONS WITH A VIEW TO SUPPORTING THE MARKET PRICE OF THE BONDS AT
A LEVEL HIGHER THAN THAT WHICH MIGHT OTHERWISE PREVAIL. HOWEVER, THERE
IS NO ASSURANCE THAT THE STABILISING MANAGER (OR PERSONS ACTING ON
BEHALF OF THE STABILISING MANAGER) WILL UNDERTAKE STABILISATION ACTION.
ANY STABILISATION ACTION MAY BEGIN ON OR AFTER THE DATE ON WHICH
ADEQUATE PUBLIC DISCLOSURE OF THE TERMS OF THE OFFER OF THE BONDS IS
MADE AND SUCH STABILISING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME
AND MUST BE BROUGHT TO AN END AFTER A LIMITED PERIOD.

Listing of the Bonds on the SEHK is not to be taken as an indication of the merits of the Issuer, the
Guarantor or the Bonds. In making an investment decision, investors must rely on their own examination
of the Issuer, the Guarantor and the terms of the offering of the Bonds, including the merits and risks
involved. See “Risk Factors” for a discussion of certain factors to be considered in connection with an
investment in the Bonds. The Issuer, the Guarantor, the Joint Lead Managers, the Trustee and the Agents
and their respective affiliates, directors, employees, agents or advisers are not making any representation
to any purchaser of the Bonds regarding the legality of any investment in the Bonds by such purchaser
under any legal investment or similar laws or regulations. The contents of this Offering Circular should
not be construed as providing legal, business, accounting or investment advice. Each person receiving this
Offering Circular acknowledges that such person has not relied on the Joint Lead Managers, the Trustee,
the Agents or any of their respective affiliates, directors, employees, agents and advisers in connection
with its investigation of the accuracy of such information or its investment decision.
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Market data and certain industry forecasts and statistics in this Offering Circular have been obtained
from both public and private sources, including market research, publicly available information and
industry publications. Although the Issuer and the Guarantor believe this information to be reliable, this
information has not been independently verified by the Issuer, the Guarantor, the Joint Lead Managers, the
Trustee or the Agents or any of their respective affiliates, directors, employees, agents or advisers, and
none of the Issuer, the Guarantor, the Joint Lead Managers, the Trustee or the Agents or their respective
affiliates, directors, employees, agents or advisers makes any representation as to the accuracy or
completeness of that information. In addition, third party information providers may have obtained
information from market participants and such information may not have been independently verified.
This Offering Circular summarises certain documents and other information, and investors should refer to
them for a more complete understanding of what is discussed in those documents.

The contents of this Offering Circular have not been reviewed by any regulatory authority in any
jurisdiction. Investors are advised to exercise caution in relation to the offer. If investors are in any doubt
about any of the contents of this Offering Circular, investors should obtain independent professional
advice.

PRESENTATION OF FINANCIAL INFORMATION

The audited consolidated financial information of the Guarantor as at and for the years ended 31
December 2018, 2019 and 2020 included in this Offering Circular has been extracted from the Guarantor’s
consolidated financial statements as at and for the years ended 31 December 2018, 2019 and 2020. The
Guarantor’s audited consolidated financial statements were prepared and presented in accordance with the
accounting principles generally accepted in, and pursuant to the relevant laws of, the PRC (“PRC GAAP”)
included elsewhere in this Offering Circular. The Guarantor’s consolidated financial statements as at and
for the year ended 31 December 2018 have been audited by Zhongxingcai Guanghua Certified Public
Accountants LLP ({1 BLEf 532 & 51l 555 P (FRik 58 5 %) (“Zhongxingcai Guanghua”) in accordance
with PRC GAAP. The Guarantor’s consolidated financial statements as at and for the years ended 31
December 2019 and 2020 have been audited by BDO China Shu Lun Pan Certified Public Accountants
LLP (“BDO”) in accordance with PRC GAAP. PRC GAAP differs in certain material respects from
International Financial Reporting Standards (“IFRS”). For a discussion of certain differences between
PRC GAAP and IFRS, see “Description of Certain Material Differences between PRC GAAP and IFRS”.

The audited consolidated financial statements of the Guarantor have been prepared in Chinese and
an English translation of the same has been included in this Offering Circular. None of the Joint Lead
Managers or any of their respective affiliates, directors, employees, agents and advisers has independently
verified or checked the accuracy of such translation and can give no assurance that the information
contained in such translation is accurate, truthful or complete.

ROUNDING

In this Offering Circular, where information has been presented in thousands or millions of units,
amounts may have been rounded up or down. Accordingly, figures shown as totals in certain tables may
not be an arithmetic aggregation of the figures which precede them. References to information in billions
of units are to the equivalent of a thousand million units.

CERTAIN DEFINITIONS AND CONVENTIONS
In this Offering Circular, unless otherwise indicated or the context otherwise requires, references to:
. the “Company”, the “Guarantor”, the “Parent Company”, the “Group” and words of similar
import refer to Zhongyuan Yuzi Investment Holding Group Co., Ltd. (4 51 &% & i 4 H
AR A itself, or its consolidated subsidiaries, as the context requires;

«  the “Issuer” refers to Zhongyuan Zhicheng Co., Ltd. (*FJEA FRAF]);

. “China” or the “PRC” refers to the People’s Republic of China, excluding, for purposes of this
Offering Circular only, Taiwan, Hong Kong and the Macau Special Administrative Region;
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. “CBRC” refers to China Bank Regulatory Commission of the PRC, whose responsibilities
were integrated into the China Banking and Insurance Regulatory Commission (the “CBIRC”)
from 21 March 2018;

. “CSRC” refers to China Securities Regulatory Commission of the PRC;

. “Hong Kong” refers to Hong Kong Special Administrative Region of the PRC;

. “IFRS” refers to the International Financial Reporting Standards;

. “MOF” refers to the Ministry of Finance of the PRC;

. “MOFCOM?” refers to the Ministry of Commerce of the PRC;

J “NDRC” refers to the National Development and Reform Commission of the PRC;

. “PBOC” refers to the People’s Bank of China, the central bank of the PRC;

. “PRC GAAP” refers to the generally accepted accounting principles in the People’s Republic
of China;

. the “PRC Government” refers to the central government of China and its political
subdivisions, including provincial, municipal and other regional or local government entities,
and instrumentalities thereof or, where the context requires, any of them;

. “SAFE” refers to the State Administration of Foreign Exchange of the PRC or its competent
local counterpart;

. “SASAC?” refers to the State-owned Assets Supervision and Administration Commission of the
PRC;
J “SAT” refers to the State Administration of Taxation of the PRC;

. “RMB” or “Renminbi” refers to the legal currency of the PRC; and
. “US$” or “U.S. dollars” refers to the legal currency of the United States.

The Group records and publishes its financial statements in Renminbi. Unless otherwise stated in this
Offering Circular, all translations from Renminbi into U.S. dollars were made at the rate of RMB6.5250
to US$1.00, the noon buying rate in New York City for cable transfers payable in Renminbi as certified
for customs purposes by the Federal Reserve Bank of New York on 31 December 2020. All such
translations in this Offering Circular are provided solely for the investor’s convenience and no
representation is made that the Renminbi amounts referred to herein have been, could have been or could
be converted into U.S. dollars, or vice versa, at any particular rate, or at all. For further information
relating to the exchange rates, see “Exchange Rate Information”.

Unless specified otherwise, references in this Offering Circular to, and financial and other
information presented with respect to, the Group are to such information of the Guarantor compiled on a
consolidated basis.

The English names of the PRC nationals, entities, departments, facilities, laws, regulations,
certificates, titles and the like are translations of their Chinese names and are included for identification
purposes only.



FORWARD-LOOKING STATEMENTS

This Offering Circular contains certain forward-looking statements. All statements other than
statements of historical facts contained in this Offering Circular constitute “forward-looking statements”.
Some of these statements can be identified by forward-looking terms, such as ‘“anticipate”, “target”,
“believe”, “can”, “would”, “could”, “estimate”, “expect”, “aim”, “intend”, “may”, “plan”, “will”, “would”
or similar words. However, these words are not the exclusive means of identifying forward-looking
statements. All statements regarding expected financial condition and results of operations, business plans
and prospects are forward-looking statements. These forward-looking statements include but are not
limited to statements as to the business strategy, revenue and profitability, planned projects and other
matters as they relate to the Group discussed in this Offering Circular regarding matters that are not
historical fact. These forward-looking statements and any other projections contained in this Offering
Circular (whether made by us or by any third party) involve known and unknown risks, including those
disclosed under the caption “Risk Factors”, assumptions, uncertainties and other factors that may cause the
actual results, performance or achievements of the Group to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements or other
projections.

These forward-looking statements speak only as at the date of this Offering Circular. The Issuer and
the Guarantor expressly disclaim any obligation or undertaking to release publicly any updates or revisions
to any forward-looking statement contained herein to reflect any change in the Guarantor’s expectations
with regard thereto or any change of events, conditions or circumstances, on which any such statement was
based.

The factors that could cause the Guarantor’s actual results, performance and achievements to be
materially different include, among others:

. risks associated with its business activities;

. general economic and political conditions, including those related to the PRC;

. the Guarantor’s ability to implement its business strategy and plan of operation;

. the Guarantor’s ability to expand and manage its growth;

. the Guarantor’s financial condition and results of operations;

. fluctuations in foreign currency exchange rates; and

. those other risks identified in the “Risk Factors” section of this Offering Circular.

Neither the Issuer nor the Guarantor undertake any obligation to update or revise publicly any of the
opinions or forward-looking statements expressed in this Offering Circular as a result of any new
information, future events or otherwise.
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SUMMARY

The summary below is only intended to provide a limited overview of detailed information described
elsewhere in this Offering Circular. As it is a summary, it does not contain all of the information that may
be important to investors and terms defined elsewhere in this Offering Circular shall have the same
meanings when used in this summary. Prospective investors should therefore read the entire Offering
Circular, including the section entitled “Risk Factors” and the consolidated financial statements of the
Guarantor and related notes thereto, before making an investment decision.

Overview

The Group is the sole provincial-level financing and investment vehicle for low-income housing
projects and urbanisation construction projects in Henan Province. It is also the largest government
financing and investment vehicle in Henan Province in terms of total assets as at 31 December 2020. The
Group has been designated as the exclusive centralised financing platform for low-income housing
projects in Henan Province, pursuant to official directives of the Henan Provincial Government. The
Company was incorporated in May 2011 by the Department of Finance of Henan Province, when the
Henan Provincial Government commenced the initiative to direct private capital into the public sphere,
including construction of low-income housing, cultivation of industry cluster areas, and urbanisation of
Henan Province in general. Since its inception, the Company has played a crucial role in implementing the
Henan Provincial Government’s blueprint for low-income housing construction and urban planning and
has achieved proven track record by virtue of its unique position in Henan Province and the strong
government support it has received over the years.

Henan Province has a number of economic strengths. It is one of the largest provinces in China in
terms of population, which provides it with a sufficient and steady supply of labour resources and a large
consumer market. Henan Province is at an accelerated development stage of industrialisation and
urbanisation. In recent years, Henan Province has experienced rapid economic development by leveraging
favourable policies promulgated by the PRC Government, and it has steadily become an important pillar
supporting China’s current economic transformation. In 2011, the State Council of the PRC promulgated
the “Central Plains Economic Zone (H'J7£8#1i)” explicitly setting out the economic development plan
for Central China with a focus on Henan Province. In 2013, China put forward the “One Belt, One Road
(—7—%)” initiative, which listed Henan Province as one of the core parts of China’s transportation
network, making it an important hub for transportation, logistics, goods and resources distribution for
implementation of this national strategy. In March 2013, in line with the “One Belt, One Road” initiative,
the State Council of the PRC designated and approved the construction of the first airport economic zone
with national strategic importance, namely the “Zhengzhou Airport Economic Experimental Zone (S|
ALz W A8 45 A B BRI, which is designed to become an important international airport logistics centre
in China and an important national passenger transit centre, thus promoting the development of import and
export industries in Henan Province and cross-border e-commerce. On 1 April 2017, the State Council of
the PRC officially established the “China (Henan) Pilot Free Trade Zone ("B (M) H & 2 ilBi i),
leveraging Henan Province’s advantages in modern transportation and logistics system to create a high-end
service platform for the further opening up of China’s economy. Henan Province’s economic scale and
particular stage of development, together with its accelerating urbanisation rate and high growth potential
has provided a promising macroeconomic environment and laid a solid foundation for the Group’s further
business development.

The Group believes that its key strength is that it has been vested with the exclusive right to act as
a centralised financing platform in Henan Province, to provide financial support to low-income housing
and industry cluster related projects. Leveraging its capital strengths and strong credit profile, the Group
raises funds to support its business through diversified sources, including self-owned funds, bank
borrowings and funds allocated by the Henan Provincial Government. Underpinned by the strong
government support and its unique position, especially the implementation of provincial directives by the
local governments across Henan Province promoting the development of low-income housing and industry
clusters, the Group believes there will be continued demand for substantial capital investment and
financing needs and therefore huge market potential for its services.




For the years ended 31 December 2018, 2019 and 2020, the Group’s operating revenue was mainly
generated from two major business segments, namely financing and investment business, as its principal
business, and other principal businesses, such as landscape engineering and sales of commodities
businesses.

Since inception, the Group’s principal business has been financing and investment, which mainly
consists of interest income and project financing and management business. For the years ended 31
December 2018, 2019 and 2020, the Group’s operating revenue generated from its financing and
investment business was RMB1,764.9 million, RMB1,740.9 million and RMB1,345.0 million,
respectively, representing 83.7 per cent., 43.7 per cent. and 13.8 per cent. of the Group’s total operating
revenue in the relevant periods.

. Interest Income Business. The Group carries out its interest income business through the
Company and its wholly-owned subsidiary, Henan Yuzi Urban-Rural Integration Construction
and Development Co., Ltd. (7 F & B & A0 —#8 L @ 3R AR /AF]) (“Yuzi Integration™).
The Group uses its own funds to provide loans or entrusted loans to those enterprises with
financing needs and, to control its risk exposure, the Group typically lends to state-controlled
enterprises with strong financial credentials. Substantially all of these enterprises are also local
governments’ financing vehicles engaged in the construction of low-come housing projects in
Henan Province. The Group usually charges interest at a rate of no less than 6 per cent., in
accordance with the relevant financing agreement it enters into with the borrower. The Group
also issues private placement bonds to raise funds to provide additional financing for the
construction of low-income housing projects in Henan Province. The Group will in turn lend
the proceeds raised through such debt security issuances to third-party project companies
pursuant to separate borrowing agreements. These project companies, as the borrowers under
the aforementioned borrowing agreements, are owned or controlled by local governments in
Henan Province and engaged in development of low-income housing projects.

. Project Financing and Management Business. The Group typically enters into a financing and
investment cooperative agreement with the local government where the relevant project is
located. Under such arrangement, the funding source for an individual project consists of
capital investment from the local government, capital investment from the Group, and loans
borrowed by the Group from relevant financial institutions. Capital investment makes up at
least 25 per cent. of the total investment of the relevant project, in which the Group contributes
no more than 5 per cent. and the local government contributes no less than 20 per cent. The
Group will be responsible for obtaining bank loans, as the borrower under the relevant loan
agreements, for the outstanding amount of the total investment for a particular project. The
Group’s status as the centralised fund-raising platform at the provincial level allows the Group
to borrow and pool a substantial amount of funds from the private sector at relatively
favourable rates. Loans borrowed by the Group from relevant financial institutions, mainly
commercial banks, will be used as the major funding source for low-income housing project
financing. The Company also manages the financing of such projects by releasing funds in
stages according to the construction progress of the relevant project. Under such business
model, the Group typically earns an approximately 6 to 8 per cent. return on its own capital
investment. In addition, it charges a 0.1 to 0.2 per cent. management fee based on balance of
bank loans at the end of the relevant period, which the Group borrows from relevant banks and
subsequently lends to the project companies.




In addition to its financing and investment business, the Group is also engaged in other principal
businesses, including landscape engineering, sales of commodities, transportation business, guarantee and
consulting, eco-town business, landscape architecture and gas, among others. For the years ended 31
December 2018, 2019 and 2020, the Group’s operating revenue generated from these other principal
businesses was RMB247.1 million, RMB1,556.0 million and RMB7,993.0 million, respectively,
representing 11.7 per cent., 39.1 per cent. and 81.8 per cent. of the Group’s total operating revenue in the
relevant periods. As at the date of this Offering Circular, the Group has divested its interests in Guangzhou
Logistics (as defined below) and has ceased the majority of its business operations in the transportation
business. The Group’s strategic divestment has enabled it to focus on its principal business in the financing
and investment of low-income housing project sector and also to explore business expansion in other
segments.

. Landscape engineering. The Group carries out its landscape engineering business mainly
through Palm Eco-Town Development Co., Ltd. (FfifflZE B EEE B BMARAF) (“Palm
Eco-Town”) of which it holds 13.10 per cent. of equity interest. Palm Eco-Town mainly
provides its services to property development and municipal landscape projects. Palm
Eco-Town, as the contractor, is responsible for construction planning, projects execution and
management.

. Sales of Commodities. The Group carries out its sales of commodities business mainly through
its subsidiary, Henan Yuzi State Storage Industrial Co., Ltd. (7R &R EEABRA )
(“Yuzi State Storage”), which is primarily engaged in bulk commodities trading. The bulk
commodities the Group trades include, among others, raw materials and industrial products of
metallic minerals, energy and chemicals.

. Transportation business. The Group carries out its transportation business mainly through
the Company’s subsidiary, Huangchuan Guangzhou Logistics Industry Development Co., Ltd.
(BN E £ R A B/ F]) (“Guangzhou Logistics”). Guangzhou Logistics was
incorporated in September 2018 as a joint venture company with Changzhou Tianning
Logistics Industry Development Co., Ltd. (%M KEEWHiEXERAR/AF) (“Tianning
Logistics™) as its second largest shareholder and the financial statements and financials of
Guangzhou Logistics had been consolidated into the Group since 2018. Guangzhou Logistics
was incorporated to implement local government’s policy and urban development plan. It
mainly provides bulk commodities highway transportation services in Henan Province and acts
as an intermediary between transportation service providers and its clients through its online
logistics platform. As at the date of this Offering Circular, the Group has divested its interests
in Guangzhou Logistics and has ceased the majority of its business operations in the
transportation business.

. Guarantee and Consulting. The Group carries out its guarantee and consulting business
through its subsidiary, Henan Zhongyu Financing Guarantee Co., Ltd. (/B & IR Rl E1E 0~ A
FZ\ 7)) (“Zhongyu Guarantee™) of which it holds 32.50 per cent. of equity interest. Zhongyu
Guarantee is primarily engaged in credit enhancement services through provision of financing
guarantees, financial guarantees and performance guarantees to local state-owned enterprises
in Henan Province. Zhongyu Guarantee provides these guarantees in line with its risk tolerance
and typically obtains counter-guarantees from these local state-owned enterprises to minimise
its exposure.

. Eco-town business. The Group carries out its eco-town business mainly through Palm
Eco-Town. Eco-town business mainly consists of three phrases: (i) construction related
auxiliary services, (ii) management of ancillary facilities, and (iii) operation of eco-towns. Its
construction related auxiliary services cover, among others, consulting, planning and design,
for which Palm Eco-Town receives service fees.

. Landscape architecture. The Group carries out its landscape architecture business mainly
through Palm Eco-Town. Landscape architecture business mainly covers landscape and
architectural planning design. Palm Eco-Town has completed a number of signature
architectural planning projects located in large cities in China such as Qinjiang Old River Road
Wetland Cultural Park of Meizhou (H#FJHZEVTE WA ML I /A ), Guangdong Province,
Nanning Garden Expo Park of Guangxi Province (& VG % & 1#[#) and Huawei Terminal
Project of Dongguan (#5¢#E £ % H H ), Guangdong Province.




. Gas. The Group carries out its gas business through its subsidiary, Henan Yutian New Energy
Co., Ltd. (T KRB REVR A PR/ F]) (“Yutian New Energy”). Yutian New Energy commenced
its operation in 2019 and is primarily engaged in construction of mid and downstream
pipelines, investment and operation related to facilities for township and rural gas end-users,
urban gas distribution, construction investment and operation of mid and upstream pipelines,
gas storage and gas production from rural waste in Henan Province.

. Others. In addition to the above, the Group also engages in other businesses, such as property
management, greenery projects and seedling sale, sale of affordable housing, provision of
factoring services and sale of heating power.

Furthermore, the Group is engaged in non-principal businesses. For the years ended 31 December
2018, 2019 and 2020, the Group’s operating revenue generated from its non-principal businesses was
RMB96.9 million, RMB683.2 million and RMB433.0 million, respectively, representing 4.6 per cent.,
17.2 per cent. and 4.4 per cent. of the Group’s total operating revenue in the relevant periods. The
operating revenue generated from this segment is mainly attributable to income from provision of
transportation services in Henan Province for the years ended 31 December 2018 and 2019, and from the
Group’s gas supporting business and project management business for the year ended 31 December 2020.

By virtue of the rapid development of its financing and investment business and its unique position
in the low-income housing industry in Henan Province, the Group has experienced rapid growth in recent
years. For the years ended 31 December 2018, 2019 and 2020, the Group’s operating revenue was
RMB2,108.8 million, RMB3,980.0 million and RMB9,771.0 million, respectively, representing a
compound annual growth rate (“CAGR?”) of approximately of 115.24 per cent. from 2018 to 2020. For the
years ended 31 December 2018, 2019 and 2020, the Group had a net profit of RMB259.6 million,
RMB378.5 million and RMB707.8 million, respectively. As at 31 December 2020, the Group’s total assets
amounted to approximately RMB323.4 billion.

Competitive Strengths

The Group believes that its competitive strengths outlined below distinguish it from its competitors
and are important to its success and future development:

. Unique market position in the region

. Unrivalled capabilities in projects selection

. Comprehensive support and protection against credit risk
. Diversified financing sources and sound credit profile

. Strong support from Henan Provincial Government

. Experienced and dedicated management team

Business Strategies

The Group aims to further its unique role in providing innovative government financing solutions
and urbanising Henan Province in general. To that end, the Group intends to focus on the following
strategies:

. To constantly innovate its operation and financing models for further development into other
business segments

. To deepen business cooperation with PRC policy banks and enhance risk management
capabilities with capital support from the government

. To further enhance its position as a centralised financing platform for Henan province and
focus on its principal business




Recent Developments
Redemption of Offshore Debt Securities at Maturity

On 19 January 2021, Zhongyuan Sincere Investment co. LTD (“Zhongyuan Sincere”) redeemed its
US$300,000,000 3.75 per cent. guaranteed bonds due 2021 in full together with the accrued interest at
maturity. The bonds were issued on 19 January 2018 and had a tenor of three years. The bonds were
guaranteed by the Guarantor.

Signing of Strategic Cooperation Agreement

On 27 April 2021, the Group signed a strategic cooperation agreement with Zhongmou County
People’s Government of Henan Province. The agreement is intended to serve the ecological protection and
development of the Yellow River Basin and the implementation of national strategies such as
Zhengzhou-Kaifeng metropolis, and to promote local economic development in Henan Province.

Divestment of Guangzhou Logistics

On 12 May 2021, the Group divested its interests in Guangzhou Logistics and has ceased the
majority of its business operations in its transportation business since then. The Group’s strategic
divestment has enabled it to focus on its principal business in the financing and investment of low-income
housing project and also to explore business expansion in other segments.

General Information

The Company was incorporated as a limited liability company with a registered capital of RMB100.0
million in China in May 2011. In April 2017, the Company changed its name from “Henan Province Yuzi
Urban and Rural Investment Development Co., Ltd. (77 & I EIRAB R & 45 B A FR/A 7)) to “Zhongyuan
Yuzi Investment Holding Group Co., Ltd. ({1 & H & B A FR/A ). The Company’s registered
office is located at Xipei Building, Department of Finance of Henan Province, Jingsan Road, Zhengzhou,
Henan Province, China. The Company’s website is http://www.zyyzgroup.com. Information contained on
its website does not constitute part of this Offering Circular.

The Issuer was incorporated as a BVI business company with limited liability under the BVI
Business Companies Act, 2004 (as amended) in the BVI on 3 March 2020. Its BVI company number is
2032567 and its registered office is located at 3rd Floor, J & C Building, Road Town, Tortola, British
Virgin Islands, VG1110. The Issuer is directly-owned by Yuzi International Co., Limited (¥ &84 R
/3 #l), which is a Hong Kong incorporated limited liability company, indirectly and wholly-owned by the
Company. The Issuer’s primary purpose is to act as one of the Company’s financing subsidiaries to issue
debt securities. The Issuer has, and will have, no material assets apart from advances made to affiliated
companies through intercompany loans. No part of the equity securities of the Issuer is listed or dealt on
any stock exchange and no listing or permission to deal in such securities is being or is proposed to be
sought. The Issuer has no subsidiaries.




SUMMARY CONSOLIDATED FINANCIAL INFORMATION OF THE GUARANTOR

The summary consolidated financial information of the Guarantor as at and for the years ended 31
December 2018, 2019 and 2020 set forth below is extracted from the Guarantor’s audited consolidated
financial statements as at and for the years ended 31 December 2018, 2019 and 2020. The Guarantor’s
audited consolidated financial statements as at and for the years ended 31 December 2019 and 2020 have
been audited by BDO in accordance with PRC GAAP. The Guarantor’s audited consolidated financial
statements as at and for the year ended 31 December 2018 have been audited by Zhongxingcai Guanghua
in accordance with PRC GAAP. PRC GAAP differs in certain material respects from IFRS. For a
discussion of certain differences between PRC GAAP and IFRS, see “Description of Certain Material
Differences between PRC GAAP and IFRS”.

The summary consolidated financial information set forth below should be read in conjunction with,
and is qualified in its entirety by reference to, the relevant audited or reviewed consolidated financial
statements of the Guarantor and the notes thereto included elsewhere in this Offering Circular. The
Group’s historical consolidated financial information should not be taken as an indication of its future
financial performance. See “Risk Factors — Risks Relating to the Group in General and its Business —
Historical consolidated financial information of the Guarantor may not be indicative of its current or
future results of operations”.

None of the Trustee or the Agents or any of their respective affiliates, directors or advisers makes
any representation or warranty, express or implied, regarding the sufficiency of such consolidated
financial results for an assessment of, and potential investors must exercise caution when using such data
to evaluate the Group’s financial condition, results of operations and results.

Summary Consolidated Income Statements Data

For the year ended 31 December

2018 2019 2020
(RMB in (RMB in (RMB in
thousands) thousands) thousands)
(audited) (audited) (audited)
Operating revenue ...............ooouueveeiiiiiiieeeeiiiiineeeeiiiieeeees 2,108,825 3,980,027 9,770,952
Less: Operating CoOSt.....uuevieiiiiiieeeeiiiiiieee it e e e 1,408,357 3,070,009 7,883,748
Taxes and sUrcharges ...........ceeveeveiiiinieiiiiiiineeeeiiieneeees 49,188 81,985 147,975
SeIliNG EXPEINSES tevvunreiiiiiieeeiiiiiieeeeeiiie e e et e eeeeiiinens - 613 93,363
General and administrative eXpenses ...........eeeeevuunneees 471,183 556,422 920,688
Research and development eXpense .......c.ccceeeeeevennnees - - 168,879
Financial eXpenses .........coeuuuiieiiiiiiiieeieiiiiine e 401,560 633,942 910,992
Add: Other INCOME ..uvvnieieee e 86,368 451,527 370,833
Investment INCOME .....vvininieeee e, 480,483 535,952 1,271,196
Income from changes in fair value ............cccccvvnnnnnne. 1,313 11,065 20,423
Losses from credit impairment ...........cooeevveveeininnnnennn. - - (243,990)
Losses from asset impairment...........ccoeevvuvevevnnnneneeeen. (91,520) (104,457) (171,465)
Income/(losses) from disposal of assets.........c........... 202,455 25,647 139
Operating profit..................oooiiiiiiiiii 457,635 556,788 892,441
Add: noON-0perating revVenUe.........ccuuuueeereivuneeeeeuunneeeens 267 80,688 78,270
Less: nOn-operating eXPensSesS.....c.euuuuneererruuneeeeernnneeeens 4,088 5,802 61,485
Total profit..............ooviiiiiiiiiiiii e 453,814 631,674 909,226
Less: iNCOME taX EXPENSES.cuuvuueerrrrruneeereirinneeeeriiinaaaens 194,247 253,159 201,439
Net Profit .........coooooeiiiiiii e 259,567 378,515 707,787
Net profit attributable to shareholders of the parent
COTMPAILY -eeeeeeeeeeeeeeeiiieiei e e e e e e e e e eeeeaeeatbei e eeeeas 189,700 215,664 608,580
Minority interest INCOME . ....uuuuiereeeeereeiiiiiiiiiiiiaaeeeeen. 69,867 162,852 99,207
Total comprehensive income ..................ccoooeeeeiiiiinnnn 259,567 378,108 695,474
Total comprehensive income attributable to owners
of the parent company...........cceeeuviiieeiiiiiinneieiiiinneee. 189,700 215,256 616,538
Total comprehensive income attributable to minority
SharehOolders ........oovuviiniiiiie e 69,867 162,852 78,936




Consolidated Balance Sheet Data

Assets
Current assets
Monetary funds ........coooeeeeiiiiiiiiiiii e
Financial assets held for trading...........ccccoeeevvviiiiiinneennnn.
Financial assets measured at fair value through current
Profit OF 1OSS cooiiiieiiiiiiiiiii e
Notes receivable ...,
Accounts receivable ...,
Receivables financing...........oeeveeviiiiiiiiiiiiiiineeiiiiine e
Advances to suUPPlers.......ccooeiiiiiiiiiiiiiiiiie e,
Other receivables..........cceeeiiiiiiiiiiiiiiiiiii e,
INVENTOTIES ceeiiiiiiiiiiiiee et
CONLTACT ASSELS wevviiiiieeeeeeeeeieiiiiiiiiiee e e eeeeeeeeeeeeeiaaees
Non-current assets maturing within one year .................
Other current asselS.......ceeeereeeeeeiiiiiiiiiiiiiiiiieee e eeeeeeeeeennns

Total current assets ..............coeeevviiviiiiiiiiiiiieiieeieieen.

Non-current assets

Available-for-sale financial assets ..........cccceeeevvivveeeennnnne.
Long-term receivables ...........vvveeiiiiiiieeeiiiiiineeeeiiee e
Long-term equity inVesStments ..........ccceeeeeeeeerereeeeerennnnnnn.
Other non-current financial assets ..........ccceeeveeeeieiiiiennnn.
Investment Properties ..........ooeevvuuuurmmiiiieeeeeeeeeereeeeeeenennnnn
FiXed @SSES ceviiviiiiiiiiiiie e eeeieieiiiiii e
Construction N ProgreSS.....ceeeeeieeeeeeeremrinrniiiiiiireeeeeeeeeens
Productive biological asSets .........ccueveeeeiiriineereiiineeeennnn.
Intangible aSSELS .....ciieieeeeeeeiiiiiiiiiiiiee e
GOOAWILL....ceiiiiiiiiiiiii e
Long-term deferred eXpenses.........cceeeeeeeeeeeeeeereeeeenennnnnnn.
Deferred income taX asSetS..........uuveeeireereeeeererererenennnennn.
Other NON-CUITENTt ASSELS ...ueireneriiieriineeriinereieeeiieeeeananes

Total non-current assetsS..............ccooovveviiviiiiiiiiniiiinennn.

Total aSSeLS . ......oivniiiiiiii i

As at 31 December

2018 2019 2020
(RMB in (RMB in (RMB in
thousands) thousands) thousands)
(audited) (audited) (audited)
15,225,306 15,111,253 16,523,324

- - 196,210

275,841 228,083 675,261

- 21,450 61,715

188,144 468,068 3,849,134

- - 8,097

578,829 1,365,769 609,675
11,384,115 12,160,534 18,804,553
7,393,191 6,085,895 14,254,663

- - 4,727,677

- 5,580,000 12,314,771

1,630,736 1,852,286 3,807,574
36,676,163 42,873,337 75,832,653
21,455,604 22,448,334 25,049,009
186,338,520 180,642,958 166,464,763
1,292,268 1,877,448 5,587,664

- - 229,960

4,624,889 9,623,999 18,154,268
7,051,246 6,459,825 10,418,672
2,312,887 3,590,577 9,659,994

- - 2,026,394

6,841,012 5,266,751 5,757,224

- - 67,973

1,553 19,720 37,585
51,150 35,380 352,290
531,392 652,170 3,792,942
230,500,520 230,617,161 247,598,739
267,176,684 273,490,498 323,431,392




As at 31 December

2018 2019 2020

(RMB in (RMB in (RMB in

thousands) thousands) thousands)

(audited) (audited) (audited)
Liabilities and owners’ equity
Current liabilities
Short-term bOrTOWINGS .....cceeeeeeeeeiiiiiiiiiiiiiiieeee e e eeeeeeeeeees 1,153,200 1,155,980 4,364,975
Notes payable .......coiiiieieeiiiii e 100,000 254,100 783,920
Accounts payable ... 167,202 962,498 6,359,071
Advances from CUSTOMETS........vvvniiuniiniiiiiineeieeieeineennns 145,379 256,827 1,168,547
Contract Habilities .......oiieiieiieiiie e - - 597,593
Employee compensation payable...........cccccuvviiiriineeennen. 10,394 16,889 17,705
Taxes and surcharges payable.......cccccoooeiiiiiiiiiinn. 255,313 296,335 528,503
Other payables.........uuuieiiiiiieieee e 10,067,534 10,686,655 13,007,292
Non-current liabilities maturing within one year............ 11,312,814 19,521,055 21,899,526
Other current 1iabiliti€s ........oovvniiiniiiniiiiieieeeeee, 70,834 142,981 1,690,141
Total current liabilities......................oocooiiiiiiiiin. 23,282,670 33,293,320 50,417,274
Non-current liabilities
Long-term DOITOWINGS ....uueviiiiiiieeiiiiiiieeeeiiiiieeeeeeiie e 138,474,968 130,219,460 138,708,623
Bonds payable .......oooiiiiiiiiiiiii 18,820,388 19,437,084 16,280,155
Long-term payables ........ccveeiiiiiiieiiiiiiiineeiiiiiieeeeeeie e 6,714,126 5,957,352 8,303,488
Deferred INCOME .....ovviiviiniiniiie e, 109,528 26,445 26,114
Deferred income tax liabiliti€S .....cooovivviiiiiiiiiiiiiiineeneen, - - 9,249
Other non-current 1iabiliti€S .........cooivvieviiiiiiiiiiiiiiiiininne, - - 651,112
Total non-current liabilities ......................................... 164,119,010 155,640,342 163,978,741
Total liabilities ................oooiiiiiiii e, 187,401,680 188,933,662 214,396,015
Owners’ equity
Share capital.......ccooiiiiiiiiiiiiiii e 8,749,890 8,749,890 8,749,890
Capital TESETVES wevvuneiiiiiieee ittt 51,453,691 53,319,668 58,815,417
Other comprehensive INCOME ......vvevvviiinieeeiiiiiieeeeiiiieeees - (408) 7,550
SUTPIUS TESETVES evvviinieeiiiiieeeeiiiiieeee ettt e et eeeeiie e 83,221 86,819 109,930
Retained earnings ..........oeveeiiiiiiieeiiiiiiieeeeiiiieee e 1,027,664 1,209,968 1,762,720
Total equity attributable to owners of the parent

COMPAINY ettt e e e e eeeeeeeeeeeaettebai e e e e eeeeeeeeeeeennnannnnns 61,314,466 63,365,937 69,445,507

MINOTILY ©QUILY wevvenuneieeeeeeeeeiiiiiiiiiiiea e e e e e e e e e eeeeeeeeeieeaans 18,460,537 21,190,899 39,589,870
Total owners’ equity .............oooeviiiiiiiiiiiiiiiinee e 79,775,003 84,556,836 109,035,376
Total liabilities and owners’ equity.............................. 267,176,684 273,490,498 323,431,392

Summary Consolidated Statement of Cash Flows Data

For the year ended 31 December

2018 2019 2020
(RMB in (RMB in (RMB in
thousands) thousands) thousands)
(audited) (audited) (audited)
Net cash flows used in operating activities.................... (2,192,452) (740,492) (1,042,027)
Net cash flows used in investment activiti€s.................. (22,324,637) (13,204,891) (7,453,707)
Net cash flows from financing activities.........cc.ccoeeeeene. 19,636,230 11,755,107 8,331,359
Effect of fluctuation in exchange rate on cash and cash
CQUIVAIBILS ..oteiiiiiie e - 1,078 (332,203)
Net decrease of cash and cash equivalents..................... (4,880,858) (2,189,199) (496,579)
Closing balance of cash and cash equivalents................ 12,629,638 10,440,439 9,943,861




SUMMARY OF THE OFFERING

The following is a brief summary of the terms of the offering of the Bonds and is qualified in its
entirety by the remainder of this Offering Circular. For a more complete description of the Terms and
Conditions of the Bonds, see “Terms and Conditions of the Bonds” and “Summary of Provisions Relating
to the Bonds in Global Form”. Some of the terms described below are subject to important limitations and
exceptions. Defined terms used in this summary shall have the meanings given to them in “Terms and

Conditions of the Bonds”.

Issuer

Guarantor

Guarantee

Issue

Issue Price

Form and Denomination

Interest

Issue Date
Maturity Date

Status of the Bonds

Status of the Guarantee

Zhongyuan Zhicheng Co., Ltd. (HJFEEA FRA )

Zhongyuan Yuzi Investment Holding Group Co., Ltd. (P JRE &
B I A B A PR A D)

The Guarantor will unconditionally and irrevocably guarantee the
due payment of all sums expressed to be payable by the Issuer
under the Bonds and the Trust Deed. Its obligations in that respect
will be contained in the Deed of Guarantee (and any supplement
thereto). The Guarantor undertakes that it will register or cause to
be registered the Deed of Guarantee with SAFE in accordance
with, and within the time period prescribed by, the Cross-border
Security Registration (F5HEIEIRIMETIBIE), and obtain a
registration record from SAFE on or before the Registration
Deadline and, subject to the completion of Cross-border Security
Registration, comply with all applicable PRC laws and regulations
in relation to the Guarantee.

US$300,000,000 in aggregate principal amount of 3.20 per cent.
Guaranteed Bonds due 2026.

100.00 per cent.

The Bonds will be issued in registered form in the denomination of
US$200,000 each and integral multiples of US$1,000 in excess
thereof.

The Bonds will bear interest on their outstanding principal amount
from and including the Issue Date at the rate of 3.20 per cent. per
annum, payable semi-annually in arrear on 6 January and 6 July in
each year, commencing 6 January 2022.

6 July 2021.
6 July 2026.

The Bonds will constitute direct, unsubordinated, unconditional
and (subject to Condition 4(a)) unsecured obligations of the Issuer
and shall at all times rank pari passu and without any preference
among themselves, and shall at all times rank at least equally with
all other present and future unsecured and unsubordinated
obligations of the Issuer, save for such exceptions as may be
provided by applicable legislation.

The obligations of the Guarantor under the Guarantee shall, save
for such exceptions as may be provided by applicable law and
subject to Condition 4(a) of the Terms and Conditions of the
Bonds, at all times rank at least equally with all its other present
and future unsecured and unsubordinated obligations.




Negative Pledge

Events of Default

Taxation

Final Redemption

Redemption for Tax Reasons

Redemption for Change of Control

The Bonds contain a negative pledge provision as further described
in Condition 4(a) of the Terms and Conditions of the Bonds.

The Bonds contain certain events of default provisions as further
described in Condition 9 of the Terms and Conditions of the Bonds.

All payments of principal, premium (if any) and interest by or on
behalf of the Issuer in respect of the Bonds or under the Guarantee
shall be made free and clear of, and without withholding or
deduction for, any taxes, duties, assessments or governmental
charges of whatever nature imposed, levied, collected, withheld or
assessed by or within British Virgin Islands, or the PRC or any
political subdivision or authority therein or thereof having power
to tax, unless such withholding or deduction is required by law,
unless the withholding or deduction of such taxes, duties,
assessments or governmental charges is required by law, as further
described in Condition 8 of the Terms and Conditions of the Bonds.

If the Issuer or, as the case may be, the Guarantor is required to
make a deduction or withholding in respect of PRC tax in excess
of the Applicable Rate (as defined in the Terms and Conditions of
the Bonds), or a deduction or withholding by the laws of the British
Virgin Islands is required, in such event that the Issuer or, as the
case may be, the Guarantor shall, subject to the limited exceptions
specified in the Terms and Conditions of the Bonds, pay such
additional amounts as will result in the receipt by the Bondholders
after such withholding or deduction of such amount as would have
been received by them had no such withholding or deduction been
required.

Unless previously redeemed or purchased and cancelled, the Bonds
will be redeemed at their principal amount on 6 July 2026.

The Bonds may be redeemed at the option of the Issuer in whole,
but not in part, at any time, on giving not less than 30 nor more
than 60 days’ notice to the Bondholders and in writing to the
Trustee and the Principal Paying Agent, at their principal amount,
(together with interest accrued up to but excluding the date fixed
for redemption), in the event of certain changes affecting taxes of
the British Virgin Islands or the PRC or any political subdivision
or any authority thereof or therein having power to tax, or any
change in the application or official interpretation of such laws or
regulations (including but not limited to any decision by a court of
competent jurisdiction), as further described in Condition 6(b) of
the Terms and Conditions of the Bonds.

At any time following the occurrence of a Change of Control, the
holder of any Bond will have the right, at such holder’s option, to
require the Issuer to redeem all, but not some only, of such holder’s
Bonds on the Put Settlement Date at 101 per cent. of their principal
amount, together with accrued interest up to (but excluding) the
Put Settlement Date, as further described in Condition 6(c) of the
Terms and Conditions of the Bonds.
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Optional Redemption for Non-
Registration

Clearing Systems

Clearance and Settlement

Governing Law

Rating

Trustee

Registrar, Transfer and Principal
Paying Agent

Listing

Further Issues

Use of Proceeds

Risk Factors

Upon the occurrence of a No Registration Event, the holder of any
Bond will have the right, at such holder’s option, to require the
Issuer to redeem on the Put Settlement Date all, but not some only,
of such holder’s Bonds at 100 per cent. of their principal amount,
together with accrued interest up to (but excluding) the Put
Settlement Date, as further described in Condition 6(c) of the
Terms and Conditions of the Bonds.

The Bonds will be issued in registered form and represented
initially by beneficial interests in the Global Certificate, which will
be registered in the name of a nominee of, and deposited with, a
common depositary for Euroclear and Clearstream. Beneficial
interests in the Global Certificate will be shown on, and transfers
thereof will be effected only through, records maintained by
Euroclear and Clearstream. Except as described in the Global
Certificate, certificates for the Bonds will not be issued in
exchange for beneficial interests in the Global Certificate.

The Bonds have been accepted for clearance by Euroclear and
Clearstream under the International Securities Identification
Number (“ISIN”) of XS2251156563. The Common Code of the
Bonds is 225115656.

English law.

The Bonds are expected to be rated “A” by Fitch and “A2” by
Moody’s. The Guarantor has been assigned a corporate rating of
“A” with a stable outlook by Fitch and “A2” with stable outlook by
Moody’s. A security rating is not a recommendation to buy, sell or
hold securities and may be subject to suspension, reduction or
withdrawal at any time by the assigning rating agency.

Citicorp International Limited.

Citibank, N.A., London Branch.

Application will be made to the SEHK for the listing of, and
permission to deal in, the Bonds by way of debt issues to
Professional Investors only.

The Issuer may from time to time, without the consent of the
Bondholders, create and issue further securities having the same
terms and conditions as the Bonds in all material respects (or in all
respects except for the first payment of interest on them and the
timing for complying with the Registration Conditions and the
NDRC Post-issue Filing) so as to be consolidated and form a single
series with the Bonds.

See “Use of Proceeds”.

For a discussion of certain risk factors that should be considered in
evaluating an investment in the Bonds, see “Risk Factors”.
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RISK FACTORS

An investment in the Bonds is subject to a number of risks. Investors should carefully consider all
of the information in this Offering Circular and, in particular, the risks described below, before deciding
to invest in the Bonds. The following describes some of the significant risks relating to the Group, its
business, the market in which the Group operates and the value of the Bonds. Some risks may be unknown
to the Issuer and the Company and other risks, currently believed to be immaterial, could in fact be
material. Any of these could materially and adversely affect the business, financial condition, results of
operations or prospects of the Issuer, the Company and the Group or the value of the Bonds. The Issuer
and the Company believe that the risk factors described below represent the principal risks inherent in
investing in the Bonds, but the ability of the Issuer to pay interest, principal or other amounts on or in
connection with any Bonds may be affected by some factors that may not be considered as significant risks
by the Issuer and the Company based on information currently available to them or which they are
currently unable to anticipate. All of these factors are contingencies which may or may not occur and the
Issuer and the Company are not in a position to express a view on the likelihood of any such contingency
occurring. This Offering Circular also contains forward-looking statements that involve risks and
uncertainties. The actual results of the Group could differ materially from those anticipated in these
forward-looking statements as a result of certain factors, including the risks described below and
elsewhere in this Offering Circular.

The Issuer and the Company do not represent that the statements below regarding the risk factors
of holding any Bonds are exhaustive. Prospective investors should also read the detailed information set
out elsewhere in this Offering Circular and reach their own views prior to making any investment decision.

Risks Relating to the Group in General and its Business

The Group’s business is heavily dependent on the level of economic development in Henan Province and
the PRC.

The Group operates its business primarily in Henan Province in the PRC, and its assets and
customers are highly concentrated in Henan Province. Therefore, the Group’s business, financial
condition, results of operations and prospects have been and will continue to be heavily dependent on the
level of economic development in Henan Province and the PRC.

The economy of the PRC experienced rapid growth in the past 30 years. There has been a slowdown
in the growth of the PRC’s gross domestic product (“GDP”) in recent years and this has raised market
concerns that the historic rapid growth of the economy of the PRC may not be sustainable. According to
the National Statistics Bureau of the PRC, the PRC’s economic growth rate slowed in recent years, with
an annual GDP growth rate of 2.3 per cent. in 2020. COVID-19 has also had a significant impact on the
growth of PRC economy. Given the continuous spread of COVID-19 globally and the evolving impact of
the pandemic on the global economy, the full recovery of the PRC economy still remains uncertain.

The national economic condition of the PRC has a material effect on the regional economic
performance in the PRC. Henan Province has experienced a prolonged period of steady economic growth
in recent years. According to the Henan Province Bureau of Statistics, Henan Province’s GDP increased
from RMB2,309.2 billion in 2010 to RMB5,499.7 billion in 2020. However, the annual growth rate of
Henan Province’s GDP decreased from 12.2 per cent. in 2010 to 1.3 per cent. in 2020. These changes were
generally in line with the decline in the PRC’s GDP growth rate during the same periods.

The future prospects of the PRC’s and Henan Province’s economy depend on many different factors,
most of which are beyond the Group’s control. It is uncertain how the economic condition and future
development in Henan Province will be affected by the slowdown in the growth of the PRC economy.
There is no assurance that the economy of Henan Province will continue to be maintained at historical
growth rates, if at all. Continued slowdown in the economic growth in Henan Province may affect the
fiscal income and financial condition of the Henan Provincial Government as well as its plans and budgets
for city construction and development. This may in turn decrease the demand for the Group’s business and
adversely affect the Group’s business, financial condition, results of operations and prospects.
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PRC regulations on the administration of local government debts and their financing vehicles will have
a material impact on the Group’s financing and business models.

The Group’s results of operations and financial condition may be materially affected by changes in
the regulation of the PRC Government concerning local government debts and the financing vehicles of
local governments. In September 2014, the State Council of the PRC released the Opinion on Enhancing
the Administration of Fiscal Debts of Local Governments (137 b B 7% in s 5 BOFPEE S & A E R
(B1#$[2014143%%)) (“Circular 43”) with an aim to control a significant increase in local government debts
and associated risks in the PRC’s banking system. Circular 43 generally prohibits local governments to
incur indebtedness to finance the development of government projects and other public interest projects
with the proceeds of the borrowings incurred by financing vehicles the relevant local governments own
or control, such as the Company.

In 2015, the MOF rolled out a nationwide debt swap programme (the “Debt Swap Programme”)
under which local governments were permitted to exchange bank loans of their financing vehicles incurred
for funding the development of government projects and other public interest projects with long-term and
low-interest government bonds they issued within the quota allocated by the MOF. As at the date of this
Offering Circular, the Group has no outstanding indebtedness pending swaps with government bonds
issued by the Henan Provincial Government under the Debt Swap Programme.

Subsequent to the release of Circular 43 and the implementation of the Debt Swap Programme, the
Henan Provincial Government assumes no obligations to repay any of the Group’s outstanding borrowings
as guarantor or other capacity, and is no longer permitted to use fiscal funds to repay or refinance the
Group’s outstanding indebtedness, regardless of whether or not the indebtedness was incurred to finance
the development of government or public interest projects, including the Bonds. The Group should rely
upon the cash flow generated from its operations and external borrowings to satisfy its cash needs for
servicing its outstanding indebtedness and for financing its operating activities.

To strengthen the management of financing vehicles and effectively prevent fiscal financial risks, the
State Council issued the Notice on Strengthening Management of Financing Vehicle of Local Government
(5 I BRI 568 b 75 Sl - 52w A AT ] 0 LA 28 0 (1 6 (20101 1998)) (“Circular 197) in June
2010 and the General Office of the NDRC issued the Notice on Further Regulating Issuance of Bonds by
Financing Vehicle of Local Government (/4 HE— 25 K18 Hb 75 BUR A3 Rl EF-52 0 w3 AT 547 2 A BRI R
FEL) 38 F CEEOIE A 4:[2010128815%)) (“Circular 28817) in November 2010. According to Circular 19, all
levels of local governments shall settle the existing debts of their respective financing vehicles. According
to Circular 2881, the level of indebtedness of local governments will impact a financing vehicle’s ability
to issue enterprise bonds. Such requirements may have a significant impact on the Issuer and the Group’s
access to financing and operations.

Furthermore, the MOF, together with NDRC, PBOC, CSRC and CBRC, and the Ministry of Justice,
released Circular 50 (B H#E— 5 K i b 7y B B2 A5 Rl AT 25 94N (BT [2017]1509€)) to emphasize the
principles and policies set out in Circular 43 in April 2017. Circular 50 generally prohibits the PRC
Government from transferring public welfare assets and land reserves into the financing vehicle, or
undertaking to use the estimated land reserve transfer income as the debt repayment fund resources of the
financing vehicle. The financing vehicle shall voluntarily declare to the creditor in writing on their
non-performing governmental financing function and clarify that their new debts shall not belong to local
governmental debts according to the law as at January 1, 2015 when carrying out debt financing
domestically and abroad. On 6 June 2019, the General Office of the NDRC issued the Circular of the
General Office of the National Development and Reform Commission on Relevant Requirements for the
Record-filing and Registration of Foreign Debts Issued by Local State-owned Enterprises
(2 38 o S 2 e B 17 0 3t 7y A A S 38 A T MG PR i 28 8 A Bl 2R IR R (BE AORA1 [20191666
%)) (“Circular 666”). According to Circular 666, proceeds from foreign debts issued by local state-owned
enterprises which undertake governmental financing function can only be used to repay the local
state-owned enterprise’ outstanding medium and long-term foreign debts with remaining maturity of less
than one year. The PRC Government may continue to release new policies or amend existing regulations
to control the increase in local governmental debts in China. There can be no assurance that the Group’s
financing and business model and also its indebtedness will not be materially affected by future changes
in the regulatory regime concerning the financing vehicles of local governments. In addition, the Group
has been providing financings through various measures to the financing vehicles of some local
governments in Henan Province, which are subject to Circular 43 and the Debt Swap Programme. There
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can be no assurance that these financing vehicles will be able to repay the borrowings from the Group after
the release of Circular 43. Any non-payment of the interest or principal of the loans by the financing
vehicles or local governments could have a material adverse effect on the Group’s business, financial
condition, results of operations and prospects.

The Group faces risks associated with contracting with public bodies, such as the Henan Provincial
Government.

As at the date of this Offering Circular, the Company is directly wholly-owned by the Department
of Finance of Henan Province. As such, Henan Provincial Government has a significant influence on the
Group, including major investment decisions, development strategies, appointment of directors and certain
senior management positions. When the Henan Provincial Government carries out its administrative
function and implements the PRC Government’s policies, there can be no assurance that the Henan
Provincial Government would always take actions that are in the Group’s best commercial interests or that
aim to maximise the Group’s profit. Those actions, which may be beneficial to Henan Province as a whole,
could have an adverse impact on the Group’s business, financial condition, results of operations and
prospects.

There can be no assurance that Henan Province or the PRC Government will not roll out new
reforms, measures or policies that may have an adverse effect on the financial condition or business and
financial performance of the Group or the entities who have business relationships with the Group. It is
generally believed that the PRC economy is experiencing a period known as the “new norm” and the PRC
Government may issue new policies or announce new reform schemes to maintain the PRC’s economic
growth. Those new policies and reform schemes are beyond the Company’s foreseeability and control. The
Henan Provincial Government could also change its policies, plans, preferences, views, expectations,
projections, forecasts and opinions, as a result of changes in the PRC’s economic, political and social
environment. Any amendment, modification or repeal of existing policies of the Henan Provincial
Government, especially the policies on the management of state-owned assets could have a material
adverse effect on the Group’s business, financial condition, results of operations and prospects.

In addition, the Group’s credit rating also depends on the continued support of the Henan
Government, in particular, policy and financial support for the Group unique position in the development
of low-income housing projects and redevelopment of low-income areas in Henan Province. Any adverse
changes in government policies related to this sector may have an adverse impact on the Group’s business,
financial condition and results of operations. From the time to time the Group enters into contracts with
the local governments or local government controlled entities, mainly relating to its financing and
investment business for the development of low-income housing projects and redevelopment of
low-income areas in Henan Province. While the Group believes that it currently maintains good working
relationships with these local government authorities and entities, there can be no assurance that its
relationship with local governments will continue to be maintained on good terms in the future.

The PRC Government (including but not limited to the Henan Provincial Government and Department
of Finance of Henan Province) has no obligation to pay any amount under the Bonds as payment
obligations under the Bonds remain the sole obligation of the Issuer and/or the Guarantor.

The PRC Government (including but not limited to the Henan Provincial Government and
Department of Finance of Henan Province) is not an obligor and shall under no circumstances have any
obligation arising out of or in connection with the Bonds, the Guarantee or the transaction documents
relating to the Bonds. The payment obligations under the Bonds remain the sole obligation of the Issuer
and/or, as the case may be, the Guarantor as an obligor. This position has been reinforced by the Notice
of the Ministry of Finance on Issues concerning Regulating the Investment and Financing Behaviours of
Financial Enterprises for Local Governments and State-owned Enterprises (B B 1A B 5 4 il 10> 3 354 b
7 BRI A A ZE R BVEAT B A B ER ) (“Circular 237), the Circular of the National
Development and Reform Commission and the Ministry of Finance on Improving the Market Restraint
Mechanism and Taking Strict Precautions against Foreign Debt Risks and Local Debt Risks (B 55 &k
HZz ~ PRGBS 72 35 T A SO il ot g R4 M B A 7 (B R A3 AT (“Cireular 7067)  and
Circular 666. None of the PRC Government (including but not limited to the Henan Provincial
Government and Department of Finance of Henan Province) has any obligation to pay any amount under
the Bonds. Investments in the Bonds are based on the credit risk of the Issuer and the Guarantor, rather
than that of the PRC Government (including but not limited to the Henan Provincial Government and
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Department of Finance of Henan Province). In the event the Issuer and/or, as the case may be, the
Guarantor does not fulfil its obligations under the Bonds, investors will only be able to claim as an
unsecured creditor against the Issuer and the Guarantor and its respective assets (which also exclude the
public assets), and not any other person including the PRC Government (including but not limited to the
Henan Provincial Government and Department of Finance of Henan Province), any other local or
municipal government authorities. As Circular 23, Circular 706 and Circular 666 are relatively new and
given the limited volume of published decisions related to these circulars, the interpretation and
enforcement of these laws and regulations involve uncertainties and any adverse interpretation and
enforcement of such laws and regulations in the future may materially and adversely affect the Group’s
business, financial condition, results of operations and prospects.

In addition, any ownership or control by the PRC Government (including but not limited to the
Henan Provincial Government and Department of Finance of Henan Province) does not necessarily
correlate to, or provide any assurance as to, the Issuer’s and/or the Guarantor’s financial condition. If the
Issuer and/or, as the case may be, the Guarantor does not fulfil its obligations under the Bonds and the
Trust Deed, the Bondholders will only have recourse against the Issuer and the Guarantor, and not the PRC
Government. Similar to other companies beneficially owned or controlled by the PRC Government, the
Issuer and the Guarantor may be generally perceived to have access to liquidity support from its beneficial
controlling shareholder in light of its ownership structure and the nature of its beneficial controlling
shareholder, particularly in the event that the Issuer and/or the Guarantor becomes financially distressed.
However, the PRC Government as the ultimate shareholder of the Issuer and the Guarantor only has
limited liability in the Issuer and the Guarantor if the Issuer and/or, as the case may be, the Guarantor fails
to meet its obligations under these instruments, and, as a result, no financial support from any PRC
Governmental entity may materialise. The Issuer and the Guarantor should rely upon the cash flow
generated from its operations and external borrowings to satisfy its cash needs for servicing its outstanding
indebtedness and for financing its operating activities. The Bonds are solely to be repaid by the Issuer
and/or, as the case may be, the Guarantor as an obligor and the obligations of the Issuer and/or the
Guarantor, as the case may be, under the Bonds and/or the Guarantee shall solely be fulfilled by the Issuer
and/or the Guarantor, as the case may be, as an independent legal person.

The Group’s business operations are capital intensive and any failure to obtain sufficient capital
resources on acceptable terms or in a timely manner may adversely affect its business and prospects.

The Group is primarily engaged in financing and investment businesses to support the construction
and development of low-income housing projects and redevelopment of low-income areas in Henan
Province, which require substantial capital resources. The Group believes that it will continue to require
substantial capital resources to fund its existing operations and future expansion. See “— The Group
requires significant funding to support its business and may not be able to obtain sufficient and timely
funds to finance its operations or expansion.” The Group’s capital expenditure and investment plans are
affected by a number of factors, such as cost overruns and fluctuations in the market prices of key
materials. An adverse change in these factors may result in an increase in the actual investment relating
to a specific project, creating capital shortfall based on the original budgets, and may adversely affect the
results of operations and financial condition of the Group.

The Group historically satisfied its cash requirements with (i) cash flow generated from its
operations and investment, (ii) government grants and subsidies, (iii) the proceeds of bank and other
borrowings, and (iv) the proceeds from the issuance of debt securities. The ability of the Group to generate
sufficient operating cash flow is affected by a number of factors, such as the Group’s ability to carry on
its business activities in an efficient manner, due performance of the Group’s contractors, changes in the
general market conditions and regulatory environment and the competition in certain sectors in which the
Group operates. Any adverse change in any of these factors, which may be out of the Group’s control, may
result in capital shortfall. There is no assurance that the Group’s operating activities are able to generate
sufficient cash to satisfy its cash needs at all times.

In the event that the Group is unable to secure sufficient capital with its cash reserves, it has to
increase its reliance on external financing. The Group’s ability to arrange for external financing and the

cost of such financing are dependent on numerous factors, including:

. general economic and capital market conditions;
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. changes in monetary policies with respect to bank interest rates and lending policy;

o interest rates and credit availability from banks or other lenders;
. investor confidence in the Group, and success of the Group’s business;
. the Group’s ability to obtain the PRC Government’s approvals required to access domestic or

international financing;

. provisions of tax and securities laws that may be applicable to the Group’s efforts to raise
capital; and

. political and economic conditions in Henan province and the rest of the PRC generally.

There can be no assurance that additional financing, either on a short-term or a long-term basis, will
be available, or that such financing will be obtained on terms favourable to the Group. If the Group is
unable to obtain financing on a timely basis and/or at a reasonable cost, it may not be able to further
expand its financing and investment business, undertake new projects or implement them as planned. This
would restrict the Group’s ability to grow and, over time, may reduce the quality and reliability of the
service the Group provides and adversely affect the Group’s business, financial condition, results of
operations and prospects. Substantial indebtedness will in turn increase the pressure on the Group’s
liquidity and cause additional operational risks. See “— Substantial indebtedness may restrict the Group's
business activities and increase the Group’s exposure to various operational risks.”

Substantial indebtedness may restrict the Group’s business activities and increase the Group’s exposure
to various operational risks.

The Group relies on bank loans and proceeds from issuance of debt securities to satisfy a portion of
its capital requirements and the Group has had a significant amount of outstanding indebtedness. As at
31 December 2020, the Group’s total indebtedness was approximately RMB188.3 billion, of which
approximately RMB20.4 billion would become due within one year. In addition, the Group had
outstanding guarantee in a total amount of RMB32.7 billion as at 31 December 2020. Substantial
indebtedness could impact the Group’s business in a number of ways, including:

. requiring the Group to divert its operating cash flow to service its indebtedness;
. increasing the Group’s finance costs, thus affecting the overall profits of the Group;
. decreasing the Group’s financial flexibility in carrying on its business or responding to

unexpected market changes;

. limiting, together with the financial and other restrictive covenants of the Group’s
indebtedness, among other things, the Group’s ability to borrow additional funds; and

. increasing the Group’s vulnerability to adverse general economic and industry conditions.

As the Group’s business scale continues to grow, its capital requirement and its reliance on external
financing may continue to increase. The Group’s financial performance and operating results may be
materially and adversely affected if its cash flows and capital resources are insufficient to fund its debt
repayment obligations. Failure to repay the Group’s debt could result in the imposition of penalties,
including increases in rates of interest that the Group pays following the legal actions against the Group
by its creditors, or bankruptcy.
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The Group may be unable to effectively mitigate credit risk and maintain its asset quality, which could
have a material adverse impact on its business, financial condition and results of operations.

Financing and investment is the Group’s principal business. The Group extends loans and provide
other forms of capital investment and financial support to local governments and other entities for
development of low-income housing projects in Henan Province. The sustainability of the Group’s
business and its future development depends largely on its ability to effectively manage credit risk and
maintain the quality of its assets. As such, any deterioration in the asset quality or impairment in the
collectability of receivables could materially and adversely affect the Group’s business, financial
condition and results of operations. The Group has established various internal risk management systems
and policies to minimize the credit risk and maintain its asset quality. However, there can be no assurance
that the Group’s credit evaluation process and methods to mitigate the credit risks are adequate and that
the quality of the Group’s assets will not deteriorate in the future.

The quality of the Group’s asset portfolio may deteriorate for a variety of reasons, including factors
beyond its control, such as a slowdown in the economic growth of the PRC or global economies, a
recurrence of a global credit crisis or other adverse macroeconomic trends, or a slowdown in low-income
housing development, infrastructure construction, primary land development and low-income area
redevelopment and any other industries in which the Group’s customers primarily engage. In the event that
the quality of any of the financing projects deteriorates, the Group’s overall asset quality and profitability
will be materially and adversely affected.

There can be no assurance that the Group can or will continue to match the maturity profile of its assets
and liabilities as they grow.

The Group strives to effectively match the maturity profile of its financing with its assets on an
ongoing basis. The Group manages liquidity risk by regularly monitoring the relative maturities between
the assets and liabilities and by taking the necessary steps to maintain an appropriate and prudent balance
of long-term and short-term funding sources. Although there has been no shortage of liquidity in the past,
there can be no assurance that the Group will continue to achieve the same in the future. The Group may
not be able to effectively match the maturities of its assets and liabilities, or to manage its liquidity risk
regarding its borrowings and leased assets, which may in turn lead to a liquidity shortage and the Group
may not be able to repay its matured debts, therefore materially and adversely affecting its business,
financial condition and results of operations.

The Group requires significant funding to support its business and may not be able to obtain sufficient
and timely funds to finance its operations or expansion.

The Group funds its operations and expansion through external financing, including loans from
policy and commercial banks and issuance of debt securities, in addition to the cash generated from its
operations. The Group expects that it will continue to do so in the future, and as the Group continues to
expand its scale, the Group will require additional funding. As at 31 December 2020, the balance of the
Group’s bank loans amounted to RMB153.7 billion. The Group also had a total of approximately RMB17.5
billion outstanding onshore debt securities and US$800.0 million outstanding offshore debt securities as
at the same date. If sufficient financing is not available to meet the Group’s needs, the Group may not be
able to refinance the existing portfolio, fund the operation and/or expansion of its business, introduce new
services or compete effectively. Furthermore, the Group’s ability to obtain funding at relatively low cost
is impacted by the Group’s credit profile, which in turn, to a certain extent, depends on the support it
receives from the Henan Provincial Government. In the event that the government support is no longer
available or becomes more limited, the Group’s ability to obtain sufficient funding and therefore its
business, financial condition and results of operation may be materially and adversely affected.

Deterioration in debt repayment abilities of local governments or adverse changes in PRC regulatory
policies affecting government financing could materially and adversely affect the Group’s business,
asset quality, financial condition, results of operations and prospects.

The Group provides financing and investment services to enterprises associated with local
governments such as local government financing vehicles, for the development of low-income housing
projects, primary land development and low-income area redevelopment projects. The ability of
enterprises associated with local governments to repay interest and principal of the loans depends, to a
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certain extent, on whether they are able to obtain sufficient financial support from the government. It is
possible that such financial support may be reduced or denied due to the local governments’ lack of
liquidity, budget priorities or other factors, in which scenario, these enterprises associated with local
governments may not be able to repay the interest and principal of the loans when due. In addition, it may
be more difficult for the Group to take recourse against such local government financing vehicles as
compared to other business partners.

The PRC Government has promulgated policies to regulate the size and method of debt financing by
local governments, which will in turn limit the local government’s investment plan. These policies have,
to some extent, restrained the Group’s abilities to develop new financing projects with local governments
or enterprises associated with PRC governments, which may, in turn, materially and adversely affect the
Group’s business, financial condition and results of operations.

The Group’s provisions for impairment losses on receivables may not be adequate to cover future credit
losses, and the Group may need to increase the provisions for impaired receivables to cover such losses.

The Group makes provisions for impairment losses on its receivables in accordance with PRC GAAP.
The amount of the Group’s provisions for impairment losses is determined on the basis of its internal
provision procedures and guidelines with consideration of various factors, such as the nature and
industry-specific characteristics of its customers and their creditworthiness, economic conditions and
trends and delinquencies. As the provisions under PRC GAAP require significant judgment and estimation,
the Group’s provisions for impairment losses may not always be adequate to cover credit losses in the
business operations. The Group’s provisions may prove to be inadequate if adverse changes occur in the
PRC economy or if other events adversely affect specific customers, industries or markets. Under such
circumstances, the Group may need to make additional provisions for the receivables, which could
significantly reduce its profit and may materially and adversely affect its business, prospects, financial
condition and results of operations.

The Group is subject to risks related to a variety of industries.

The Company has a number of consolidated subsidiaries in the PRC. The Group operates in a variety
of business segments, including landscape engineering, sales of commodities, transportation business,
guarantee and consulting, eco-town business, landscape architecture and gas, among others. As a result of
such diverse characteristics of its subsidiaries and its multiple businesses, the Group faces challenges not
found in companies with a single business segment.

In addition, the Group engages in its financing and investment business in relation to a number of
industries, including, among others, development of low-income housing, infrastructure construction,
primary land development and low-income area redevelopment. For the years ended 31 December 2018,
2019 and 2020, the Group’s operating revenue generated from its financing and investment business was
RMB1,764.9 million, RMB1,740.9 million and RMB1,345.0 million, respectively, representing 83.7 per
cent., 43.7 per cent. and 13.8 per cent. of the Group’s total operating revenue in the relevant periods. A
substantial part of the Group’s financing and investment business relates to providing financing to
low-income housing development projects and redevelopment of low-income areas in Henan Province. In
addition, the Group’s guarantee and consulting business covers provision of financing guarantees,
financial guarantees and performance guarantees to local state-owned enterprises in Henan Province. As
such, the Group is subject to the same set of risk factors as its customers/borrowers, which may affect the
financial condition and cash flows of its customers and their ability to perform their obligations under the
relevant financing agreements.

These risk factors include industry competition, competition from substitute services, revenue and
cost structures, fluctuations in industrial average prices, interest rates and foreign exchange rates, labour
costs and union issues, maintenance costs, insurance costs, security costs, and the effect of certain events
such as wars, social unrest, pandemics, natural disasters, major accidents and acts of terrorism. The
relevant businesses are also affected by government regulation of operations and mergers and acquisitions,
environmental regulation, the availability and cost of debt and available equity capital. The Group’s
financial performance is dependent on the financial strength of its customers and their ability to manage
these risks effectively. If any of its customers defaults on repayment or fails to satisfy their respective
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obligations under the relevant financing agreements, the Group has to repay the debts for its customers as
the initial borrower or guarantor. To the extent that the Group’s customers experience negative effects from
these risk factors, the Group’s business, financial condition, results of operations and prospects may be
adversely affected.

Restrictive covenants contained in credit facilities may limit the Group’s ability to incur additional
indebtedness and restrict its future operations, and failure to comply with these restrictive covenants
may adversely affect its liquidity, financial condition and results of operations.

Certain financing contracts entered into by the Group’s members contain operational and financial
restrictions that prohibit the borrowers from incurring additional indebtedness unless they are able to
satisfy certain financial ratios, restrict the borrowers from creating security or granting guarantees or
prohibit the borrowers from changing their business and corporate structure and declaring or paying
dividends, without the lenders’ prior consent. Such restrictions may negatively affect the relevant
companies’ ability to respond to changes in market conditions, pursue the business opportunities the Group
believes to be desirable, obtain future financing, fund capital expenditures, or withstand a continuing or
future downturn in the Group’s business. Any of these factors could materially and adversely affect the
Group’s ability to satisfy its obligations under outstanding financial obligations, such as the Bonds after
issuance.

If the Company or any of its relevant subsidiaries is unable to comply with the restrictions (including
restrictions on future investments) and covenants in its current or future debt obligations and other
financing agreements, a default under the terms of such agreements may occur. In the event of a default
under such agreements, the creditors may be entitled to terminate their commitments granted to the
Company or its subsidiaries, accelerate the debt and declare all amounts borrowed due and payable or
terminate the agreements, depending on the provisions of the relevant agreements. Some financing
agreements of the Group contain cross-acceleration or cross-default provisions, which give creditors under
these financing agreements the right to require the Group to immediately repay their loans or declare a
default of borrower as a result of the acceleration or default of other financing agreements by any other
member of the Group. If any of these events occur, there can be no assurance that the Group will be able
to obtain the lenders’ waiver in a timely manner or that the assets and cash flow of the Company or its
subsidiaries would be sufficient to repay in full all of their respective debts as they become due, or that
the Company or its subsidiaries would be able to find alternative financing. Even if the Company and its
subsidiaries could obtain alternative financing, there can be no assurance that it would be on terms that
are favourable or acceptable to the Company or, as the case may be, its subsidiaries.

Some of the Group’s assets are provided as security to secure the borrowings of the Group or its
related parties. These assets mainly include the Group’s deposit certificates. Third-party security rights
may limit the Group’s use of the underlying collateral assets and adversely affect its operation efficiency.
If the Company and its subsidiaries are unable to service and repay their debts under such loan facilities
on a timely basis, the assets mortgaged or charged to secure the Group’s bank loans may be foreclosed,
which may adversely affect the Group’s business, financial condition, results of operations and prospects.

The Group’s relatively short history in its new business segments may make it difficult to evaluate their
respective prospects and future financial performance.

Palm Eco-Town became a consolidated subsidiary of the Company in February 2020 and its financial
condition and results of operations have been reflected in the Guarantor’s consolidated financials since
then. Palm Eco-Town is primarily engaged in landscape engineering, landscape architecture and eco-town
business. The Group has expanded its scope of business into such segments by consolidation of Palm
Eco-Town. For details, see “Description of the Group — The Group’s Businesses — Other Principal
Businesses”. The Group has a relatively short operating history in these business segments and there can
be no assurance that they will successfully integrate into the Group’s existing businesses or generate the
same level of operating revenue in the future. The Group’s relatively short history in these business
segments makes it difficult to evaluate their respective prospects and future financial performance. The
Group may not be able to capture the opportunities associated with these business segments or recover the
costs associated with them, which may materially and adversely affect the Group’s business, financial
condition, results of operations and prospects.
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The Group’s other principal businesses may face credit and default risks of its key customers.

The Group’s landscape engineering business is capital intensive in nature and its key customers are
mainly property developers and local governments. As a result, cash flow from the Group’s landscape
engineering business are largely subject to the financial condition and financing and repayment
capabilities of such property developers and local governments. If the Group’s landscape engineering
business continues to grow, the related accounts receivable balance may increase, which may expose the
Group to default and credit risks of its customers. Macroeconomic conditions and tightening government
control on credit policies could also result in financial difficulties for property developers, including
limited access to the credit markets, insolvency or bankruptcy, and as a result could cause the Group’s
customers in the property development sector to delay payments, request modifications to their payment
arrangements or default on their payment obligations. In addition, the Group’s municipal landscape
projects typically have a relatively long payback period. Local governments might have difficulties in
meeting their repayment obligations of the Group’s municipal landscape projects if their financial
condition deteriorates. If the Group is unable to collect payments from its key customers, its financial
condition and results of operations may be materially and adversely affected.

The Group’s key customers of its sales of commodities business are state-owned enterprises, which
are mainly engaged in the agricultural and industrial businesses in Henan Province. As a result, cash flow
generated from the Group’s sales of commodities business largely depends on the financial condition and
repayment capabilities of such local state-owned enterprises. Despite the fact that the Group signs sales
contract with its customers to lock the price and protect itself from price fluctuations, customers may still
default on their payments to the Group due to deterioration in liquidity condition and other factors
affecting their repayment capabilities. If the Group is unable to collect payments from any of its key
customers, its financial condition and results of operations may be materially and adversely affected.

The Group carries out its guarantee and consulting business through Zhongyu Guarantee. Zhongyu
Guarantee is primarily engaged in credit enhancement services through provision of guarantees to local
state-owned enterprises. As a result, cash flow generated from the Group’s guarantee and consulting
business are largely affected by the financial condition and repayment capabilities of such local
state-owned enterprises. As at 31 December 2020, Zhongyu Guarantee had an outstanding guarantee
balance of RMB17,089.5 million. Even though Zhongyu Guarantee provides these guarantees in line with
its risk tolerance and typically obtains counter-guarantees from the local state-owned enterprises to
minimise its exposure, it may be difficult and time-consuming for the Group to take control of or liquidate
the collateral securing the counter-guarantees. In addition, a court or other judicial or governmental
authorities may declare the counter-guarantees to be invalid or otherwise decline or fail to enforce such
counter-guarantees. The Group is therefore exposed to the risk that it may not be able to recover all or any
part of the amounts guaranteed. If the Group is unable to liquidate the assets of the counter-guarantees or
if the counter-guarantors fail to fully perform their guarantee obligations on a timely basis, the Group’s
business, financial condition and results of operations may be materially and adversely affected.

The Group’s sales of commodities business may face risks associated with warehousing of the products
traded by the Group.

The Group contracts with third-party warehouse management providers to store certain of its
products in relation to its sales of commodities business. Before delivery of products to customers, the
products are stored in the contracted warehouses. Warehouse management providers maintain insurance to
cover losses the Group may sustain as a result of accidents, including fires, in the warehouses. However,
if any of such accidents were to occur, the Group may not be able to supply the relevant products to its
customers in a timely manner or at all, and the Group’s market reputation might be adversely affected. The
Group’s products are also subject to risks of misappropriation by the warehouse management providers
including unauthorised use or disposal. The occurrence of any of these incidents could also require the
Group to make significant unanticipated capital expenditures and delay delivery of products. If any one
or more of the above risks were to materialise, the financial condition and results of operations of the
Group may be adversely affected.
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Net cash outflows from operating activities may materially and adversely affect the Group’s liquidity
and financial condition.

For the years ended 31 December 2018, 2019 and 2020, the Group had net cash outflows from
operating activities of RMB2,192.5 million, RMB740.5 million and RMB1,042.0 million, respectively.
Net cash outflows from operating activities may reduce the Group’s liquidity, financial flexibility and
ability to obtain additional bank loans. There can be no assurance that the Group will record net cash
inflows from operating activities in the future, or that the Group will have sufficient cash from other
sources to fund its operations. The Group’s liquidity and financial condition may be materially and
adversely affected should the Group record net cash outflows from operating activities in the future. If the
Group resorts to other financing activities to obtain additional cash, the Group will incur additional
financing costs. There can be no assurance that the Group will be able to obtain the financing on terms
acceptable to it or at all.

Significant amount of other receivables may affect the Group’s liquidity and restrict the Group’s
business activities.

As at 31 December 2018, 2019 and 2020, the Group’s other receivables amounted to RMB11,384.1
million, RMB12,160.5 million and RMB18,804.6 million, respectively, representing 31.0 per cent., 28.4
per cent. and 24.8 per cent. of the Group’s total current assets as at the same date. The Group’s other
receivables primarily comprise the loans to unconsolidated related parties and amounts due to the Group
under current account by local governments. There are inherent risks associated with the ability of the
relevant companies to make timely payments and any failure to make timely payments by these entities
could materially and adversely affect the Group’s liquidity and in turn affect its business, financial
condition or results of operations.

Any failure of the Group to comply with applicable laws, rules and regulations with respect to the
regulation of its business operations, including obtaining or maintaining necessary qualifications,
permits and approvals for its operations may adversely affect its business, financial condition and
results of operations.

The Group is required to obtain a number of approvals, licenses and permits from different
governmental authorities to conduct its business activities in China. Governmental authorities in the PRC
have broad discretion in implementing and enforcing applicable laws and regulations and in determining
the grant of approvals, licences, permits and certificates necessary for conducting the business. Therefore,
there are significant uncertainties in the interpretation and implementation of PRC laws, rules, regulations,
policies and measures and inconsistencies between verbal clarifications by the governmental authorities
and the regulations concerned, the non-compliance of which may subject the Group to penalties or
restriction of business activities. The Group carries out its interest income business by providing loans and
entrusted loans to those enterprises with financing needs. The Group’s interest income business may be
identified as the Company’s main business under relevant PRC laws, under which the Company’s interest
income business may be required to be stated in the Company’s business license and be approved by
relevant governmental authorities. As at the date of this Offering Circular, the Company’s business license
does not state interest income business or loan extension business as the Company’s main business. In the
event the relevant governmental authorities determine that the Company’s business activities in term of its
interest income business are in violation of the Company’s business license or relevant PRC laws, such
governmental authorities may order the Company to suspend its business activities, confiscate the
Company’s illegal income or impose a fine (the maximum amount being RMBS500,000 if no illegal
income) on the Company, any of which could have a material adverse effect on the Group’s business,
financial condition, results of operations and prospects.

The PRC governmental authorities from time to time amend existing laws and regulations and
release new policies which may affect the Group’s business operations. The Group may be unable to
comply with new laws, regulations or policies or fail to respond to any changes in the regulatory
environment in a timely manner. In addition, to ensure the restrictions and conditions of relevant business
permits, licenses and certificates are fulfilled, governmental authorities normally conduct regular or
special inspections, investigations and inquiries. If there is any material non-compliance of the Group or
its business, the Group’s permits, licenses and certificates may be suspended or revoked, and it may
receive fines or other penalties, which could have a material adverse effect on the Group’s business,
financial condition, results of operations and prospects.
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The Group’s financial condition and results of operations may be affected by material fluctuations of
interest rates.

Most of the Group’s bank loans bear interests that accrue at rates linked to the benchmark lending
rates published by the PBOC. A material fluctuation in the benchmark lending rates may have a material
impact on the Group’s interest expenses and payables under its bank loans and in turn negatively affect
its financing costs and results of operations. The PBOC from time to time adjusts interest rates as
implementation of its economic and monetary policies. Since the outbreak of the global financial crisis in
2008, the PBOC started to lower the benchmark lending rates with an aim to encourage lending, increase
liquidity in the market and promote the recovery of China’s economy. Since 2008, the PBOC decreased
the benchmark one-year lending rate five times, from 7.47 per cent. to 5.31 per cent. in December 2008,
which remained unchanged until September 2010. Since then, the one-year lending rate was gradually
increased to 6.56 per cent. on 7 July 2011 and onwards. In recent years, a perceptible slowdown in the
growth of the economy of the PRC again caused the PRC Government to adopt more liberal monetary
policies with the aim to stimulate the PRC’s economic development. Since 2012, the PBOC for a number
of times reduced the benchmark one-year lending rate to 4.35 per cent. as at 24 October 2015 and onwards.
Although the Group’s financial condition and results of operations may benefit from a low-interest
environment, there is no assurance that this environment will continue. Any increase in the benchmark
lending rate by the PBOC in the future will increase the Group’s financing costs and adversely affect its
profitability, financial condition and results of operations.

The Group may cease to enjoy government subsidies and grants, the loss of which, or a reduction in
which, could adversely affect the Group’s business and financial condition.

The Group from time to time receives government grants and subsidies from different governmental
authorities. For the years ended 31 December 2018, 2019 and 2020, government grants received by the
Group were RMB86.4 million, RMB451.5 million and RMB368.8 million, respectively. Those government
grants are not recurring. Whether or not the Group will receive the same or a sufficient amount of
government grants, if at all, largely depends on the future fiscal income and policies of the Henan
Provincial Government. The granting of the government subsidies is determined by the relevant
governmental authorities in its discretion. There can be no assurance that the Group will continue to
receive the same government subsidies and grants or enjoy the same preferential treatments as it has in
the past. Any loss or reduction in government subsidies and grants or other form of government support
could have an adverse effect on the Group’s business, financial condition, results of operations and
prospects.

If the Group fails to maintain effective internal controls and sound corporate governance, its business,
financial condition, results of operations and reputation could be materially and adversely affected.

Due to the limited operating history of the Group, there can be no assurance that material
deficiencies in the Group’s internal control will not be discovered in the future. The Group has
implemented various measures to improve its internal controls and corporate governance, such as
governance policies with respect to finance and investment activities and internal control measures to
enhance the protection of confidential information. However, there can be no assurance that such measures
will prove to be effective due to the Group’s relatively short track record. Moreover, the Group’s efforts
to improve its internal controls have required, and in the future may require, increased costs and
significant management time and commitment. If the Group fails to maintain effective internal controls,
its business, financial condition, results of operations or reputation could be materially and adversely
affected.

The Group’s limited insurance coverage may not adequately protect it against all operational risks.

The Group faces various operational risks in connection with its business, including but not limited
to:

. credit risks relating to the borrowers under its financing and investment business or other
contractual third parties;

o loss on investments;
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. disruption in the global capital markets and the economy in general;

. operating limitations imposed by environmental or other regulatory requirements;

. mechanical production interruptions, electricity outages and equipment failure;

. work-related personal injuries;

. on-site occupational accidents;

. environmental or industrial accidents; and

. catastrophic events such as fires, earthquakes, explosions, floods or other natural disasters.

The Group maintains limited insurance policies and claims under the insurance policies may not be
honoured fully or on time, or the insurance coverage may not be sufficient to cover costs associated with
accidents incurred during the Group’s operations due to the above-mentioned operational risks. Certain
types of losses (such as from wars, acts of terrorism or acts of God, business interruption, property risks
and third party (public) liability) are not insured in the PRC because they are either uninsurable or not
economically insurable. To the extent that the Group suffers loss or damage that is not covered by
insurance or that exceeds the limit of its insurance coverage, its business, financial condition, results of
operations and cash flow may be materially and adversely affected.

The Group is subject to various environmental, safety and health regulations in the PRC and any failure
to comply with such regulations may result in penalties, fines, governmental sanctions, proceedings or
suspension or revocation of its licenses or permits.

The Group is required to comply with extensive environmental, safety and health regulations in the
PRC. Failure to comply with such regulations may result in fines or suspension or revocation of the
Group’s licenses or permits to conduct its business. Given the volume and complexity of these regulations,
compliance may be difficult or involve significant financial and other resources to establish efficient
compliance and monitoring systems. There is no assurance that the Group will be able to comply with all
applicable requirements or obtain these approvals and permits on a timely basis, if at all. As at the date
of this Offering Circular, the Group has not received any notice regarding non-compliance with the
applicable safety regulations or requirements from any governmental authority. In addition, PRC laws and
regulations are constantly evolving. There can be no assurance that the PRC Government will not impose
additional or stricter laws or regulations, which may increase compliance costs of the Group.

The Group may not be able to detect and prevent fraud or other misconduct committed by its employees,
representatives, agents, customers or other third parties.

The Group may be exposed to fraud or other misconduct committed by its employees,
representatives, agents, customers or other third parties that could subject it to financial losses and
sanctions imposed by governmental authorities, which in turn affects its reputation. These acts of
misconduct could include:

. hiding unauthorised or unsuccessful activities, resulting in unknown and unmanaged risks or
losses;
. intentionally concealing material facts, or failing to perform necessary due diligence

procedures designed to identify potential risks, which are material to the Group in deciding
whether to make investments or dispose of assets;

. improperly using or disclosing confidential information;

. recommending products, services or transactions that are not suitable for the Group’s
customers;

. misappropriation of funds;
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. conducting transactions that exceed authorised limits;

. engaging in misrepresentation or fraudulent, deceptive or otherwise improper activities when
marketing or selling products;

. engaging in unauthorised or excessive transactions to the detriment of the Group’s customers;
. making or accepting bribery activities;

. conducting any insider dealing; or

. otherwise not complying with applicable laws or the Group’s internal policies and procedures.

The Group’s internal control procedures are designed to monitor its operations and ensure overall
compliance. However, such internal control procedures may be unable to identify all incidents of
non-compliance or suspicious transactions in a timely manner, if at all. Furthermore, it is not always
possible to detect and prevent fraud and other misconduct, and the precautions the Group takes to prevent
and detect such activities may not be effective. There is no assurance that fraud or other misconduct will
not occur in the future. If such fraud or other misconduct does occur, it may cause negative publicity as
a result.

The Group is exposed to litigation risks.

The Group may from time to time be involved in disputes with banks, governmental entities,
indigenous residents, contractors, suppliers, employees and other third party service providers during the
course of its daily operations. Claims may be brought against members of the Group based on a number
of reasons and the Group may bring up claims against project companies for overdue repayment. If the
disputes or claims are not resolved or settled through negotiation or mediation, the Group may be involved
in lengthy and costly litigation or arbitration proceedings, which may distract the Group’s financial and
managerial resources. In the event that the Group prevails in those legal proceedings, there is no assurance
that the judgment or awards will be effectively enforced. If a judgment or award is rendered against the
Group, the amounts payable by the Group may not be fully covered by the Group’s insurance, and the
amounts could differ from the provisions made by the Group based on its estimates. Any material charges
associated with claims brought against the Group and material write-downs associated with the Group’s
claims could have a material adverse impact on its financial condition, results of operations and cash flow.
As at the date of this Offering Circular, the results of searches against the Company and its subsidiaries
on the online database of judgment debtors maintained by the Supreme People’s Court of the PRC did not
reveal any of the aforesaid entities as a judgment debtor.

The Group is subject to joint venture risks.

Certain of the Group’s operations are conducted through jointly controlled entities and associated
companies. Co-operation and agreement among the Group’s joint venture partners on its existing or any
future projects are important factors for the smooth operation and financial success of such projects. The
Group’s joint venture partners may (i) have economic or business interests or goals that are inconsistent
with those of the Group; (ii) be unable or unwilling to fulfil their obligations under the relevant joint
venture or other agreements; or (iii) experience financial or other difficulties. Further, the Group may not
be able to control the decision-making process of the joint ventures as, in some cases, it does not have
majority control of the joint venture. The Group does, however, through contractual provisions or
representatives appointed by it, typically have the ability to influence certain material decisions. Although
the Group has not to date experienced any significant problems with its partners, there is no assurance that
disputes among its partners will not arise in the future that could adversely affect such projects.

The Group’s business may be adversely affected if it is unable to retain and hire qualified employees.

The success of the Group’s business is dependent to a large extent on its ability to attract and retain
key personnel who possess in-depth knowledge and understanding of investment, as well as the industries
in which the Group invests or operates. These key personnel include members of the Group’s senior
management, experienced investment managers and finance professionals, project development and
management personnel, legal professionals, risk management personnel, information technology and other
operational personnel. Competition for attracting and retaining these individuals is intensive. Such
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competition may require the Group to offer higher compensation and other benefits in order to attract and
retain qualified professionals, which could materially and adversely affect the Group’s financial condition
and results of operations. As a result, the Group may be unable to attract or retain these personnel to
achieve its business objectives and the failure to do so could severely disrupt its business and prospects.
For example, the Group may not be able to hire enough qualified personnel to support its new investment
projects or business expansion. As the Group expands its business or hires new employees, the employees
may take time to familiarize itself with any new standard procedures and consequently may not comply
with the standard procedures of any new business in an accurate and timely manner. The occurrence of any
of the events discussed above could lead to unexpected loss to the Group and adversely affect its financial
condition and results of operations.

The Group’s businesses may be affected by an outbreak, or threatened outbreak, of any severe
contagious disease, including the COVID-19 pandemic, and occurrence of natural disasters which may
in turn significantly reduce demand for its products and services and have an adverse effect on its
financial condition and results of operations.

The Group’s business is subject to general economic and social conditions in Henan Province and
the PRC. Natural disasters, epidemics and other force majeure events which are beyond the Group’s
control may adversely affect the economy and livelihood of the PRC population. Some regions in the PRC
are under the threat of earthquakes, sandstorms, snowstorms, fires, droughts, or epidemics such as Severe
Acute Respiratory Syndrome (SARS), H5N1 avian flu, human swine flu (also known as Influenza A
(HIN1)), or H7N9 avian flu, Middle East Respiratory Syndrome (MERS), Ebola virus disease or
COVID-19. For instance, two serious earthquakes hit Sichuan Province in May 2008 and April 2013,
respectively resulting in significant loss of lives and destruction of assets in the region. The outbreak of
COVID-19 in the PRC since late 2019 may adversely impact the PRC economy and growth prospects in
2020. For example, the operation of eco-towns by Palm Eco-Town has been adversely affected by the
outbreak of COVID-19 in the PRC, which led to a decrease in number of tourists and operating revenue
generated from such segment in 2020. Furthermore, COVID-19 spread around the world in early 2020 and
was declared a pandemic on 11 March 2020 by the World Health Organization. In particular, the outbreak
of COVID-19 across the PRC and around the world has resulted in a global health crisis and has restricted
the level of business activity in affected areas. Stringent measures, including mandatory quarantines and
travel restrictions, were imposed in numerous regions across the PRC in an effort to contain the outbreak,
causing a noticeable reduction in regional and national economic activities. Government restrictions
imposed around the world to limit the spread of COVID-19 resulted in a sharp contraction in global
economic activity during 2020. At the same time, governments also took steps designed to soften the
extent of the damage to investment, trade and labour markets. Economic activity recovered unevenly in
the second half of 2020 as some jurisdictions imposed renewed restrictions in the fourth quarter in
response to a resurgence in COVID-19 cases. While a number of vaccine candidates have announced high
efficacy rates, raising hopes of widespread immunisation from COVID-19 being achieved by the end of
2021 and government restrictions being eased, the rollout of vaccination programmes could be uneven
across markets, hampering the global pace of recovery even as individual markets return to pre-pandemic
levels of activity. The further outbreak of COVID-19, a recurrence of SARS or an outbreak of any other
epidemics in the PRC especially in the region where the Group has operations, may result in material
influence on its related business, which in turn may adversely affect its financial condition and results of
operations. Any period of sustained disruption to the Group’s operation may have an adverse effect on its
business, financial condition and results of operations.

The Company published and may continue to publish periodical financial information in the PRC
pursuant to applicable PRC regulatory rules. Prospective investors should be cautious and not place any
reliance on the financial information other than that disclosed in this Offering Circular.

The Company from time to time issues debt securities in the domestic capital markets in the PRC.
According to applicable PRC securities regulations on debt capital markets, the Company needs to publish
its interim and annual financial information to satisfy its continuing disclosure obligations. After the
Bonds are issued, the Company is obligated by the terms of the Bonds, among others, to provide holders
of the Bonds with its audited financial statements and certain unaudited periodical financial statements.
The interim financial information published by the Group in the PRC is normally derived from the Group’s
management accounts which have not been audited or reviewed by independent auditors. As such, this
financial information published in the PRC should not be referred to or relied upon by potential purchasers
to provide the same quality of information associated with any audited or reviewed information. The
Company is not responsible to holders of the Bonds for the unaudited and unreviewed financial
information from time to time published in the PRC and therefore prospective investors should not place
any reliance on such financial information.
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The Group’s historical financial information may not be directly comparable with its future financial
information.

The historical financial information of the Company is sometimes adjusted or restated to address
subsequent changes in accounting standards, the Company’s accounting policies and/or applicable laws
and regulations with retrospective impact on the Group’s financial reporting or to reflect the comments
provided by the Group’s independent auditors during the course of their audit or review in subsequent
financial periods. Such adjustment or restatement may cause discrepancies between the financial
information with respect to a particular period or date contained in the Company’s historical financial
statements and that contained in its future financial statements.

PRC GAAP might differ from IFRS to a certain extent. The Group’s former auditor has limited
international capital markets experience.

The Guarantor’s audited consolidated financial statements as at and for the years ended 31 December
2018, 2019 and 2020 were prepared in accordance with PRC GAAP. Although PRC GAAP are
substantively in line with IFRS, PRC GAAP are, to a certain extent, different from IFRS. See “Description
of Certain Material Differences Between PRC GAAP and IFRS”. There is no guarantee that PRC GAAP
will fully converge with IFRS or there will be no additional differences between the two accounting
standards in the future. Prospective investors should consult their own professional advisers for an
understanding of any differences that may exist between PRC GAAP and IFRS, and how those differences
might affect the financial information included in this Offering Circular.

The Group’s independent auditor as at and for the year ended 31 December 2018, Zhongxingcai
Guanghua, is a registered member of the Chinese Institute of Certified Public Accountants. Although it has
significant audit experience in the PRC, it has limited international capital markets experience.
Prospective investors should consider these factors prior to making any investment decision.

The Group’s auditors have received warning letters issued by relevant PRC regulators in recent years.

Public accounting firms and public accountants in the PRC are subject to regulation and supervision
by various PRC regulators, including CSRC and its local branches, the MOF and also the Chinese Institute
of Certified Public Accountants. In recent years, as part of an effort to improve effective regulatory
oversight, PRC regulators have increased their scrutiny of PRC public accountants and accounting firms.
As a result, public accounting firms in China have been subject to more frequent examinations. In 2019,
BDO, the Group’s independent auditor, received warning letters from CSRC and its local branches, such
as Guangdong, Jiangsu and Shenzhen, due to the flaws in its audit work for certain companies in the PRC.
Such flaws include inadequate audit procedures, inaccurate disclosure for certain line items, incomplete
audit working papers, among others. The auditor of the Group is based in the Henan Branch of BDO and
has confirmed that it is not involved in any of the aforementioned incidents. BDO’s involvement in such
incidents could affect investors’ confidence in companies and financial statements audited by it. Based on
the confirmation from BDO, the auditors involved in the audit work of the Group’s financial statements
for the year ended 31 December 2020 are not involved in any of the aforementioned investigations.
Nonetheless, there can be no assurance that any negative news about BDO would not have an adverse
effect on the audit service it provides to the Group or that there will not be any further investigations in
or warning letters received by BDO, which may have a material and adverse effect on the Group.

In 2018, according to online news, Zhongxingcai Guanghua, the Group’s independent auditor as at
and for the year ended 31 December 2018, received warning letters from CSRC and its Jilin, Beijing,
Shanghai and other local branches, due to the flaws in its audit work for certain companies in the PRC.
Such flaws included inadequate audit procedures, inaccurate disclosure for certain ratios, lack of audit
working papers, among others. This auditor is based in the Henan Branch of Zhongxingcai Guanghua and
has confirmed that it is not involved in any of the aforementioned incidents. Zhongxingcai Guanghua’s
involvement in such incidents could affect investors’ confidence in companies and financial statements
audited by it. Based on the confirmation from Zhongxingcai Guanghua, the auditors involved in the audit
work of the Group’s financial statements as at and for the year ended 31 December 2018 are not involved
in any of the aforementioned investigations. However, there can be no assurance that any negative news
relating to Zhongxingcai Guanghua would not have an adverse effect on its audit work relating to the
Group or that there will not be any further investigations in or warning letters received by Zhongxingcai
Guanghua, which may have a material and adverse effect on the Group’s reputation.
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In addition, the auditors of the Group may be subject to regulatory investigations or penalties from
time to time, which may expose the Group’s auditors or its management, officers or employees to further
sanctions imposed by relevant PRC authorities. Such regulatory sanctions may include suspension of audit
services performed by such auditors by the MOF and/or CSRC, which in turn may restrict the Group’s
auditors from providing audit work or other services to the Group. Under these circumstances, the Group
may have to discontinue its engagement with its auditors, which may adversely affect the Group’s
financial reporting.

The Group’s business may be affected by any adverse publicity or negative public perception regarding
the industries in which the Group operates, or stemming from other parties with which the Group has
business relationships.

Adverse publicity or negative public perception regarding the industries in which the Group operates
could result in a decrease in demand for the Group’s businesses. Such negative public perception may
result from negative publicity regarding the safety or quality of particular projects of the Group or its
contractors and suppliers or the general negative reputation of the Group’s service providers. Mere
negative publicity could have a material adverse effect on the Group’s reputation, results of operations and
financial condition, regardless of whether such reports are factually supported or genuine. Negative public
perception may also arise from regulatory investigations or liability claims, regardless of whether any
liability claim is successful against the Group. There can be no assurance that any such negative publicity
will not occur in the future or that the Group will be able to detect any and remedy or respond effectively.

Historical consolidated financial information of the Guarantor may not be indicative of its current or
future results of operations.

The historical financial information of the Group included in this Offering Circular is not indicative
of its future financial results. This financial information is not intended to represent or predict the results
of operations of any future periods. The Group’s future results of operations may change materially if its
future growth does not follow the historical trends for various reasons, including factors beyond its
control, such as changes in economic environment, PRC environmental rules and regulations and the
domestic and international competitive landscape of the industries in which the Group operates its
business.

The Group relies on information technology systems for its business and any information technology
system limitations or failures could adversely affect its business, financial condition and results of
operations.

The Group’s business depends on the integrity and performance of the business, accounting and other
data processing systems of the Company and its subsidiaries. If the Group’s systems may not be able to
effectively address the issues arising from an increased business or may otherwise fail to perform, the
Group could experience unanticipated disruptions in business, slower response times and limitation on its
ability to monitor and manage data and risk exposures, control financial and operation conditions, and
keep accurate records. These consequences could result in operating outages, poor operating performance,
financial losses, and intervention of regulatory authorities. Although the Group’s systems have not
experienced major system failures and delays in the past, there is no assurance that the Group’s systems
would not experience future systems failures and delays, or that the measures taken by the Group to reduce
the risk of system disruptions are adequate. If internet traffic and communication volume increase
unexpectedly or other unanticipated events occur, the Group may need to expand and upgrade the Group’s
technology, systems and network infrastructure. There can be no assurance that the Group will be able to
accurately project the rate, timing or cost of any increases, or expand and upgrade the Group’s systems
and infrastructure to accommodate any increases in a timely manner.

Risks Relating to the PRC

China has experienced a slowdown in its economic development and the future performance of China’s
economy is uncertain.

The economy of the PRC experienced rapid growth in the past 30 years. There has been a slowdown

in the growth of the PRC’s GDP in recent years and this has raised market concerns that the historic rapid
growth of the economy of the PRC may not be sustainable. According to the National Statistics Bureau
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of the PRC, the PRC economy grew at a generally slower pace in recent years than in previous years, with
an annual GDP growth rate of 6.6 per cent., 6.1 per cent. and 2.3 per cent. in 2018, 2019 and 2020,
respectively. There have been growing concerns about the volatility of the PRC economy. COVID-19 has
also had a significant impact on the growth of PRC economy. Given the continuous spread of COVID-19
globally and the evolving impact of the pandemic on the global economy, the full recovery of the PRC’s
economic growth still remains uncertain. In May 2017, Moody’s changed China’s long-term sovereign
credit rating and foreign currency issuer ratings to Al from Aa3. In September 2017, S&P Global Ratings
also downgraded China’s long-term sovereign credit rating to A+ from AA-, citing increasing economic
and financial risks from a prolonged period of strong credit growth.

The future performance of the PRC economy is not only affected by the economic and monetary
policies of the PRC Government, but it is also exposed to material changes in global economic and
political environments as well as the performance of certain major developed economies in the world, such
as the United States and the European Union. For example, the United Kingdom withdrew from the
European Union on 31 January 2020 (“Brexit”), but continued to participate in certain European Union
organizations (such as the customs union) during a transition period that ended on 31 December 2020.
With Brexit taking full effect, there remains uncertainty about the future relationship between the United
Kingdom and the European Union. Although a new trade and cooperation agreement between the United
Kingdom and European Union was agreed upon on 24 December 2020 and formally entered into effect on
1 May 2021, it is unclear how Brexit would ultimately affect the fiscal, monetary and regulatory landscape
within the United Kingdom, the European Union and the rest of the world. In addition, the aggravation
of Sino-American trade friction, trade protectionism and the slowdown in global economic growth have
also caused volatility in the global financial markets. In 2018 and 2019, the U.S. government imposed
several rounds of tariffs on cumulatively U.S.$550 billion worth of Chinese products. In retaliation, the
Chinese government responded with tariffs on cumulatively US$185 billion worth of U.S. products. In
addition, in 2019, the U.S. government restricted certain Chinese technology firms from exporting certain
sensitive U.S. goods. The Chinese government lodged a complaint in the World Trade Organization against
the U.S. over the import tariffs in the same year. The trade war created substantial uncertainties and
volatilities to global markets. On 15 January 2020, the U.S. and Chinese governments signed the
U.S.-China Economic and Trade Agreement (the “Phase I Agreement”). Under the Phase I Agreement, the
U.S. agreed to cancel a portion of tariffs imposed on Chinese products, China promised additional
purchases of U.S. goods and services, and both parties expressed a commitment to further improving
various trade issues. Despite this reprieve, however, it remains to be seen whether the Phase I Agreement
will be abided by both governments and successfully reduce trade tensions. If either government violates
the Phase I Agreement, it is likely that enforcement actions will be taken and trade tensions will escalate.
Furthermore, additional concessions are needed to reach a comprehensive resolution of the trade war. The
roadmap to the comprehensive resolution remains unclear, and the lasting impact the trade war may have
on the PRC economy and the industries in which the Group operates remains uncertain. It is impossible
to predict the future development of the PRC economy and whether any global crisis could lead to an
economic downturn or financial crisis in the PRC.

In March 2020, U.S. stocks plunged and triggered trading halt for several times due to global
economic uncertainty caused by the global outbreak of COVID-19 and/or oil shocks. Volatility in global
stock markets may result in adverse changes in the global economy. Economic conditions in the PRC are
also sensitive to global economic conditions. Due to the outbreak of COVID-19, it is unclear whether
future development of the PRC economy will experience difficulty and whether any global economy
downturn could lead to a slowdown in the PRC economic growth. In addition, a reduction in liquidity in
the global and PRC financial markets may negatively affect the Group’s access to financing resources and
its liquidity. Therefore, instability in the global economy may materially and adversely affect the business,
financial condition and results of operations of the Group.

Changes in the economic, political and social conditions in the PRC and government policies adopted
by the PRC Government could affect the Group’s business and prospects.

The economy of the PRC differs from the economies of most developed countries in many respects,

including with respect to government involvement, level of development, economic growth rate, control
of foreign exchange and allocation of resources. The economy of the PRC has been transitioning from a
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planned economy to a more market-oriented economy. In recent years, the PRC Government has
implemented a series of measures emphasising market forces for economic reform, the reduction of state
ownership of productive assets and the establishment of sound corporate governance in business
enterprises.

However, a large portion of productive assets in the PRC remain owned by the PRC Government.
The PRC Government continues to play a significant role in regulating industrial development, the
allocation of resources, production, pricing and management, and there can be no assurance that the PRC
Government will continue to pursue the economic reforms or that any such reforms will not have an
adverse effect on the Group’s business.

The Group’s operations and financial results could also be affected by changes in political, economic
and social conditions or the relevant policies of the PRC Government, such as changes in laws and
regulations (or the interpretation thereof). In addition, the growth of development in the economic and
technology development zones and infrastructure construction demand in the PRC depends heavily on
economic growth. If the PRC’s economic growth slows down or if the economy of the PRC experiences
a recession, the growth of development in Chinese economic and technology development zones and
infrastructure construction demand may also slow down, and the Group’s business prospects may be
materially and adversely affected. The Group’s operations and financial results, as well as its ability to
satisfy its obligations under the Bonds, could also be materially and adversely affected by changes to or
introduction of measures to control changes in the rate or method of taxation and the imposition of
additional restrictions on currency conversion.

Uncertainty with respect to the PRC legal system could affect the Group.

As substantially all of the Group’s business are conducted, and substantially all of the Group’s assets
are located, in the PRC, the Group’s operations are governed principally by PRC laws and regulations. The
PRC legal system is based on written statutes while prior court decisions can only be cited as reference.
Since 1979, the PRC Government has promulgated laws and regulations in relation to economic matters
such as foreign investment, corporate organisation and governance, commerce, taxation, foreign exchange
and trade, with a view to developing a comprehensive system of commercial law. However, the PRC has
not developed a fully integrated legal system and recently enacted laws and regulations that may not
sufficiently cover all aspects of economic activities in the PRC. In particular, because these laws and
regulations are relatively new, and because of the limited volume of published decisions and their
non-binding nature, the interpretation and enforcement of these laws and regulations involve uncertainties.
In addition, the PRC legal system is affected, in part, by government policies and internal rules (some of
which are not published on a timely basis or at all) that may have a retroactive effect. As a result, the
Group may not be aware of the Group’s violation of these policies and rules until sometime after the
violation. In addition, any litigation in the PRC may be protracted and result in substantial costs and
diversion of resources and management’s attention and it may be difficult to obtain a swift and equitable
enforcement of laws in the PRC, or the enforcement of judgments by a court of another jurisdiction. These
uncertainties relating to the interpretation and implementation of PRC laws and regulations may adversely
affect the legal protections and remedies that are available to the Group in its operations and to the holders
of the Bonds.

Investors may experience difficulties in effecting service of legal process and enforcing judgments
against the Group and the Group’s management.

The Group and a number of the Group’s subsidiaries are incorporated in the PRC. A substantial
portion of the Group’s assets are located in the PRC. In addition, most of the Company’s directors,
supervisors and executive officers reside within the PRC and the assets of the Group’s directors and
officers may be located within the PRC. As a result, it may not be possible to effect service of process
outside the PRC upon most of the Group’s directors, supervisors and senior management, including for
matters arising under applicable securities law. A judgment of a court of another jurisdiction may be
reciprocally recognised or enforced if the jurisdiction has a treaty with China or if judgments of the PRC
courts have been recognised before in that jurisdiction, subject to the satisfaction of other requirements.
However, China does not have treaties providing for the reciprocal recognition and enforcement of
judgments of courts with many countries, including Japan, the United States and the United Kingdom.
Therefore, it may be difficult for investors to enforce any judgments obtained from foreign courts against
the Group, the Company, any of their respective directors, supervisors or senior management in the PRC.
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Government control of currency conversion may adversely affect the value of investors’ investments.

Most of the Group’s operating revenue is denominated in Renminbi, which is also the reporting
currency. Renminbi is not a freely convertible currency. A portion of the Group’s cash may be required to
be converted into other currencies in order to meet the Group’s foreign currency needs, including cash
payments on declared dividends, if any, on the Bonds. However, the PRC Government may restrict future
access to foreign currencies for current account transactions at its discretion. If this were to occur, the
Group might not be able to pay dividends to the holders of the Bonds in foreign currencies. On the other
hand, foreign exchange transactions under capital account in the PRC continue to be not freely convertible
and require the approval of the SAFE. These limitations could affect the Group’s ability to obtain foreign
currencies through equity financing, or to obtain foreign currencies for capital expenditures.

The payment of dividends by the Company’s operating subsidiaries in the PRC is subject to restrictions
under PRC law.

PRC law requires that dividends be paid only out of net profit, calculated according to PRC
accounting principles, which differ from generally accepted accounting principles in other jurisdictions.
In addition, the PRC law requires enterprises set aside part of their net profit as statutory reserves before
distributing the net profit for the current financial year. These statutory reserves are not available for
distribution as cash dividends. Since the availability of funds to fund the Company’s operations and to
service its indebtedness depends, to a certain extent, upon dividends received from these subsidiaries, any
legal restrictions on the availability and usage of dividend payments from the Company’s subsidiaries may
impact the Company’s ability to fund its operations and to service its indebtedness.

The implementation of PRC employment regulations may increase labour costs in the PRC generally.

The PRC Labour Contract Law ("3 A\ R ILFIE 25 8 & [F]7%) became effective on 1 January 2008 in
the PRC and was amended on 28 December 2012 which came into effect on 1 July 2013. It imposes more
stringent requirements on employers in relation to entry into fixed-term employment contracts and
dismissal of employees. Pursuant to the PRC Labour Contract Law, the employer is required to make
compensation payment to a fixed-term contract employee when the term of their employment contract
expires, unless the employee does not agree to renew the contract even though the conditions offered by
the employer for renewal are the same as or better than those stipulated in the current employment
contract. In general, the amount of compensation payment is equal to the monthly wage of the employee
multiplied by the number of full years that the employee has worked for the employer. A minimum wage
requirement has also been incorporated into the PRC Labour Contract Law. In addition, unless otherwise
prohibited by the PRC Labour Contract Law or objected to by the employees themselves, the employer is
also required to enter into non-fixed-term employment contracts with employees who have previously
entered into fixed-term employment contracts for two consecutive terms.

In addition, under the Regulations on Paid Annual Leave for Employees (¥ T.71 & 4F R Ao i),
which became effective on 1 January 2008, employees who have worked continuously for more than one
year are entitled to paid annual leave ranging from 5 to 15 days, depending on the length of the employees’
work time. Employees who consent to waive such vacation at the request of employers shall be
compensated an amount equal to three times their normal daily salaries for each vacation day being
waived. Under the National Leisure and Tourism Outline 2013-2020 (2 B i % /K 5148 %2013-2020) which
was issued on 2 February 2013, all workers must receive paid annual leave by 2020. As a result of the PRC
Labour Contract Law, the Regulations on Paid Annual Leave for Employees and the National Leisure and
Tourism Outline 2013-2020, the Group’s labour costs (inclusive of those incurred by contractors) may
increase. Further, under the PRC Labour Contract Law, the employer may not be able to efficiently
terminate non-fixed-term employment contracts under the PRC Labour Contract Law without cause. In the
event the Group decides to significantly change or decrease its workforce, the PRC Labour Contract Law
could adversely affect its ability to effect these changes in a cost-effective manner or in the manner that
the Group desires, which could result in an adverse impact on the Group’s business, financial condition
and results of operations.

Further, in the event that there is a labour shortage or a significant increase to labour costs, the

Group’s business operation costs is likely to increase. In such circumstances, the profit margin may
decrease and the financial results may be adversely affected. In addition, inflation in the PRC has
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increased in recent years. Inflation in the PRC increases the costs of raw materials required by the Group
for conducting its business and the costs of labour as well. Rising labour costs may increase the Group’s
operating costs and partially erode the cost advantage of the Group’s operations and therefore negatively
impact the Group’s profitability.

There can be no assurance of the accuracy or comparability of facts and statistics contained in this
Offering Circular with respect to the PRC, its economy or the relevant industry.

Facts and other statistics in this Offering Circular relating to the PRC, its economy or the relevant
industry in which the Group operates have been directly or indirectly derived from official government
publications and certain other public industry sources and although the Group believes such facts and
statistics are accurate and reliable, it cannot guarantee the quality or the reliability of such source
materials. They have not been prepared or independently verified by the Issuer, the Company, the Trustee,
the Agents or any of its or their respective affiliates, employees, directors, agents, advisors or
representatives, and, therefore, the Issuer, the Company, the Trustee, the Agents or any of its or their
respective affiliates, employees, directors, agents, advisors or representatives makes no representation as
to the completeness, accuracy or fairness of such facts or other statistics, which may not be consistent with
other information compiled within or outside the PRC. Due to possibly flawed or ineffective collection
methods or discrepancies between published information and market practice and other problems, the
statistics herein may be incomplete, inaccurate or unfair or may not be comparable to statistics produced
for other economies or the same or similar industries in other countries and should not be unduly relied
upon. Furthermore, there is no assurance that they are stated or compiled on the same basis or with the
same degree of accuracy as may be the case elsewhere. In all cases, prospective investors should give
consideration as to how much weight or importance they should attach to or place on such facts or other
statistics.

Risks Relating to the Bonds and the Guarantee
The Issuer is a newly incorporated special purpose finance vehicle.

The Issuer does not and will not have any business activities other than the issue of debt securities,
and its ability to make payments under the Bonds will depend on their receipt of timely remittance of funds
from the Guarantor and/or its subsidiaries. There is no assurance that the Issuer will be able to receive
sufficient funds from the Guarantor and/or its subsidiaries to make payments under the Bonds.

The Bonds and the Guarantee are unsecured obligations.

The Bonds and the Guarantee are unsecured obligations of the Issuer and the Guarantor, respectively.
The repayment of the Bonds and payment under the Guarantee may be adversely affected if:

. the Issuer or the Guarantor enters into bankruptcy, liquidation, reorganisation or other
winding-up proceedings;

. there is a default in payment under the Issuer’s or the Guarantor’s future secured indebtedness
or other unsecured indebtedness; or

. there is an acceleration of any of the Issuer’s or the Guarantor’s indebtedness.

If any of these events were to occur, the Issuer’s or the Guarantor’s assets may not be sufficient to
pay amounts due on the Bonds.

The Bonds and the Guarantee will be structurally subordinated to the existing and future indebtedness
and other liabilities of the Issuer’s and the Guarantor’s existing and future subsidiaries and effectively
subordinated to the Issuer’s and the Guarantor’s secured debt to the extent of the value of the collateral
securing such indebtedness.

The Bonds and the Guarantee will be structurally subordinated to any debt and other liabilities and
commitments, including trade payables and lease obligations, of the Issuer’s and the Guarantor’s existing
and future subsidiaries (in the case of the Guarantor’s subsidiaries, other than the Issuer), whether or not
secured. The Bonds will not be guaranteed by any of the Issuer’s and the Guarantor’s subsidiaries, and the
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Issuer and the Guarantor may not have direct access to the assets of such subsidiaries unless these assets
are transferred by dividend or otherwise to the Issuer or the Guarantor. The ability of such subsidiaries to
pay dividends or otherwise transfer assets to the Issuer and the Guarantor is subject to various restrictions
under applicable laws and contracts to which they are a party. Each of the Issuer’s and the Guarantor’s
subsidiaries are separate legal entities that have no obligation to pay any amounts due under the Bonds or
the Guarantee or make any funds available therefore, whether by dividend, loans or other payments. The
Issuer’s and the Guarantor’s right to receive assets of any of the Issuer’s and the Guarantor’s subsidiaries,
respectively, upon that subsidiary’s liquidation or reorganisation will be effectively subordinated to the
claim of that subsidiary’s creditors (except to the extent that the Issuer or the Guarantor are creditors of
that subsidiary). Consequently, the Bonds and the Guarantee will be effectively subordinated to all
liabilities, including trade payables and lease obligations, of any of the Issuer’s and the Guarantor’s
subsidiaries, other than the Issuer, and any subsidiaries that the Issuer or the Guarantor may in the future
acquire or establish.

Third parties, including holders of the Bonds, may be hindered or prevented from enforcing their rights
with respect to the assets of the Guarantor because of the doctrine of sovereign immunity or state secret
privilege.

As at the date of this Offering Circular, the Guarantor is controlled by the PRC Government, directly
wholly-owned by the Department of Finance of Henan Province. All of the assets relating to the operation
of the Guarantor’s business are either owned or controlled by the Guarantor itself or by companies wholly
or majority owned by the Guarantor. Where a third party brings a legal action against the Guarantor, its
subsidiaries or their assets based on a contract dispute with them, the legal proceeding, particularly the
enforcement of judgments or any arbitral awards with respect to the assets of the Guarantor and its
subsidiaries in China, may be subject to the law and legal systems and the jurisdiction of PRC courts or
tribunal. While the Guarantor can be sued in its own capacity in a civil proceeding in a court or tribunal,
there is no assurance that the assets of the Guarantor will not be immune from enforcement proceedings
on the grounds of sovereign immunity or state secret privilege. If such immunity or privilege is invoked
to dismiss judgments from the court or tribunal, it may be difficult for the third party plaintiffs (such as
holders of the Bonds) to enforce their contractual rights against the Guarantor, its subsidiaries or their
assets in China.

The Issuer may not be able to redeem the Bonds upon the due date for redemption thereof.

The Issuer, at maturity or at any time following the occurrence of a Change of Control or a No
Registration Event (each defined in the Terms and Conditions of the Bonds), is or may be required to
redeem all but not some only of the Bonds. If such an event occurs, the Issuer may not have sufficient cash
in hand and may not be able to arrange financing to redeem the Bonds in time, or on acceptable terms,
or at all. The Issuer’s failure to repay, repurchase or redeem tendered Bonds could constitute an event of
default under the Bonds, which may also constitute a default under the terms of the Group’s other
indebtedness.

The Issuer may elect to redeem the Bonds if it is required to pay additional tax amounts in respect of
PRC withholding tax, and a Bondholder may not be able to reinvest the redemption proceeds in
comparable securities at the same rate of return of the Bonds.

As at the date of this Offering Circular, the Issuer has not been notified or informed by the PRC tax
authorities that it is considered as a PRC tax resident enterprise for the purpose of the EIT Law. However,
it is unclear whether the Issuer will be treated as a PRC tax resident enterprise for the purposes of the EIT
Law. If the Issuer is treated as a PRC tax resident enterprise and is required to withhold tax from interest
payments on the Bonds, the Issuer will, subject to certain exceptions, be required to pay such additional
amounts as will result in receipt by the Bondholders of such amounts as would have been received by them
had no such withholding been required. As described under Condition 6(b) of the Terms and Conditions
of the Bonds, if the Issuer or the Guarantor is required to pay additional tax amounts as a result of any
change in or amendment to, or any change in the application or official interpretation of, the laws or
regulations of a relevant jurisdiction (including any change or amendment or change in the interpretation
that requires the Issuer to withhold tax as a result of it being treated as a PRC tax resident enterprise), the
Issuer may redeem the Bonds in whole, but not in part, at their principal amount together with interest
accrued up to but excluding the date fixed for redemption.
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The date on which the Issuer may elect to redeem the Bonds may not accord with the preference of
particular Bondholders. In addition, a Bondholder may not be able to reinvest the redemption proceeds in
comparable securities at the same rate of return of the Bonds.

If the Guarantor or any of its subsidiaries, including the Issuer, is unable to comply with the restrictions
and covenants in their respective debt agreements (if any), or the Bonds, as applicable, there could be
a default under the terms of these agreements, or the Bonds, as applicable, which could cause
repayment of the relevant debt to be accelerated.

If the Guarantor or any of its subsidiaries, including the Issuer, is unable to comply with the
restrictions and covenants in the Bonds or current or future debt obligations and other agreements, there
could be a default under the terms of these agreements. In the event of a default under these agreements,
the holders of the debt could terminate their commitments to lend to the Guarantor or any of its
subsidiaries, including the Issuer, accelerate repayment of the debt, declare all amounts borrowed due and
payable or terminate the agreements, as the case may be. Furthermore, those debt agreements and the
Bonds contain or may contain cross-acceleration or cross-default provisions. As a result, the default by the
Guarantor or any of its subsidiaries under one debt agreement may cause the acceleration of repayment
of debt, including the Bonds, or result in a default under its other debt agreements, including the Bonds.
If any of these events occur, there can be no assurance that there would be sufficient assets and cash flows
of the Guarantor or any of its subsidiaries to repay in full all of their respective indebtedness, or that they
would be able to find alternative financing. Even if the Guarantor and its subsidiaries could obtain
alternative financing, there can be no assurance that it would be on terms that are favourable or acceptable
to the Guarantor and its subsidiaries.

The ratings assigned to the Group or the Bonds may be lowered or withdrawn in the future, changes
in such ratings may adversely affect the value of the Bonds.

The Bonds are expected to be assigned a rating of “A” by Fitch and “A2” by Moody’s. The Guarantor
has been assigned a corporate rating of “A” with a stable outlook by Fitch and “A2” with stable outlook
by Moody’s. The ratings represent the opinions of the rating agencies and their assessment of the ability
of the Issuer and the Guarantor to perform their respective obligations under the Bonds and the Guarantee
and credit risks in determining the likelihood that payments will be made when due under the Bonds. A
rating is not a recommendation to buy, sell or hold securities and may be subject to revision, suspension
or withdrawal at any time. The Group cannot assure investors that a rating will remain for any given period
of time or that a rating will not be lowered or withdrawn entirely by the relevant rating agency if in its
judgment circumstances in the future so warrant. In addition, credit rating agencies may change their
methodology for assigning ratings at any time. Neither the Issuer nor the Guarantor has any obligation to
inform holders of the Bonds of any such revision, downgrade or withdrawal. A suspension, reduction or
withdrawal at any time of the rating assigned to the Bonds may adversely affect the market price of the
Bonds and the ability of the Issuer and the Guarantor to access the debt capital markets.

If the Guarantor fails to complete registration with SAFE in connection with the Guarantee, there may
be logistical and practical hurdles for cross-border payments under the Guarantee.

The Guarantor will unconditionally and irrevocably guarantee the due and punctual payment of all
sums from time to time payable by the Issuer in respect of the Bonds. Such Guarantee will be contained
in the Deed of Guarantee to be executed on the Issue Date. The Guarantor is required to submit the
Guarantee to the Henan Branch of SAFE within 15 business days upon the execution of the Deed of
Guarantee for registration in accordance with the Foreign Exchange Administration Rules on Cross-Border
Guarantees promulgated by SAFE. Although non-registration would not as a matter of PRC law render the
Guarantee ineffective or invalid, SAFE may impose penalties on the Guarantor if registration is not carried
out within the stipulated time frame. The Guarantor intends to register the Guarantee as soon as
practicable. If the Guarantor fails to complete registration with SAFE, there may be logistical and practical
hurdles at the time of remittance of funds (if any cross-border payment is to be made by the Guarantor
under the Guarantee) as domestic banks may require evidence of registration with SAFE in connection
with the Guarantee prior to giving effect to any such remittance.
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The Issuer or the Guarantor may issue additional bonds which affect the price of the Bonds.

The Issuer or the Guarantor may raise additional capital through the issue of other bonds or other
means. Other than certain restrictions on issuing certain secured indebtedness as set out in Condition 4(a)
of the Terms and Conditions of the Bonds, there is no restriction, contractual or otherwise, on the amount
or type of securities or other liabilities which the Issuer may issue or incur and which rank senior to, or
pari passu with, the Bonds. The issue of any such securities or the incurrence of any such other liabilities
may reduce the amount (if any) recoverable by Bondholders on a winding-up of the Issuer or the
Guarantor. The issue of any such securities or the incurrence of any such other liabilities might also have
an adverse impact on the trading price of the Bonds and/or the ability of Bondholders to sell their Bonds.

The liquidity and price of the Bonds following this offering may be volatile.

The price and trading volume of the Bonds may be highly volatile. Factors such as variations in the
revenues, earnings and cash flows of the Group and proposals of new investments, strategic alliances
and/or acquisitions, interest rates and fluctuations in prices for comparable companies, any adverse change
in the credit rating and results of operations could cause the price of the Bonds to change. Any such
developments may result in large and sudden changes in the volume and price at which the Bonds will
trade. There can be no assurance that these developments will not occur in the future.

Changes in market interest rates, international financial markets and world economic conditions may
adversely affect the market price of the Bonds.

The Bonds will carry fixed interest rates. Consequently, investment in the Bonds involves the risk
that subsequent changes in market interest rates may adversely affect the value of the Bonds. Generally,
a rise in interest rates may cause a fall in the prices of the Bonds, resulting in a capital loss for the
Bondholders. However, the Bondholders may re-invest the interest payments at higher prevailing interest
rates. Conversely, when interest rates fall, the prices of the Bonds may rise. The Bondholders may enjoy
a capital gain but interest payments received may be reinvested at lower prevailing interest rates. As the
Bonds will carry a fixed interest rate, the trading price of the Bonds will consequently vary with the
fluctuations in interest rates. If Bondholders sell the Bonds they hold before the maturity of such Bonds,
they may receive an offer less than their investment.

Furthermore, the market price of the Bonds may be adversely affected by declines in the international
financial markets and world economic conditions. The market for the Bonds is, to varying degrees,
influenced by economic and market conditions in other markets, especially those in Asia. Although
economic conditions are different in each country, investors’ reactions to developments in one country can
affect the securities markets and the securities of issuers in other countries, including China. Since the
global financial crisis of 2008 and 2009, the international financial markets have experienced significant
volatility. If similar developments occur in the international financial markets in the future, the market
price of the Bonds could be adversely affected.

A trading market for the Bonds may not develop.

The Bonds are a new issue of securities for which there is currently no trading market. There can be
no assurance as to the liquidity of the Bonds or that an active trading market will develop. If such a market
were to develop, the Bonds could trade at prices that may be higher or lower than the initial issue price
depending on many factors, including prevailing interest rates, the Group’s operations and the market for
similar securities. Although application will be made for the listing of the Bonds on the SEHK, no
assurance can be given as to the liquidity of, or trading marked for, the Bonds. The Joint Lead Managers
are not obligated to make a market in the Bonds and any such market making, if commenced, may be
discontinued at any time at the sole discretion of the Joint Lead Managers. In addition, the Bonds are being
offered pursuant to exemptions from registration under the Securities Act and, as a result, the holders of
the Bonds will only be able to resell the Bonds in transactions that have been registered under the
Securities Act or in transactions not subject to or exempt from registration under the Securities Act. It is
investors’ obligation to ensure that offers and sales of the Bonds within the United States and other
countries comply with applicable securities laws. See “Subscription and Sale”. None of the Issuer, the
Guarantor and the Joint Lead Managers can predict whether an active trading market for the Bonds will
develop or be sustained.
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Gains on the transfer of the Bonds may be subject to income tax under PRC tax laws.

Under the EIT Law and its implementation rules, any gains realised on the transfer of the Bonds by
holders who are deemed under the EIT Law as non-resident enterprises may be subject to PRC enterprise
income tax if such gains are regarded as incomes derived from sources within the PRC. The Issuer may
be treated as a PRC enterprise for PRC tax purposes, which may subject the Issuer to PRC income tax on
its worldwide income and interest payable by the Issuer to foreign investors and gain on the sale of the
Bonds may be subject to withholding taxes under PRC tax law.

Investment in the Bonds is subject to exchange rate risks.

The Bonds are denominated and payable in U.S. dollars. If a Bondholder measures its investment
returns by reference to a currency other than U.S. dollars, an investment in the Bonds entails foreign
exchange related risks, including changes in the value of U.S. dollars relative to the currency by reference
to which an investor measures its investment returns. Depreciation of the U.S. dollars against such
currency could cause a decrease in the effective yield of the Bonds below their stated coupon rates and
could result in a loss when the return on the Bonds is translated into such currency. In addition, there may
be tax consequences for Bondholders as a result of any foreign currency gains resulting from any
investment in the Bonds.

The insolvency laws of the British Virgin Islands and the PRC may differ from those of another
Jurisdiction with which the holders of the Bonds are familiar.

As the Issuer and the Guarantor are incorporated under the laws of the British Virgin Islands and the
PRC, respectively, any insolvency proceeding relating to the Issuer or the Guarantor would likely involve
the British Virgin Islands or the PRC insolvency laws, as the case may be, the procedural and substantive
provisions of which may differ from comparable provisions of the local insolvency laws of jurisdictions
with which the holders of the Bonds are familiar.

Additional procedures may be required to be taken to bring English law governed matters or disputes
to the Hong Kong courts and the holders of the Bonds would need to be subject to the exclusive
Jjurisdiction of the Hong Kong courts. There is also no assurance that the PRC courts will recognise and
enforce judgments of the Hong Kong courts in respect of English law governed matters or disputes.

The Terms and Conditions of the Bonds, the Deed of Guarantee, the Trust Deed and the Agency
Agreement are governed by English law, whereas parties to these documents have submitted to the
exclusive jurisdiction of the Hong Kong courts. In order to hear English law governed matters or disputes,
the Hong Kong courts may require certain additional procedures to be taken. Under the Arrangement on
Reciprocal Recognition and Enforcement of Judgments in Civil and Commercial Matters by the Courts of
the Mainland and of the Hong Kong Special Administrative Region Pursuant to Choice of Court
Agreements between Parties Concerned (B A b B 7 5 4 1l 47 B [58 75 e AH B8 T RNgLA T8 5 A Wk 8
FE) B S R FIR A% PE) (the “Arrangement”), judgments of Hong Kong courts are likely to be
recognised and enforced by the PRC courts where the contracting parties to the transactions pertaining to
such judgments have agreed to submit to the exclusive jurisdiction of Hong Kong courts. The Arrangement
is still in full force and effect as at the date of this Offering Circular but will be replaced and become
invalid when the Arrangement on Reciprocal Recognition and Enforcement of Judgments in Civil and
Commercial Matters by the Courts of the Mainland and Hong Kong ( <[ A 1 B A 5 4 il 47 B 1 1 e
AHEFR ] FEAT R P H R HPLZPE) ) (the “New Arrangement”), which was signed on 18 January
2019, comes into effect. Pursuant to the New Arrangement, if the parties have already signed the choice
of court agreement in writing under the Arrangement before the New Arrangement enter into force, the
Arrangement shall still apply.

However, recognition and enforcement of a Hong Kong court judgment could be refused if the PRC
courts consider that the enforcement of such judgment is contrary to the social and public interest of the
PRC or meets other circumstances specified by the Arrangement. While it is expected that the PRC courts
will recognise and enforce a judgment given by the Hong Kong courts in respect of a dispute governed
by English law, there can be no assurance that the PRC courts will do so for all such judgments as there
is no established practice in this area. Compared to other similar debt securities issuances in the
international capital markets where the relevant holders of the debt securities would not typically be
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required to submit to an exclusive jurisdiction, the holders of the Bonds will be deemed to have submitted
to the exclusive jurisdiction of the Hong Kong courts, and thus the holders’ ability to initiate a claim
outside of Hong Kong will be limited.

The Trustee may request holders of the Bonds to provide an indemnity and/or security and/or
pre-funding to its satisfaction.

In certain circumstances, including without limitation the giving of notice to the Issuer or the
Guarantor and the taking of enforcement steps pursuant to Condition 14 of the Terms and Conditions of
the Bonds, the Trustee may, at its sole discretion, request holders of the Bonds to provide an indemnity
and/or security and/or pre-funding to its satisfaction before it takes actions on behalf of holders of the
Bonds. The Trustee shall not be obliged to take any such actions if not indemnified and/or secured and/or
pre-funded to its satisfaction. Negotiating and agreeing to an indemnity and/or security and/or pre-funding
can be a lengthy process and may impact on when such actions can be taken. The Trustee may not be able
to take actions, notwithstanding the provision of an indemnity or security or pre-funding to it, in breach
of the terms of the Trust Deed or the Terms and Conditions of the Bonds and in such circumstances, or
where there is uncertainty or dispute as to the applicable laws or regulations, to the extent permitted by
the agreements and the applicable law, it will be for the holders of the Bonds to take such actions directly.

Modifications and waivers may be made in respect of the Terms and Conditions of the Bonds and the
Trust Deed by the Trustee or less than all of the holders of the Bonds.

The Terms and Conditions of the Bonds provide that the Trustee may, without the consent of
Bondholders, agree to any modification of the Bonds and the Trust Deed (with certain exceptions) which
in the opinion of the Trustee will not be materially prejudicial to the interests of Bondholders and to any
modification of the Bonds and the Trust Deed (with certain exceptions) which in the opinion of the Trustee
is of a formal, minor or technical nature or is to correct a manifest error.

In addition, the Trustee may, without the consent of the Bondholders, authorise or waive any
proposed breach or breach of the Bonds and the Trust Deed (with certain exceptions) if, in the opinion of
the Trustee, the interests of the Bondholders will not be materially prejudiced thereby.

The Bonds may not be a suitable investment for all investors.

Each potential investor in any Bonds must determine the suitability of that investment in light of its
own circumstances. In particular, each potential investor should:

. have sufficient knowledge and experience to make a meaningful evaluation of the Bonds, the
merits and risks of investing in the Bonds and the information contained or incorporated by
reference in this Offering Circular;

. have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation, an investment in the Bonds and the impact such investment will
have on its overall investment portfolio;

. have sufficient financial resources and liquidity to bear all of the risks of an investment in the
Bonds, or where the currency for principal or interest payments is different from the potential
investor’s currency;

. understand thoroughly the terms of the Bonds and be familiar with the behaviour of any
relevant indices and financial markets; and

. be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for
economic, interest rate and other factors that may affect its investment and its ability to bear

the applicable risks.

Additionally, the investment activities of certain investors are subject to legal investment laws and
regulations, or review or regulation by certain authorities.
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The Bonds will initially be represented by the Global Certificate and holders of a beneficial interest in
the Global Certificate must rely on the procedures of the relevant Clearing System.

Bonds will initially be represented by the Global Certificate. Such Global Certificate will be
deposited with a common depositary for Euroclear and Clearstream (each a “Clearing System”). Except
in the circumstances described in the Global Certificate, investors will not be entitled to receive definitive
Bonds. The relevant Clearing System will maintain records of the beneficial interests in the Global
Certificate.

While the Bonds are represented by the Global Certificate, investors will be able to trade their
beneficial interests only through the Clearing Systems. While the Bonds are represented by the Global
Certificate the Issuer will discharge its payment obligations under the Bonds by making payments to the
common depositary for Euroclear and Clearstream, for distribution to their account holders. A holder of
a beneficial interest in the Global Certificate must rely on the procedures of the relevant Clearing System
to receive payments under the Bonds. The Issuer has no responsibility or liability for the records relating
to, or payments made in respect of, beneficial interests in the Global Certificate. Holders of beneficial
interests in the Global Certificate will not have a direct right to vote in respect of the Bonds. Instead, such
holders will be permitted to act only to the extent that they are enabled by the relevant Clearing System
to appoint appropriate proxies.

The Guarantor’s financial statements were prepared in conformity with PRC GAAP, which differs from
IFRS in certain aspects, and investors may have less confidence in the reliability of the Group’s
financial statements and adversely affect the market price of the Bonds.

The audited consolidated financial statements of the Guarantor included elsewhere in this Offering
Circular were prepared in conformity with PRC GAAP which differs in certain aspects from IFRS. See
“Description of Certain Material Differences between PRC GAAP and IFRS”. Investors may have less
confidence in the audited consolidated financial statements of the Guarantor and the financial information
of the Guarantor included elsewhere in this Offering Circular, which may adversely affect the market price
of the Bonds. In addition, investors should consult their own professional advisers for an understanding
of any difference and how they may affect the financial information contained herein.
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TERMS AND CONDITIONS OF THE BONDS

The following, subject to modification and other than the words in italics is the text of the terms and
conditions of the Bonds which will appear on the reverse of each of the definitive certificates evidencing
the Bonds:

The issue of US$300,000,000 3.20 per cent. guaranteed bonds due 2026 (the “Bonds”, which term
shall include, unless the context requires otherwise, any further securities issued pursuant to Condition 15
and to be consolidated and forming a single series therewith) of Zhongyuan Zhicheng Co., Ltd. (HJiii&
A BRAT]) (the “Issuer”) are constituted by a trust deed (the “Trust Deed”) dated on or about 6 July
2021 (the “Issue Date”) between the Issuer, Zhongyuan Yuzi Investment Holding Group Co., Ltd. (/&
BB G E A RN F]) (the “Guarantor”) and Citicorp International Limited (the “Trustee”, which
expression shall, where the context so permits, include successor(s) and all persons for the time being the
trustee or trustees under the Trust Deed) as trustee for the holders of the Bonds. These terms and
conditions include summaries of, and are subject to, the detailed provisions of and definitions in the Trust
Deed. Copies of the Trust Deed, the Deed of Guarantee (as defined below) and an agency agreement (the
“Agency Agreement”) dated on or about 6 July 2021 relating to the Bonds between the Issuer, the
Guarantor, the Trustee, Citibank, N.A., London Branch as registrar (the “Registrar”), transfer agent (the
“Transfer Agent”) and principal paying agent (the “Principal Paying Agent”) and any other agents
named in it, are available for inspection during normal business hours by the holders (as defined below)
at the principal office for the time being of the Trustee, being at the date of issue of the Bonds at 39th Floor
Champion Tower, 3 Garden Road, Central, Hong Kong and at the specified offices of the Principal Paying
Agent, the Registrar and the Transfer Agent. References herein to “Paying Agents” includes the Principal
Paying Agent, together with any additional or successor paying agent, and “Agents” means the Principal
Paying Agent, the Registrar, the Transfer Agent and any other agent or agents and their successor(s)
appointed from time to time under the Agency Agreement with respect to the Bonds. The Bonds also have
the benefit of a deed of guarantee dated on or about 6 July 2021 (the “Deed of Guarantee”) made by the
Guarantor in favour of the Trustee. The Bondholders (as defined below) are entitled to the benefit of, are
bound by, and are deemed to have notice of, all the provisions of the Trust Deed and are deemed to have
notice of those provisions applicable to them of the Agency Agreement and the Deed of Guarantee.

All capitalised terms that are not defined in these terms and conditions (these “Conditions”) will
have the meanings given to them in the Trust Deed.

1 FORM, SPECIFIED DENOMINATION AND TITLE

The Bonds are issued in the specified denomination of US$200,000 and integral multiples of
US$1,000 in excess thereof.

The Bonds are evidenced by registered certificates (the “Certificates”) and, save as provided in
Condition 2(a), each Certificate shall represent the entire holding of Bonds by the same holder.

Title to the Bonds shall pass by transfer and registration in the register that the Issuer shall procure
to be kept by the Registrar in accordance with the provisions of the Agency Agreement (the “Register”)
as described in Condition 2. Except as ordered by a court of competent jurisdiction or as required by law,
the holder (as defined below) of any Bond shall be deemed to be and shall be treated as its absolute owner
for all purposes whether or not it is overdue and regardless of any notice of ownership, trust or an interest
in it, any writing on the Certificate (other than the endorsed form of transfer) representing it or the theft
or loss of such Certificate and no person shall be liable for so treating the holder.

In these Conditions, “Bondholder” and (in relation to a Bond) “holder” means the person in whose
name a Bond is registered in the Register (or in the case of a joint holding, the first name thereof).

Upon issue, the Bonds will be evidenced by a global certificate (the “Global Certificate”)
substantially in the form scheduled to the Trust Deed. The Global Certificate will be registered in the name
of a nominee of, and deposited with, a common depository for Euroclear Bank S.A./N.V. and Clearstream
Banking S.A. The Conditions are modified by certain provisions contained in the Global Certificate while
any of the Bonds are evidenced by the Global Certificate. See “Summary of Provisions relating to the
Bonds in Global Form”.
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TRANSFERS OF BONDS AND ISSUE OF CERTIFICATES

(a)

(b)

(©

(d)

Transfer: A holding of Bonds may, subject to the Agency Agreement and Conditions 2(c) and
2(d) herein, be transferred in whole or in part upon the surrender (at the specified office of the
Registrar or any Transfer Agent) of the Certificate(s) representing such Bonds to be transferred,
together with the form of transfer endorsed on such Certificate(s) (or another form of transfer
substantially in the same form and containing the same representations and certifications (if
any), unless otherwise agreed by the Issuer), duly completed and executed and any other
evidence as the Registrar or such Transfer Agent may require. In the case of a transfer of part
only of a holding of Bonds evidenced by one Certificate, a new Certificate shall be issued to
the transferee in respect of the part transferred and a further new Certificate in respect of the
balance of the holding not transferred shall be issued to the transferor. In the case of a transfer
of Bonds to a person who is already a holder of Bonds, a new Certificate representing the
enlarged holding shall only be issued against surrender of the Certificate representing the
existing holding. All transfers of Bonds and entries on the Register will be made in accordance
with the detailed regulations (the “Regulations”) concerning transfers of Bonds scheduled to
the Agency Agreement. The Regulations may be changed by the Issuer, with the prior written
approval of the Registrar and the Trustee, or by the Registrar, with the prior written approval
of the Trustee. A copy of the current Regulations will be made available by the Registrar to any
Bondholder upon written request.

Transfers of interests in the Bonds evidenced by the Global Certificate will be effected in
accordance with the rules of the relevant clearing systems.

Delivery of New Certificates: Each new Certificate to be issued upon transfer of Bonds
pursuant to Condition 2(a) shall be made available for delivery within seven business days of
receipt of a duly completed form of transfer and surrender of the existing Certificate(s).
Delivery of the new Certificate(s) shall be made at the specified office of any Transfer Agent
or of the Registrar (as the case may be) to whom delivery or surrender of such form of transfer
and Certificate shall have been made or, at the option of the holder making such delivery or
surrender as aforesaid and as specified in the relevant form of transfer or otherwise in writing,
be mailed by uninsured post at the risk of the holder entitled to the new Certificate to such
address as may be so specified, unless such holder requests otherwise and pays in advance to
the relevant Transfer Agent or the Registrar (as the case may be) the costs of such other method
of delivery and/or such insurance as it may specify. In this Condition 2(b), “business day”
means a day, other than a Saturday, Sunday or public holiday, on which commercial banks are
generally open for business in the place of the specified office of the relevant Transfer Agent
or the Registrar (as the case may be).

Transfer or Exercise Free of Charge: Registration of transfer of Bonds and issuance of new
Certificates will be effected without charge by or on behalf of the Issuer or any Agent but upon
(1) payment (or the giving of such indemnity and/or security and/or pre-funding as the Issuer
or any Agent may require) in respect of any tax or other governmental charges which may be
imposed in relation to such transfer; (ii) the Registrar being satisfied in its absolute discretion
with the documents of title or identity of the person making the application and (iii) the
relevant Agent being satisfied that the Regulations have been complied with.

Closed Periods: No Bondholder may require the transfer of a Bond to be registered (i) during
the period of 15 days ending on (and including) the due date for redemption of that Bond, (ii)
during the period of 15 days prior to (and including) any date on which Bonds may be called
for redemption by the Issuer pursuant to Condition 6(b), (iii) after any such Bond has been put
for redemption pursuant to Condition 6(c) or (iv) during the period of seven days ending on
(and including) any Record Date (as defined in Condition 7(a)(ii)).
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STATUS AND GUARANTEE

(a)

(b)

Status: The Bonds constitute direct, unsubordinated, unconditional and (subject to Condition
4(a)) unsecured obligations of the Issuer and shall at all times rank pari passu and without any
preference among themselves. The payment obligations of the Issuer under the Bonds shall,
save for such exceptions as may be provided by applicable law and subject to Condition 4(a),
at all times rank at least equally with all the Issuer’s other present and future unsecured and
unsubordinated obligations.

Guarantee: The Guarantor has unconditionally and irrevocably guaranteed the due payment of
all sums expressed to be payable by the Issuer under the Bonds and the Trust Deed. The
Guarantor’s obligations in respect of the Bonds and the Trust Deed (the “Guarantee”) are
contained in the Deed of Guarantee (and any supplement thereto). The obligations of the
Guarantor under the Guarantee shall, save for such exceptions as may be provided by
applicable law and subject to Condition 4(a), at all times rank at least equally with all of its
other present and future unsecured and unsubordinated obligations.

COVENANTS

(a)

(b)

Negative Pledge: So long as any Bond remains outstanding (as defined in the Trust Deed),
neither the Issuer nor the Guarantor shall, and each of the Issuer and the Guarantor shall
procure that none of their respective Subsidiaries will, create, or permit to subsist any
mortgage, charge, lien, pledge or other security interest, upon the whole or any part of its
present or future undertaking, assets or revenues to secure (aa) any Relevant Indebtedness or
(bb) any guarantee or indemnity in respect of any Relevant Indebtedness without (i) at the same
time or prior thereto securing the Bonds or guaranteeing or indemnifying the Bondholders
equally and rateably therewith or (ii) providing such other security for the Bonds as may be
approved by an Extraordinary Resolution (as defined in the Trust Deed) of the Bondholders.

The Trustee is under no obligation to monitor compliance by the Issuer or the Guarantor with
this Condition 4(a) and shall not be responsible or liable to any Bondholder or any other person
for not doing so.

Financial Information: For so long as any Bond remains outstanding, the Guarantor will
furnish the Trustee with (A) a Compliance Certificate (on which the Trustee may rely
conclusively as to such compliance) within 14 days of a written request by the Trustee and at
the time of provision of the relevant Guarantor Audited Financial Reports; (B) a copy of the
Guarantor Audited Financial Reports within 150 calendar days of the end of each Relevant
Period, prepared in accordance with the Accounting Standards for Business Enterprises in the
PRC (“PRC GAAP”) (audited by a nationally or an internationally recognised firm of
independent accountants) and if such statements shall be in the Chinese language, together with
an English translation of the same translated by (aa) a nationally or an internationally
recognised firm of independent accountants or (bb) a professional translation service provider,
and checked by a nationally or an internationally recognised firm of independent accountants,
together with a certificate signed by an Authorised Signatory of the Guarantor certifying that
such translation is complete and accurate; and (C) a copy of the Guarantor Semi-Annual
Unaudited Financial Reports within 120 calendar days of the end of each Relevant Period
prepared on a basis consistent with the Guarantor Audited Financial Reports and if such
statements shall be in the Chinese language, together with an English translation of the same
and translated by (aa) a nationally or an internationally recognised firm of independent
accountants or (bb) a professional translation service provider, and checked by a nationally or
an internationally recognized firm of independent accountants, together with a certificate
signed by an Authorised Signatory of the Guarantor certifying that such translation is complete
and accurate; provided that, if at any time the capital stock of the Guarantor is listed for trading
on a recognised stock exchange, the Guarantor may furnish to the Trustee, as soon as they are
available but in any event not more than 14 calendar days after any financial or other reports
of the Guarantor are filed with the exchange on which the Guarantor’s capital stock is at such
time listed for trading, true and correct copies of any financial or other report filed with such
exchange in lieu of the reports identified in Condition 4(b)(A) and Condition 4(b)(B) above.
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(c)

(d)

(e)

()

(2)

Issuer Activities: the Issuer shall not, and the Guarantor will procure that the Issuer will not,
carry on any business activity whatsoever other than in connection with the Bonds (such
activities in connection with the Bonds shall, for the avoidance of doubt, include the on-lending
of the proceeds of the issue of the Bonds to the Guarantor or any of its subsidiaries and any
other activities reasonably incidental thereto) or similar offerings, sales or issuances of
securities.

Undertakings relating to the Guarantee: The Guarantor undertakes that it will register or
cause to be registered with SAFE the Deed of Guarantee (the “Cross-border Security
Registration”) in accordance with, and within 15 Registration Business Days after the Issue
Date in accordance with the Foreign Exchange Administration Rules on Cross-border Security
(E5 SRS O 1N RE A BB ZE), use its reasonable endeavours to complete the Cross-border Security
Registration and obtain a registration certificate from SAFE on or before the Registration
Deadline and, subject to the completion of Cross-border Security Registration, comply with all
applicable PRC laws and regulations in relation to the Guarantee.

Notification to NDRC: The Guarantor undertakes to file or cause to be filed with the NDRC
the requisite information and documents within 10 Registration Business Days after the Issue
Date in accordance with the Notice on the Administrative Reform for the Registration of
Offshore Debt Issuances (|2 555 J M0 2 B A #H 4 AR SE 934 T AIME A5 22 65 R il 7 2L ol o 1 28 0
(3EMIMNE[2015]2044%5)) issued by the NDRC and which came into effect on 14 September
2015 and any implementation rules as issued by the NDRC from time to time (the “NDRC
Post-issue Filing”). The Guarantor shall comply with all applicable PRC laws and regulations
in connection with the Bonds.

Notification of Completion of the Cross-border Security Registration and the NDRC
Post-issue Filing: The Guarantor shall before the Registration Deadline and within five
Registration Business Days after the later of submission of the NDRC Post-issue Filing and
receipt of the registration certificate from SAFE (or any other document evidencing the
completion of registration issued by SAFE), provide the Trustee with (i) a certificate by an
Authorised Signatory of the Guarantor confirming the completion of the NDRC Post-issue
Filing and the Cross-border Security Registration; and (ii) certified true copies of the relevant
documents evidencing the NDRC Post-issue Filing and SAFE registration certificates (or any
other document evidencing the completion of registration issued by SAFE); and (iii) an English
translation of each confirmation, certificate or other document as is referred to in (ii) above of
this Condition 4(f) translated by a professional translation service provider (and the Trustee
may rely conclusively without liability to any Bondholder or any other person on any such
translation) (the items specified in (i), (ii) and (iii) together, the “Registration Documents”).
In addition, the Guarantor shall procure that within five Registration Business Days after the
documents comprising the Registration Documents are delivered to the Trustee, the Issuer
gives notice to the Bondholders (in accordance with Condition 16) confirming the completion
of the NDRC Post-issue Filing and the Cross-border Security Registration.

Rating Maintenance: So long as any Bonds remains outstanding, save with the approval of an
Extraordinary Resolution of Bondholders, the Issuer and the Guarantor shall maintain a rating
on the Bonds by at least one Rating Agency.

In these Conditions:

“Guarantor Audited Financial Reports” means, for a Relevant Period, the annual audited
consolidated financial statements of the Guarantor, which comprise the consolidated balance
sheet, the consolidated income statement, the consolidated cashflow statement and the
consolidated statement of changes in owners’ equity of the Guarantor together with the
auditors’ audit report and notes to the financial statements;

“Guarantor Semi-Annual Unaudited Financial Reports” means, for a Relevant Period, the
semi-annual unaudited consolidated financial statements of the Guarantor, which comprise the
consolidated balance sheet, the consolidated income statement and the consolidated cashflow
statement of the Guarantor;
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“Compliance Certificate” means a certificate of the Guarantor or the Issuer (as the case may
be) signed by any one Authorised Signatory of the Guarantor or the Issuer (as the case may be)
that, having made all reasonable enquiries, to the best of the knowledge, information and belief
of the Guarantor or the Issuer (as the case may be) as at a date (the “Certification Date”) not
more than five days before the date of the certificate:

(i) no Event of Default (as defined in Condition 9) or Potential Event of Default had
occurred since the Certification Date of the last such certificate or (if none) the date of
the Trust Deed or, if such an event had occurred, giving details of it; and

(i) each of the Guarantor and the Issuer (as the case may be) has complied with all its
obligations under the Trust Deed, the Deed of Guarantee and the Bonds.

“NDRC” means the National Development and Reform Commission of the PRC or its local
counterparts;

“person” means any individual, corporation, partnership, limited liability company, joint
venture, trust, unincorporated organisation or government or any agency or political
subdivision thereof;

“Potential Event of Default” means an event or circumstance which could with the giving of
notice, lapse of time, issue of a certificate and/or fulfilment of any other requirement provided
for in Condition 9 become an Event of Default;

“PRC” means the People’s Republic of China which, for the purposes of these Conditions,
shall not include Hong Kong Special Administrative Region of the People’s Republic of China,
Macau Special Administrative Region of the People’s Republic of China and Taiwan;

“Rating Agency” means (1) any of Moody’s Investors Services, Inc., Standard & Poor’s Rating
Services, and Fitch Ratings Ltd. and their successors; or (2) if any of the rating agencies
described in (1) shall not make a rating of the Bonds publicly available, the Issuer shall select
and substitute Moody’s Investors Services, Inc., Standard & Poor’s Rating Services, or Fitch
Ratings Ltd. with any other reputable credit rating agency of international standing;

“Registration Business Day” means a day, other than a Saturday, Sunday or public holiday, on
which commercial banks are generally open for business in Henan Province;

“Registration Deadline” means the day falling 120 Registration Business Days after the Issue
Date;

“Relevant Indebtedness” means any indebtedness issued outside the PRC which is in the form
of, represented or evidenced by any bond, note, debenture, debenture stock, loan stock, or other
securities which, for the time being is, or is intended to be or capable of being listed, quoted,
dealt in or traded on any stock exchange or in any securities market (including, without
limitation, any over-the-counter market) (which for the avoidance of doubt does not include
bi-lateral loans, syndicated loans or club deal loans);

“Relevant Period” means, in relation to the Guarantor Audited Financial Reports, each period
of twelve months ending on the last day of the Guarantor’s financial year (being 31 December
of that financial year) and, in relation to the Guarantor Semi-Annual Unaudited Financial
Reports, each period of six months ending on the last day of the Guarantor’s first half financial
year (being 30 June of that financial year);

“SAFE” means the State Administration of Foreign Exchange of the PRC or its local branch;
“Subsidiary” means, with respect to any person, any corporation, association or other business
entity (a) of which more than 50 per cent. of the voting power of the outstanding Voting Stock

is owned, directly or indirectly, by such person and one or more other Subsidiaries of such
person; or (b) any corporation, association and other business entity which at any time has its
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accounts consolidated with those of that person or which, under the laws, regulations or
generally accepted accounting principles of the jurisdiction of incorporation of such person
from time to time, should have its accounts consolidated with those of that person; and

“Voting Stock” means, with respect to any person, capital stock of any class or kind ordinarily
having the power to vote for the election of directors, managers or other voting members of the
governing body of such person.

5 INTEREST

The Bonds bear interest on their outstanding principal amount from and including the Issue Date at
the rate of 3.20 per cent. per annum, payable semi-annually in arrear on 6 January and 6 July in each year
(each an “Interest Payment Date”), commencing 6 January 2022.

Each Bond will cease to bear interest from the due date for redemption unless, upon surrender of the
Certificate representing such Bond, payment of principal or premium (if any) is improperly withheld or
refused. In such event it shall continue to bear interest at such rate (both before and after judgment) until
whichever is the earlier of (a) the day on which all sums due in respect of such Bond up to that day are
received by or on behalf of the relevant holders, and (b) the day falling seven days after the Trustee or
the Principal Paying Agent has notified Bondholders of receipt of all sums due in respect of all the Bonds
up to that seventh day (except to the extent that there is failure in the subsequent payment to the relevant
holders under these Conditions).

If interest is required to be calculated for a period of less than a complete interest period, the relevant
day-count fraction will be determined on the basis of a 360-day year consisting of 12 months of 30 days
each and, in the case of an incomplete month, the number of days elapsed.

Interest in respect of any Bond shall be calculated per US$1,000 in principal amount of the Bonds
(the “Calculation Amount”). The amount of interest payable per Calculation Amount for any period shall
(save as provided above in relation to equal instalments) be equal to the product of the rate of interest
specified above, the Calculation Amount and the day-count fraction for the relevant period, rounding the
resulting figure to the nearest cent (half a cent being rounded upwards).

6 REDEMPTION AND PURCHASE

(a) Final Redemption: Unless previously redeemed or purchased and cancelled, the Bonds will be
redeemed at their principal amount on 6 July 2026 (the “Maturity Date”). The Bonds may not
be redeemed at the option of the Issuer other than in accordance with this Condition 6.

(b) Redemption for Tax Reasons: The Bonds may be redeemed at the option of the Issuer in
whole, but not in part, at any time, on giving not less than 30 nor more than 60 days’ notice
(a “Tax Redemption Notice”) to the Bondholders in accordance with Condition 16 (which
shall be irrevocable) and in writing to the Trustee and the Principal Paying Agent, at their
principal amount, (together with interest accrued up to but excluding the date fixed for
redemption), if the Issuer (or, if the Guarantee was called, the Guarantor) satisfies the Trustee
immediately prior to the giving of such notice (i) that it has or will become obliged to pay
Additional Tax Amounts as provided or referred to in Condition 8 as a result of any change in,
or amendment to, the laws or regulations of British Virgin Islands or the PRC or any political
subdivision or any authority thereof or therein having power to tax, or any change in the
application or official interpretation of such laws or regulations (including but not limited to
any decision by a court of competent jurisdiction), which change or amendment becomes
effective on or after 25 June 2021, and (ii) such obligation cannot be avoided by the Issuer (or
the Guarantor, as the case may be) taking reasonable measures available to it, provided that no
Tax Redemption Notice shall be given earlier than 90 days prior to the earliest date on which
the Issuer (or the Guarantor, as the case may be) would be obliged to pay such Additional Tax
Amounts were a payment in respect of the Bonds then due. Prior to the giving of any Tax
Redemption Notice pursuant to this Condition 6(b), the Issuer (or the Guarantor, as the case
may be) shall deliver to the Trustee (a) a certificate signed by an Authorised Signatory of the
Issuer (or the Guarantor, as the case may be) stating that the obligation referred to in Condition
6(b)(i) above cannot be avoided by the Issuer (or the Guarantor, as the case may be) taking
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reasonable measures available to it and (b) an opinion, addressed to and in form and substance
satisfactory to the Trustee, of independent tax or legal advisers of recognised standing to the
effect that the Issuer (or the Guarantor, as the case may be) has or will become obliged to pay
such Additional Tax Amounts as a result of such change or amendments. The Trustee shall be
entitled (but shall not be obliged to) to accept and rely upon such certificate and opinion as
sufficient evidence of the satisfaction of the condition precedent set out in Condition 6(b)(ii)
above, in which event they shall be conclusive and binding on the Bondholders.

Redemption for Relevant Events:

Following the occurrence of a Relevant Event, the holder of any Bond will have the right (the
“Relevant Event Put Right”), at such holder’s option, to require the Issuer to redeem all, but
not some only, of such holder’s Bonds on the Put Settlement Date (as defined below in this
Condition 6(c)) at 101 per cent. (in the case of a redemption for a Change of Control, as defined
below in this Condition 6(c)) or 100 per cent. (in the case of a redemption for a No Registration
Event, as defined below in this Condition 6(c)) of their principal amount, together in each case
with accrued interest up to (but excluding) the Put Settlement Date. To exercise such right, the
holder of the relevant Bond must deposit at the specified office of the Registrar or any Paying
Agent a duly completed and signed notice of redemption, in the form for the time being current,
obtainable from the specified office of the Registrar or any Paying Agent (a “Put Exercise
Notice”), together with the Certificate evidencing the Bonds to be redeemed, by not later than
30 days following a Relevant Event, or, if later, 30 days following the date upon which notice
thereof is given to Bondholders by the Issuer or the Guarantor in accordance with Condition
16.

The “Put Settlement Date” shall be the fourteenth day (in the case of a redemption for a
Change of Control) or the fifth day (in the case of a redemption for a No Registration Event)

after the expiry of such period of 30 days as referred to above.

A Put Exercise Notice, once delivered, shall be irrevocable and the Issuer shall redeem the
Bonds the subject of Put Exercise Notices delivered as aforesaid on the Put Settlement Date.

Not later than 14 days (in the case of a Change of Control) or five days (in the case of a No
Registration Event) following the day on which the Issuer or the Guarantor becomes aware of
a Relevant Event, the Issuer shall procure that notice regarding such Relevant Event shall be
delivered to the Trustee in writing and to the holders (in accordance with Condition 16) stating:

(i) the applicable Put Settlement Date;

(i1) the date of the Relevant Event and, briefly, the events causing, as applicable, the Change
of Control or the No Registration Event, as the case may be;

(iii) the date by which the Put Exercise Notice must be given;
(iv) the redemption amount and the method by which such amount will be paid;
(v) the names and addresses of all Paying Agents;

(vi) the procedures that holders must follow and the requirements that holders must satisfy in
order to exercise the Relevant Event Put Right; and

(vii) that a Put Exercise Notice, once validly given, may not be withdrawn.
The Trustee shall have no obligation or duty to verify the accuracy, validity and/or genuineness

of any documents in relation to or connection with the Registration Conditions and shall not
be liable to holders, the Issuer, the Guarantor or any other person for not doing so.
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(d)

(e)

()

For the purposes of this Condition 6(c):
(A) a “Change of Control” occurs when

(i)  (x) the People’s Government of Henan Province, and (y) any other person indirectly
or directly controlled by the People’s Government of Henan Province, together,
directly or indirectly hold or own less than 100 per cent. of the issued share capital
of the Guarantor; or

(ii) the Guarantor ceases to directly or indirectly hold or own 100 per cent. of the issued
share capital of the Issuer.

(B) a “No Registration Event” occurs when the Registration Condition is not complied with
on or before the Registration Deadline;

(C) a “person” includes any individual, company, corporation, firm, partnership, joint
venture, undertaking, association, organisation, trust, state or agency of a state (in each
case whether or not being a separate legal entity) but does not include the Issuer’s or the
Guarantor’s board of directors or any other governing board and does not include the
Issuer’s or the Guarantor’s wholly-owned direct or indirect subsidiaries;

(D) “Registration Condition” means the receipt by the Trustee of the Registration
Documents relating to the Cross-border Security Registration as set forth in Condition

4(f);

(E) a “Relevant Event” will be deemed to occur if:
(i) there is a No Registration Event; or
(ii) there is a Change of Control.

Purchase: The Guarantor, the Issuer and their respective Subsidiaries may at any time purchase
Bonds in the open market or otherwise at any price. The Bonds so purchased, while held by or
on behalf of the Guarantor, the Issuer or any such Subsidiary, shall not entitle the holder to vote
at any meetings of the Bondholders and shall not be deemed to be outstanding for certain
purposes, including without limitation for the purpose of calculating quorums at meetings of
the Bondholders or for the purposes of Conditions 9, 12(a) and 13.

Notice of redemption: All Bonds in respect of which any notice of redemption is given under
this Condition 6 shall be redeemed on the date, in such place and in such manner as specified
in such notice in accordance with this Condition 6. If there is more than one notice of
redemption given in respect of any Bond (which shall include any notice given by the Issuer
pursuant to Condition 6(b) and any Put Exercise Notice given by a Bondholder pursuant to
Condition 6(c)), the notice given first in time shall prevail and in the event of two notices being
given on the same date, the first to be given shall prevail. Neither the Trustee nor any of the
Agents shall be responsible for calculating or verifying any calculations of any amounts
payable under any notice of redemption, and none of them shall be liable to holders, the Issuer,
the Guarantor or any other person for not doing so.

Cancellation: All Certificates evidencing Bonds which are (i) redeemed or (ii) purchased by
or on behalf of the Issuer, the Guarantor or their respective Subsidiaries shall be surrendered
for cancellation to the Registrar and, upon surrender thereof, all such Bonds shall be cancelled
forthwith. Any Certificates so surrendered for cancellation may not be reissued or resold and
the obligations of the Issuer and the Guarantor in respect of any such Bonds shall be
discharged.
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7

PAYMENTS

(a)

(b)

(©

Method of Payment:

(i) Payments of principal and premium (if any) shall be made (subject to surrender of the
relevant Certificates at the specified office of any Transfer Agent or of the Registrar if no
further payment falls to be made in respect of the Bonds evidenced by such Certificates)
in the manner provided in Condition 7(a)(ii) below.

(ii) Interest on each Bond shall be paid to the person shown on the Register at the close of
business on the fifth Payment Business Day before the due date for payment thereof (the
“Record Date”). Payments of interest on each Bond shall be made in U.S. dollars by
cheque drawn on a bank and mailed to the holder (or to the first named of joint holders)
of such Bond at its address appearing on the Register. Upon application by the holder to
the specified office of the Registrar or any Transfer Agent before the Record Date, such
payment of interest may be made by transfer to an account in U.S. dollars maintained by
the payee with a bank.

(iii) If the amount of principal being paid upon surrender of the relevant Certificate is less
than the outstanding principal amount of such Certificate, the Registrar will annotate the
Register with the amount of principal so paid and will (if so requested in writing by the
Issuer or a Bondholder) issue a new Certificate with a principal amount equal to the
remaining unpaid outstanding principal amount. If the amount of premium (if any) or
interest being paid is less than the amount then due, the Registrar will annotate the
Register with the amount of premium (if any) or interest so paid.

Notwithstanding the foregoing, so long as the Global Certificate is held on behalf of Euroclear
Bank S.A./N.V., Clearstream Banking S.A. or any other clearing system, each payment in
respect of the Global Certificate will be made to the person shown as the holder in the Register
at the close of business of the relevant clearing system on the Clearing System Business Day
before the due date for such payments, where “Clearing System Business Day” means a
weekday (Monday to Friday, inclusive) except 25 December and 1 January.

Payments subject to Fiscal Laws: All payments are subject in all cases to (i) any fiscal or
other laws, regulations and directives applicable thereto in the place of payment, but without
prejudice to the provisions of Condition 8 and (ii) any withholding or deduction required
pursuant to an agreement described in Section 1471(b) of the U.S. Internal Revenue Code of
1986, as amended (the “Code”) or otherwise imposed pursuant to Sections 1471 through 1474
of the Code, any regulations or agreements thereunder, any official interpretations thereof, or
(without prejudice to the provisions of Condition 8) any law implementing an
intergovernmental approach thereto. No commission or expenses shall be charged to the
Bondholders in respect of such payments.

Payment Initiation: Where payment is to be made by transfer to an account in U.S. dollars,
payment instructions (for value on the due date or, if that is not a Payment Business Day, for
value the first following day which is a Payment Business Day) will be initiated, and where
payment is to be made by cheque, the cheque will be mailed, on the due date for payment (or,
if that date is not a Payment Business Day, on the first following day which is a Payment
Business Day), or, in the case of payments of principal and premium (if any) where the relevant
Certificate has not been surrendered at the specified office of any Transfer Agent or of the
Registrar, on a day on which the Principal Paying Agent is open for business and on which the
relevant Certificate is surrendered.
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(d) Appointment of Agents: The Principal Paying Agent, the Registrar and the Transfer Agent
initially appointed by the Issuer and their respective specified offices are listed below. The
Principal Paying Agent, the Registrar and the Transfer Agent act solely as agents of the Issuer
and do not assume any obligation or relationship of agency or trust for or with any Bondholder.
The Issuer reserves the right at any time with the prior written approval of the Trustee to vary
or terminate the appointment of the Principal Paying Agent, the Registrar, any Transfer Agent
or any of the other Agents and to appoint additional or other Agents, provided that the Issuer
shall at all times maintain (i) a Principal Paying Agent, (ii) a Registrar, (iii) a Transfer Agent
and (iv) such other agents as may be required by any other stock exchange on which the Bonds
may be listed.

Notice of any such termination or appointment or any change of any specified office of an
Agent shall promptly be given by the Issuer to the Bondholders.

(e) Delay in Payment: Bondholders will not be entitled to any interest or other payment for any
delay after the due date in receiving the amount due on a Bond if the due date is not a Payment
Business Day or if the Bondholder is late in surrendering or cannot surrender its Certificate (if
required to do so).

(f) Non-Payment Business Days: If any date for payment in respect of any Bond is not a Payment
Business Day, the holder shall not be entitled to payment until the next following Payment
Business Day nor to any interest or other sum in respect of such postponed payment or if a
cheque mailed in accordance with Condition 7(a)(ii) arrives after the due date for payment. In
this Condition 7, “Payment Business Day” means a day (other than a Saturday, a Sunday or
a public holiday) on which banks and foreign exchange markets are generally open for business
in Hong Kong, New York City and the place in which the specified office of the Principal
Paying Agent is located and the place where payment is to be made by transfer to an account
maintained with a bank in U.S. dollars, and the place on which foreign exchange transactions
may be carried on in U.S. dollars in the principal financial centre of the country of such
currency.

8 TAXATION

All payments of principal, premium (if any) and interest by or on behalf of the Issuer in respect of
the Bonds or under the Guarantee shall be made free and clear of, and without withholding or deduction
for, any taxes, duties, assessments or governmental charges of whatever nature imposed, levied, collected,
withheld or assessed by or within British Virgin Islands, or the PRC or any political subdivision or
authority therein or thereof having power to tax, unless such withholding or deduction is required by law.

Where such withholding or deduction is made by the Issuer or, as the case may be, the Guarantor by
or within the PRC at the rate of up to and including the aggregate rate applicable on 25 June 2021 (the
“Applicable Rate”) the Issuer or, as the case may be, the Guarantor will increase the amounts paid by it
to the extent required, so that the net amount received by Bondholders equals the amounts which would
otherwise have been receivable by them had no such withholding or deduction been required.

If the Issuer or, as the case may be, the Guarantor is required to make a deduction or withholding
in respect of PRC tax in excess of the Applicable Rate, or any British Virgin Islands deduction or
withholding is required, in such event that the Issuer or, as the case may be, the Guarantor shall pay such
additional amounts (‘“Additional Tax Amounts”) as will result in receipt by the Bondholders of such
amounts as would have been received by them had no such withholding or deduction been required, except
that no Additional Tax Amounts shall be payable in respect of any Bond:

(a) Other connection: to a holder (or to a third party on behalf of a holder) who is liable to such
taxes, duties, assessments or governmental charges in respect of such Bond by reason of his
having some connection with British Virgin Islands or the PRC other than the mere holding of
the Bond; or
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(b) Surrender more than 30 days after the Relevant Date: in respect of which the Certificate
representing it is presented (where presentation is required) for payment more than 30 days
after the Relevant Date except to the extent that the holder of it would have been entitled to
such Additional Tax Amounts on surrendering the Certificate representing such Bond for
payment on the last day of such period of 30 days.

References in these Conditions to principal, premium and interest shall be deemed also to refer to
any Additional Tax Amounts which may be payable under this Condition 8 or any undertaking or covenant
given in addition thereto or in substitution therefor pursuant to the Trust Deed.

“Relevant Date” in respect of any Bond means the date on which payment in respect of it first
becomes due or (if any amount of the money payable is improperly withheld or refused) the date on which
payment in full of the amount outstanding is made or (if earlier) the date seven days after that on which
notice is duly given to the Bondholders that, upon further surrender of the Certificate representing such
Bond being made in accordance with these Conditions, such payment will be made, provided that payment
is in fact made upon such surrender.

9 EVENTS OF DEFAULT

If an Event of Default (as defined below) occurs, the Trustee at its discretion may, and if so requested
in writing by holders of at least 25 per cent. of the aggregate principal amount of the Bonds then
outstanding or if so directed by an Extraordinary Resolution shall, (provided in any such case that the
Trustee shall have been indemnified and/or secured and/or pre-funded to its satisfaction), give notice to
the Issuer and the Guarantor declaring that the Bonds are, and they shall immediately become, due and
payable at their principal amount together (if applicable) with any accrued but unpaid interest. An “Event
of Default” occurs if:

(a) Non-Payment: there has been a failure to pay the principal of any of the Bonds when due or
any interest on the Bonds within seven days after the due date for such payment; or

(b) Breach of Other Obligations: the Guarantor or the Issuer does not perform or comply with any
one or more of their respective obligations under or in respect of the Bonds, the Deed of
Guarantee or the Trust Deed (other than those referred to in Condition 9(a) or where it gives
rise to a right of redemption pursuant to Condition 6(c)) which default (i) is incapable of
remedy or, (ii) being a default which is capable of remedy, remains unremedied for 45 days
after the Trustee has given written notice thereof to the Issuer or the Guarantor by the Trustee;
or

(c) Cross-Default: (i) any other present or future indebtedness of the Guarantor, the Issuer or any
of their respective Subsidiaries for or in respect of moneys borrowed or raised becomes (or
becomes capable of being declared) due and payable prior to its stated maturity by reason of
any actual or potential default, event of default or the like (howsoever described), or (ii) any
such indebtedness is not paid when due or, as the case may be, within any originally applicable
grace period, or (iii) the Guarantor, the Issuer or any of their respective Subsidiaries fails to
pay when due any amount payable by it under any present or future guarantee for, or indemnity
in respect of, any moneys borrowed or raised provided that the aggregate amount of the
relevant indebtedness, guarantees and indemnities in respect of which one or more of the events
mentioned above in this Condition 9(c) have occurred equals or exceeds US$60,000,000 or its
equivalent or its equivalent in any other currency (on the basis of the middle spot rate for the
relevant currency against the US dollar as quoted by any leading bank on the day on which this
Condition 9(c) operates);

(d) Enforcement Proceedings: a distress, attachment, execution or other legal process is levied,
enforced or sued out by a court of competent authority on or against any material part of the
property, assets or revenues of the Guarantor, the Issuer or any Principal Subsidiary and is not
discharged or stayed for a period of 45 days; or
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(e)

()

(2)

(h)

(1)

@

(k)

@

Security Enforced: any mortgage, charge, pledge, lien or other encumbrance, present or
future, created or assumed by the Guarantor, the Issuer or any Principal Subsidiary over all or
a material part of its assets becomes enforceable and any step is taken to enforce it (including
the taking of possession or the appointment of a receiver, manager or other similar person) and
is not discharged within 45 days; or

Insolvency: the Guarantor, the Issuer or any Principal Subsidiary is (or is, or could be, deemed
by law or a court to be) insolvent or bankrupt or unable to pay its debts as and when such debts
fall due, stops, suspends or threatens to stop or suspend payment of all or any part of its debts,
proposes or makes any agreement for the deferral, rescheduling or other readjustment of all of
or substantially all of its debts (or of any material part which it will or might otherwise be
unable to pay when due), proposes or makes a general assignment or an arrangement or
composition with or for the benefit of the relevant creditors in respect of any of such debts or
a moratorium is agreed or declared in respect of or affecting all or any material part of the debts
of the Guarantor, the Issuer or any Principal Subsidiary, as the case may be; or

Winding-up: an order of any court of competent jurisdiction is made or an effective resolution
is passed for the winding-up or dissolution of the Issuer, the Guarantor or any Principal
Subsidiary (except for any voluntary solvent winding-up of any Principal Subsidiary), or the
Issuer, the Guarantor, or any Principal Subsidiary ceases or threatens to cease to carry on all
or substantially all of its business or operations, except for the purpose of and followed by a
solvent winding-up, dissolution, reconstruction, amalgamation, reorganisation, merger or
consolidation (i) on terms approved by an Extraordinary Resolution of the Bondholders, or (ii)
in the case of a Principal Subsidiary of the Issuer or the Guarantor, whereby the undertaking
and assets of such Principal Subsidiary are transferred to or otherwise vested in the Issuer or
the Guarantor (as the case may be) or another Subsidiary, or (iii) in the case of a disposal of
a Principal Subsidiary, on an arm’s length basis where the assets of the Principal Subsidiary
resulting from such disposal or the consideration received for such disposal are transferred to
or otherwise vested in the Issuer, the Guarantor and/or another Subsidiary; or

Nationalisation: any step is taken by any person acting under the authority of any national,
regional or local government with a view to the seizure, compulsory acquisition, expropriation,
or nationalisation of all or a material part of the assets of the Issuer, the Guarantor or any
Principal Subsidiary; or

Authorisation and Consents: any action, condition or thing (including the obtaining or
effecting of any necessary consent, approval, authorisation, exemption, filing, licence, order,
recording or registration) at any time required to be taken, fulfilled or done in order to enable
the Issuer and the Guarantor lawfully to enter into, exercise their respective rights and perform
and comply with their respective obligations under the Bonds, the Trust Deed and the Deed of
Guarantee, (ii) to ensure that those obligations are legally binding and enforceable and (iii) to
make the Bonds, the Trust Deed and the Deed of Guarantee admissible in evidence in the courts
of Hong Kong is not taken, fulfilled or done; or

Illegality: it is or will become unlawful for any of the Guarantor and the Issuer to perform or
comply with any one or more of their respective obligations under any of the Bonds or the Trust
Deed or the Deed of Guarantee; or

Guarantee: the Guarantee is not (or is claimed by the Guarantor not to be) in full force and
effect; or

Analogous Events: any event occurs which under the laws of any relevant jurisdiction has an

analogous effect to any of the events referred to in any of Conditions 9(d) to 9(h) (both
inclusive).
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In this Condition 9, a “Principal Subsidiary” means, at any time, each Subsidiary of the Issuer or
the Guarantor:

(@)

(b)

(c)

whose revenue or (in the case of a Subsidiary which itself has Subsidiaries) consolidated
revenue, as shown by its latest audited income statements is at least three per cent. of the
consolidated revenue as shown by the latest published audited consolidated income statements
of the Guarantor and its Subsidiaries including, for the avoidance of doubt, the Guarantor and
its consolidated Subsidiaries’ share of profits of Subsidiaries not consolidated and of jointly
controlled entities and after adjustments for minority interests;

whose net profit or (in the case of a Subsidiary which itself has Subsidiaries) consolidated net
profit, as shown by its latest audited income statements is at least three per cent. of the
consolidated net profit as shown by the latest published audited consolidated income
statements of the Guarantor and its Subsidiaries including, for the avoidance of doubt, the
Guarantor and its consolidated Subsidiaries’ share of profits of Subsidiaries not consolidated
and of jointly controlled entities and after adjustments for minority interests; or

whose total assets or (in the case of a Subsidiary which itself has Subsidiaries) consolidated
total assets, as shown by its latest audited balance sheet are at least three per cent. of the
amount which equals the amount included in the consolidated total assets of the Guarantor and
its Subsidiaries as shown by the latest published audited consolidated balance sheet of the
Guarantor and its Subsidiaries including, for the avoidance of doubt, the investment of the
Guarantor in each Subsidiary whose accounts are not consolidated with the consolidated
audited accounts of the Guarantor and after adjustment for minority interests;

provided that, in relation to paragraphs (a), (b) and (c) above of this definition:

(1)

(i1)

(iii)

(iv)

(v)

in the case of a corporation or other business entity becoming a Subsidiary after the end of the
financial period to which the latest consolidated audited accounts of the Guarantor relate, the
reference to the then latest consolidated audited accounts of the Guarantor for the purposes of
the calculation above shall, until consolidated audited accounts of the Guarantor for the
financial period in which the relevant corporation or other business entity becomes a
Subsidiary are published be deemed to be a reference to the then latest consolidated audited
accounts of the Guarantor adjusted to consolidate the latest audited accounts (consolidated in
the case of a Subsidiary which itself has Subsidiaries) of such Subsidiary in such accounts;

if at any relevant time in relation to the Guarantor or any Subsidiary which itself has
Subsidiaries no consolidated accounts are prepared and audited, revenue, net profit or total
assets of the Guarantor and/or any such Subsidiary shall be determined on the basis of pro
forma consolidated accounts prepared for this purpose by or on behalf of the Guarantor;

if at any relevant time in relation to any Subsidiary, no accounts are audited, its revenue, net
profit or total assets (consolidated, if appropriate) shall be determined on the basis of pro forma
accounts (consolidated, if appropriate) of the relevant Subsidiary prepared for this purpose by
or on behalf of the Guarantor;

if the accounts of any subsidiary (not being a Subsidiary referred to in proviso (i) above of this
definition) are not consolidated with those of the Guarantor, then the determination of whether
or not such subsidiary is a Principal Subsidiary shall be based on a pro forma consolidation of
its accounts (consolidated, if appropriate) with the consolidated accounts (determined on the
basis of the foregoing) of the Guarantor prepared for this purpose by or on behalf of the
Guarantor; and

in the case of a Subsidiary to which is transferred the whole or substantially the whole of the
assets of a Subsidiary which immediately prior to such transfer was a Principal Subsidiary, the
Principal Subsidiary which so transfers its assets shall forthwith upon such transfer cease to be
a Principal Subsidiary and the Subsidiary to which the assets are so transferred shall become
a Principal Subsidiary upon such transfer but shall cease to be a Principal Subsidiary at the date
on which the first published audited accounts (consolidated, if appropriate) of the Guarantor
prepared as of a date later than such transfer are issued unless such Subsidiary would continue
to be a Principal Subsidiary on the basis of such accounts by virtue of the provisions of
paragraphs (a), (b) or (c) above of this definition.
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10 PRESCRIPTION

Claims against the Issuer and/or the Guarantor for payment in respect of the Bonds shall be
prescribed and become void unless made within 10 years (in the case of principal or premium (if any)) or
five years (in the case of interest) from the appropriate Relevant Date in respect of them.

11 REPLACEMENT OF CERTIFICATES

If any Certificate is lost, stolen, mutilated, defaced or destroyed, it may be replaced, subject to
applicable laws, regulations or other relevant regulatory authority regulations, at the specified office of the
Registrar or any Transfer Agent, in each case on payment by the claimant of the fees and costs incurred
in connection therewith and on such terms as to evidence, security, indemnity and otherwise as the Issuer,
the Registrar or the relevant Transfer Agent may require. Mutilated or defaced Certificates must be
surrendered before replacements will be issued.

12 MEETINGS OF BONDHOLDERS, MODIFICATION AND WAIVER

(a) Meetings of Bondholders: The Trust Deed contains provisions for convening meetings of the
Bondholders to consider any matter affecting their interests, including the sanctioning by
Extraordinary Resolution of a modification of any of these Conditions or any of the provisions
of the Trust Deed, the Deed of Guarantee or the Agency Agreement. Such a meeting may be
convened by the Issuer, the Guarantor or the Trustee and shall be convened by the Trustee upon
request in writing from Bondholders holding not less than 10 per cent. in aggregate principal
amount of the Bonds for the time being outstanding and subject to the Trustee being
indemnified and/or secured and/or pre-funded to its satisfaction against all costs and expenses.
The quorum for any meeting convened to consider an Extraordinary Resolution will be two or
more persons holding or representing more than 50 per cent. in aggregate principal amount of
the Bonds for the time being outstanding, or at any adjourned meeting two or more persons
being or representing Bondholders whatever the principal amount of the Bonds held or
represented, unless the business of such meeting includes the modification or abrogation of
certain of the provisions of these Conditions and certain of the provisions of the Trust Deed or
the Deed of Guarantee, including consideration of proposals, inter alia, (i) to modify the
maturity date of the Bonds or the dates on which interest is payable in respect of the Bonds,
(ii) to reduce or cancel the principal amount of, any premium payable in respect of, or interest
on, the Bonds, (iii) to change the currency of payment of the Bonds, (iv) to modify or cancel
the Deed of Guarantee (other than in accordance with the terms therein or as provided in
Condition 12(b)) or (v) to modify the provisions concerning the quorum required at any
meeting of Bondholders or the majority required to pass an Extraordinary Resolution, in which
case the necessary quorum for passing an Extraordinary Resolution will be two or more persons
holding or representing not less than 75 per cent., or at any adjourned such meeting not less
than 25 per cent., in aggregate principal amount of the Bonds for the time being outstanding.
Any Extraordinary Resolution duly passed shall be binding on Bondholders (whether or not
they were present at the meeting at which such resolution was passed).

The Trust Deed provides that a resolution in writing signed by or on behalf of the holders of
not less than 90 per cent. in aggregate principal amount of the Bonds for the time being
outstanding shall for all purposes be as valid and effective as an Extraordinary Resolution
passed at a meeting of Bondholders duly convened and held. Such a resolution in writing may
be contained in one document or several documents in the same form, each signed by or on
behalf of one or more Bondholders.

(b) Modification of Agreements and Deeds: The Trustee may (but shall not be obliged to) agree,
without the consent of the Bondholders, to (i) any modification of any of these Conditions or
any of the provisions of the Trust Deed, the Agency Agreement or the Deed of Guarantee that
is in its opinion of a formal, minor or technical nature or is made to correct a manifest error
or an error established as such to the satisfaction of the Trustee or is to comply with any
mandatory provision of applicable law, and (ii) any other modification (except as mentioned in
the Trust Deed), and any waiver or authorisation of any breach or proposed breach, of any of
these Conditions or any of the provisions of the Trust Deed, the Agency Agreement or the Deed
of Guarantee that is in the opinion of the Trustee not materially prejudicial to the interests of
the Bondholders. Any such modification, authorisation or waiver shall be binding on the
Bondholders and, unless the Trustee agrees otherwise, such modification, authorisation or
waiver shall be notified by the Issuer, failing whom the Guarantor, to the Bondholders as soon
as practicable thereafter.
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The Issuer shall notify as soon as possible the Rating Agency that rates the Bonds of any
modification of any of these Conditions or any of the provisions of the Trust Deed, the Agency
Agreement or the Deed of Guarantee.

(c) Entitlement of the Trustee: In connection with the exercise of its functions, rights, powers
and/or discretions (including but not limited to those referred to in this Condition 12) the
Trustee shall have regard to the interests of the Bondholders as a class and shall not have regard
to the consequences of such exercise for individual Bondholders, and the Trustee shall not be
entitled to require on behalf of any Bondholders, nor shall any Bondholder be entitled to claim,
from the Issuer or the Guarantor any indemnification or payment in respect of any tax
consequence of any such exercise upon individual Bondholders.

13 ENFORCEMENT

At any time after the Bonds become due and payable, the Trustee may, at its discretion and without
further notice, institute such proceedings against the Issuer and/or the Guarantor as it may think fit to
enforce the terms of the Trust Deed, the Deed of Guarantee and/or the Bonds, but it need not take any such
proceedings unless (a) it shall have been so directed by an Extraordinary Resolution or so requested in
writing by Bondholders holding at least 25 per cent. in principal amount of the Bonds then outstanding,
and (b) it shall first have been indemnified and/or secured and/or pre-funded to its satisfaction. No
Bondholder may proceed directly against the Issuer and/or the Guarantor unless the Trustee, having
become bound so to proceed, fails to do so within a reasonable time and such failure is continuing.

14 INDEMNIFICATION OF THE TRUSTEE

The Trust Deed contains provisions for the indemnification of the Trustee and for its relief from
responsibility, including provisions relieving it from taking proceedings to enforce payment unless first
indemnified and/or secured and/or pre-funded to its satisfaction. The Trustee is entitled to enter into
business transactions with the Guarantor, the Issuer and/or any entity related (directly or indirectly) to the
Guarantor or the Issuer without accounting for any profit.

None of the Trustee or any of the Agents shall be responsible for the performance by the Issuer, the
Guarantor and any other person appointed by the Issuer in relation to the Bonds of the duties and
obligations on their part expressed in respect of the same and, unless it has express written notice from
the Issuer or the Guarantor to the contrary, the Trustee and each Agent shall assume that the same are being
duly performed. None of the Trustee or any Agent shall be liable to any Bondholder or any other person
for any action taken by the Trustee or such Agent in accordance with the instructions of the Bondholders.
The Trustee shall be entitled to rely on any direction, request or resolution of Bondholders given by
holders of the requisite principal amount of Bonds outstanding or passed at a meeting of Bondholders
convened and held in accordance with the Trust Deed. Whenever the Trustee is required or entitled by the
terms of the Trust Deed, the Agency Agreement, the Deed of Guarantee or these Conditions to exercise
any discretion or power, take any action, make any decision or give any direction, the Trustee is entitled,
prior to its exercising any such discretion or power, taking any such action, making any such decision, or
giving any such direction, to seek directions from the Bondholders by way of an Extraordinary Resolution,
and the Trustee is not responsible for any loss or liability incurred by any person as a result of any delay
in it exercising such discretion or power, taking such action, making such decision, or giving such
direction where the Trustee is seeking such directions or in the event that no such directions are received.
The Trustee shall not be under any obligation to monitor compliance with the provisions of the Trust Deed,
the Agency Agreement, the Deed of Guarantee or these Conditions. The Trustee shall have no obligation
to monitor whether an Event of Default or a Potential Event of Default or a Relevant Event has occurred,
and shall not be liable to the holders or any other person for not doing so.

The Trustee may rely without liability to Bondholders on any report, confirmation or certificate or
any advice of any legal advisers, accountants, financial advisers, financial institution or any other expert,
whether or not addressed to it and whether their liability in relation thereto is limited (by its terms or by
any engagement letter relating thereto entered into by the Trustee or any other person or in any other
manner) by reference to a monetary cap, methodology or otherwise. The Trustee may accept and shall be
entitled to rely on any such report, confirmation or certificate or advice and, in such event, such report,
confirmation or certificate or advice shall be binding on the Issuer, the Guarantor and the Bondholders.
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15 FURTHER ISSUES

The Issuer may from time to time without the consent of the Bondholders create and issue further
securities having the same terms and conditions as the Bonds in all material respects (or in all material
respects except for the first payment of interest on them and the timing for complying with the Registration
Condition and the NDRC Post-issue Filing) and so that such further issue shall be consolidated and form
a single series with the Bonds. References in these Conditions to the Bonds include (unless the context
requires otherwise) any such other securities issued pursuant to this Condition 15 and forming a single
series with the outstanding Bonds.

16 NOTICES

All notices to the holders will be valid if mailed to them by uninsured mail at their respective
addresses in the Register. The Issuer shall also ensure that notices are duly published in a manner that
complies with the rules and regulations of any stock exchange or other relevant authority on which the
Bonds are for the time being listed. Any notice shall be deemed to have been given, on the date of such
publication or, if published more than once, on the first date on which publication is made.

So long as the Bonds are evidenced by the Global Certificate and the Global Certificate is held on
behalf of Euroclear Bank S.A./N.V., Clearstream Banking S.A., or the Alternative Clearing System (as
defined in the form of the Global Certificate), any notice to the holders of the Bonds shall be validly given
by the delivery of the relevant notice to Euroclear Bank S.A./N.V., Clearstream Banking S.A., or the
Alternative Clearing System for communication by it to entitled accountholders in substitution for
notification as required by the Conditions and shall be deemed to have been given on the date of delivery
to such clearing system.

17 RIGHTS OF THIRD PARTIES

No person shall have any right to enforce any term or condition of the Bonds under the Contracts
(Rights of Third Parties) Act 1999.

18 GOVERNING LAW AND JURISDICTION

(a) Governing Law: The Trust Deed, the Agency Agreement, the Deed of Guarantee and the Bonds
and any non-contractual obligations arising out of or in connection with them are governed by,
and shall be construed in accordance with, English law.

(b) Jurisdiction: The courts of Hong Kong are to have exclusive jurisdiction to settle any disputes
that may arise out of or in connection with the Bonds, the Deed of Guarantee, the Agency
Agreement and the Trust Deed and accordingly any legal action or proceedings arising out of
or in connection with any Bonds, the Deed of Guarantee, the Agency Agreement or the Trust
Deed (“Proceedings”) may be brought in such courts. Pursuant to the Trust Deed, each of the
Issuer and the Guarantor has irrevocably submitted to the jurisdiction of such courts.

(c) Agent for Service of Process: Each of the Issuer and the Guarantor has irrevocably agreed to
receive service of process in any Proceedings in Hong Kong based on any of the Bonds at Yuzi
International Co., Limited (F5 & B %A BR/2H]), whose principal place of business is currently
at Room 913, 9/F., Woon Lee Commercial Building, 7-9 Austin Avenue, Tsim Sha Tsui,
Kowloon, Hong Kong.

(d) Waiver of Immunity: Each of the Issuer and the Guarantor hereby waives any right to claim
sovereign or other immunity from jurisdiction or execution and any similar defence, and
irrevocably consents to the giving of any relief or the issue of any process, including, without
limitation, the making, enforcement or execution against any property whatsoever (irrespective
of its use or intended use) of any order or judgment made or given in connection with any
Proceedings.
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SUMMARY OF PROVISIONS RELATING TO THE BONDS IN GLOBAL FORM

The Global Certificate contains provisions which apply to the Bonds in respect of which the Global
Certificate is issued, some of which modify the effect of the terms and conditions of the Bonds (the
“Conditions”) set out in this Offering Circular. Terms defined in the Conditions have the same meaning
in the paragraphs below. The following is a summary of those provisions:

The Bonds will be represented by the Global Certificate which will be registered in the name of a
nominee of, and deposited with, a common depositary on behalf of Euroclear and Clearstream.

Under the Global Certificate, the Issuer, for value received, promises to pay such principal and
interest on the Bonds to the holder of the Bonds on such date or dates as the same may become payable
in accordance with the Conditions.

Owners of interests in the Bonds in respect of which the Global Certificate is issued will be entitled
to have title to the Bonds registered in their names and to receive individual definitive certificates if either
Euroclear or Clearstream or any other clearing system (an “Alternative Clearing System”) is closed for
business for a continuous period of 14 days (other than by reason of holidays, statutory or otherwise) or
announces an intention permanently to cease business or does in fact do so. In such circumstances, the
Issuer will cause sufficient individual definitive certificates to be executed and delivered to the Registrar
for completion, authentication and despatch to the relevant holders of the Bonds.

Payment

So long as the Bonds are represented by the Global Certificate, each payment in respect of the Global
Certificate will be made to, or to the order of, the person shown as the holder of the Bonds in the Register
at the close of business (of the relevant clearing system) on the Clearing System Business Day

immediately prior to the due date for such payments, where “Clearing System Business Day” means
Monday to Friday, inclusive except 25 December and 1 January.

Trustee’s Powers

In considering the interests of the Bondholders whilst the Global Certificate is registered in the name
of a nominee for a clearing system, the Trustee may, to the extent it considers it appropriate to do so in
the circumstances, but without being obliged to do so, (a) have regard to any information as may have been
made available to it by or on behalf of the relevant clearing system or its operator as to the identity of its
accountholders (either individually or by way of category) with entitlements in respect of the Bonds and
(b) may consider such interests on the basis that such accountholders were the holder of the Bonds in
respect of which such Global Certificate is issued.

Notices

So long as the Bonds are represented by the Global Certificate and the Global Certificate is held on
behalf of Euroclear or Clearstream or any Alternative Clearing System, notices to Bondholders may be
given by delivery of the relevant notice to Euroclear or Clearstream or such Alternative Clearing System,
for communication by it to the entitled accountholders in substitution for notification as required by the
Conditions and shall be deemed to have been given on the date of delivery to such clearing system.

Bondholder’s Redemption

The Bondholder’s redemption options in Condition 6(c) of the Conditions may be exercised by the
holder of the Global Certificate giving notice to any Paying Agent of the principal amount of Bonds in
respect of which the option is exercised within the time limits specified in the Conditions.
Issuer’s Redemption

The option of the Issuer provided for in Condition 6(b) of the Conditions shall be exercised by the

Issuer giving notice to the Bondholders within the time limits set out in and containing the information
required by the Conditions.
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Transfers

Transfers of interests in the Bonds represented by the Global Certificate will be effected through the
records of Euroclear or Clearstream (or any Alternative Clearing System) and their respective participants
in accordance with the rules and procedures of Euroclear or Clearstream (or any Alternative Clearing
System) and their respective direct and indirect participants.

Cancellation

Cancellation of any Bond by the Issuer following its redemption or purchase by the Issuer will be
effected by reduction in the principal amount of the Bonds in the register of the Bondholders.

Meetings
For the purposes of any meeting of Bondholders, the holder of the Bonds represented by the Global
Certificate shall (unless the Global Certificate represents only one Bond) be treated as two persons for the

purposes of any quorum requirements of a meeting of Bondholders and as being entitled to one vote in
respect of each US$1,000 of the Bonds.
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USE OF PROCEEDS

The Group estimates that the gross proceeds from this offering, before deducting the commissions
and other estimated expenses payable in connection with this offering, will be approximately US$300
million. The Group intends to use the net proceeds for refinancing of offshore debts due within one year
and general corporate purposes.

The Group may adjust its development plans in response to changing market conditions and therefore
reallocate the use of the proceeds.
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EXCHANGE RATE INFORMATION

The PBOC sets and publishes daily a base exchange rate with reference primarily to the supply and
demand of Renminbi against a basket of currencies in the markets during the prior day. The PBOC also
takes into account other factors such as the general conditions existing in the international foreign
exchange market. Since 1994, the conversion of Renminbi into foreign currencies, including Hong Kong
dollars and U.S. dollars, has been based on rates set by the PBOC, which are set daily based on the
previous day’s inter-bank foreign exchange market rates and current exchange rates in the world financial
markets. From 1994 to 20 July 2005, the official exchange rate for the conversion of Renminbi to
U.S. dollars was generally stable. On 21 July 2005, the PRC Government changed its decade-old policy
of pegging the value of the Renminbi to that of the U.S. dollars, to allow the value of the Renminbi to
fluctuate within a narrow and managed band based on market supply and demand and by reference to a
basket of currencies. This change in policy has resulted in a significant appreciation of the Renminbi
against the U.S. dollars.

The PRC Government has made further adjustments to the exchange rate system. The PBOC
authorised the China Foreign Exchange Trading Centre, effective since 4 January 2006, to announce the
central parity exchange rate of certain foreign currencies against the Renminbi at 9:15 a.m. each business
day. This rate is set as the central parity for the trading against the Renminbi in the inter-bank foreign
exchange spot market and the over the counter exchange rate for that business day. On 18 May 2007, the
PBOC enlarged, effective on 21 May 2007, the floating band for the trading prices in the inter-bank spot
exchange market of Renminbi against the U.S. dollars from 0.3 per cent. to 0.5 per cent. around the central
parity rate. This allows the Renminbi to fluctuate against the U.S. dollars by up to 0.5 per cent. above or
below the central parity rate published by the PBOC. The floating band was further widened to 1.0% on
16 April 2012 and 2.0% on March 17, 2014. On 11 August 2015, the PBOC adjusted the mechanism for
market makers to form the central parity rate by requiring them to consider the closing exchange rate of
the last trading date, the supply and demand of foreign exchange and the rate change at primary
international currencies. On 11 December 2015, the China Foreign Exchange Trade System, a
sub-institutional organisation of the PBOC, published the CFETS Renminbi exchange rate index for the
first time which weighs the Renminbi based on 13 currencies, to guide the market in order to measure the
Renminbi exchange rate from a new perspective. In January and February 2016, Renminbi experienced
further fluctuation in value against the U.S. dollar. On 30 September 2016, the International Monetary
Fund announced that the Renminbi joins its Special Drawing Rights currency basket. Following the
gradual appreciation of Renminbi in 2017, Renminbi experienced a recent depreciation in value against
U.S. dollar following a fluctuation in the first half of 2018. The PRC Government may in the future make
further adjustments to the exchange rate system.

Although the PRC governmental policies have been introduced in 1996 to reduce restrictions on the
convertibility of the Renminbi into foreign currency for current account items, conversion of the Renminbi
into foreign currency for capital items, such as foreign direct investment, loans or security, requires the
approval of the SAFE and other relevant authorities.
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The following table sets forth for the periods indicated, certain information concerning the exchange
rates between Renminbi and U.S. dollars. The exchange rates reflect the exchange rates as set forth in the
H.10 statistical release of the Board of Governors of the Federal Reserve System of the United States.

Exchange Rate

Period Period End Average" High Low

(RMB per US$1.00)

2016 it 6.9430 6.6549 6.9580 6.4480
2017 e 6.5063 6.7350 6.9575 6.4773
2018 et 6.8755 6.6292 6.9737 6.2649
2019 e 6.9618 6.9014 7.1786 6.6822
2020
December .......oeeviiiiiiiiieie e 6.5250 6.5393 6.5705 6.5208
2021
January ..o 6.4282 6.4672 6.4822 6.4282
February .....ooeuveviiiiiiieeieeeiie e 6.4730 6.4601 6.4869 6.4344
MaArCh ..o 6.5518 6.5109 6.5716 6.4648
APl 6.4749 6.5186 6.5649 6.4710
MaAY e 6.3674 6.4321 6.4749 6.3674
June (through 18 June) ......cccccoeeviiiiinnennnn. 6.4525 6.4022 6.4525 6.3796
Note:

(1) Determined by averaging the rates on the last business day of each month during the relevant year, except for monthly average
rates, which are determined by averaging the daily rates during the respective months.
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CAPITALISATION AND INDEBTEDNESS

The following table sets forth the consolidated total indebtedness (both current and non-current
portions), total equity and total capitalisation of the Group as at 31 December 2020:

(1) on an actual basis, and

(i) on an adjusted basis to give effect to the issue of the Bonds and the receipt of the gross
proceeds thereof.

The summary consolidated financial information below should be read in conjunction with the
Guarantor’s consolidated financial statements and the notes to those statements included elsewhere in this
Offering Circular.

As at 31 December 2020

Actual As adjusted

(RMB’000) (US$°000)V (RMB’000) (US$°000)V

(unaudited) (unaudited)
Current indebtedness:
Short-term borrowings............cceeeeeevevenennnn. 4,357,629 667,836 4,357,629 667,836
Non-current liabilities maturing within
(o) 1 SR <Y | 20,353,599 3,119,326 20,353,599 3,119,326
Other payables.......cooeeviviiiiieiiiiiiiieeiiiiiieees 717,703 109,993 717,703 109,993
Other current liabiliti€s .........cooeevviinniinniinnss 595,900 91,326 595,900 91,326
Total current indebtedness .......................... 26,024,831 3,988,480 26,024,831 3,988,480
Non-current indebtedness:
Long-term borrowings ...........cceeeeeeeeviunnnees 138,708,623 21,258,027 138,708,623 21,258,027
Bonds payable ........ccoeeiiiiiiiiiiiiiiiii 16,280,155 2,495,043 16,280,155 2,495,043
Other long-term payables ............cceevvueeees 6,662,561 1,021,082 6,662,561 1,021,082
Other non-current liabilities .........ccceevvennenn. 650,000 99,617 650,000 99,617
Bonds to be issued® ...........ocoooooiiiininnn - - 1,957,500 300,000
Total non-current indebtedness................... 162,301,339 24,873,768 164,258,839 25,173,768
Total indebtedness............ccoovvevvrevceveennn. 188,326,169 28,862,248 190,283,669 29,162,248
Total owners’ equity...............oceeeeriiiiiiinnnnnnn. 109,035,376 16,710,402 109,035,376 16,710,402
Total capitalisation®............................... 297,361,545 45,572,650 299,319,045 45,872,650

Notes:

(1) U.S. dollar translations are provided for indicative purposes only and are unaudited. These translations were calculated based
on an exchange rate of RMB6.5250 to US$1.00 on 31 December 2020 as set forth in the H.10 statistical release of the Federal
Reserve Board.

2) This amount represents the aggregate principal amount of the Bonds to be issued, before deducting the underwriting fees and
commissions and other expenses payable by the Issuer in connection with the issuance of the Bonds.

3) Total indebtedness equals the sum of total current indebtedness and total non-current indebtedness.
4) Total capitalisation equals the sum of total indebtedness and total owners’ equity.

Since 31 December 2020, the Group has entered into additional financing arrangements and incurred
indebtedness to replenish its working capital, to finance its business development and for other general
corporate purposes. Except as otherwise disclosed in this Offering Circular, there has been no material
adverse change in the Group’s business operations and financial condition since 31 December 2020.
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DESCRIPTION OF THE ISSUER

The Issuer was incorporated pursuant to the BVI Business Companies Act, 2004 (as amended) as a
BVI business company with limited liability on 3 March 2020. Its BVI company number is 2032567 and
its registered office is located at 3rd Floor, J] & C Building, Road Town, Tortola, British Virgin Islands,
VGI1110. As at the date of this Offering Circular, it is authorised to issue a maximum of 100,000 shares
of US$1.00 par value of a single class. The Issuer is directly and wholly owned by Yuzi International Co.,
Limited (B & B FE4 PR/ F]), which is a Hong Kong incorporated company, of which 100 per cent. equity
interests are indirectly owned by the Guarantor.

The sole director of the Issuer as at the date of this Offering Circular is Xu Yanan. As at the date
of this Offering Circular, no part of the equity securities of the Issuer is listed or dealt on any stock
exchange and no listing or permission to deal in such securities is being or is proposed to be sought. The
Issuer has no subsidiaries and no employees.

As at the date of this Offering Circular, the Issuer has not published, and does not propose to publish,
any of its accounts since it is not required to do so under the laws of BVI. However, the Issuer is required
to keep such records and underlying documentation, as are sufficient to show and explain the Issuer’s
transactions and will, at any time, enable the financial position of the Issuer to be determined with
reasonable accuracy.

As at the date of this Offering Circular, the Issuer has not engaged, since its incorporation, in any
material activities other than the proposed issuance of the Bonds and the on-lending of the proceeds
thereof to the Guarantor or its subsidiaries, and the authorisation of documents and agreements referred
to in this Offering Circular to which it is or will be a party.
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CORPORATE STRUCTURE
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DESCRIPTION OF THE GROUP
Overview

The Group is the sole provincial-level financing and investment vehicle for low-income housing
projects and urbanisation construction projects in Henan Province. It is also the largest government
financing and investment vehicle in Henan Province in terms of total assets as at 31 December 2020. The
Group has been designated as the exclusive centralised financing platform for low-income housing
projects in Henan Province, pursuant to official directives of the Henan Provincial Government. The
Company was incorporated in May 2011 by the Department of Finance of Henan Province, when the
Henan Provincial Government commenced the initiative to direct private capital into the public sphere,
including construction of low-income housing, cultivation of industry cluster areas, and urbanisation of
Henan Province in general. Since its inception, the Company has played a crucial role in implementing the
Henan Provincial Government’s blueprint for low-income housing construction and urban planning and
has achieved proven track record by virtue of its unique position in Henan Province and strong government
support it has received over the years.

Henan Province has a number of economic strengths. It is one of the largest provinces in China in
terms of population, which provides it with a sufficient and steady supply of labour resources and a large
consumer market. Henan Province is at an accelerated development stage of industrialisation and
urbanisation. In recent years, Henan Province has experienced rapid economic development by leveraging
favourable policies promulgated by the PRC Government, and it has steadily become an important pillar
supporting China’s current economic transformation. In 2011, the State Council of the PRC promulgated
the “Central Plains Economic Zone (*JE487%[%)” explicitly setting out the economic development plan
for Central China with a focus on Henan Province. In 2013, China put forward the “One Belt, One Road
(*%*Eﬁ)” initiative, which listed Henan Province as the core part of China’s transportation network,
making it an important hub for transportation, logistics, goods and resources distribution for
implementation of this national strategy. In March 2013, in line with the “One Belt, One Road” initiative,
the State Council of the PRC approved the construction of the first pilot airport economic zone with
national strategic importance, namely the “Zhengzhou Airport Economic Experimental Zone (¥ i 25 %5
KP4 A H B8R @), which is designed to become an important international airport logistics centre in
China and an important national passenger transit centre, thus promoting the development of import and
export industries in Henan Province and cross-border e-commerce. On 1 April 2017, the State Council of
the PRC officially established the “China (Henan) Pilot Free Trade Zone (*F'EI(i ) H F & 5 il B )™,
leveraging Henan Province’s advantages in modern transportation and logistics system to create a high-end
service platform for the further opening up of China’s economy. Henan Province’s economic scale and
particular stage of development, together with its accelerating urbanisation rate and high growth potential
has provided a promising macroeconomic environment and laid a solid foundation for the Group’s further
business development.

The Group believes that its key strength is that it has been vested with the exclusive right to act as
a centralised financing platform in Henan Province, to provide financial support to low-income housing
and industry cluster related projects. Leveraging its capital strengths and strong credit profile, the Group
raises funds to support its business through diversified sources, including self-owned funds, bank
borrowings and funds allocated by the Henan Provincial Government. Underpinned by the strong
government support and its unique position, especially the implementation of provincial directives by the
local governments across Henan Province promoting the development of low-income housing and industry
cluster, the Group believes there will be continued demand for substantial capital investment and financing
needs and therefore continued demand and huge market potential for its services.

For the years ended 31 December 2018, 2019 and 2020, the Group’s operating revenue was mainly
generated from two major business segments, namely financing and investment business, as its core
principal business, and other principal businesses, such as landscape engineering and sales of commodities
businesses.
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Since inception, the Group’s principal business has been financing and investment, which mainly
consists of interest income and project financing and management. For the years ended 31 December 2018,
2019 and 2020, the Group’s operating revenue generated from its financing and investment business was
RMB1,764.9 million, RMB1,740.9 million and RMB1,345.0 million, respectively, representing 83.7 per
cent., 43.7 per cent. and 13.8 per cent. of the Group’s total operating revenue in the relevant periods.

. Interest Income Business. The Group carries out its interest income business through the
Company and its wholly-owned subsidiary, Yuzi Integration. The Group uses its own funds to
provide loans or entrusted loans to those enterprises with financing needs, and to control its
risk exposure, the Group typically lends to state-controlled enterprises with strong financial
credentials. Substantially all of these enterprises are also local governments’ financing vehicles
engaged in the construction of low-come housing projects in Henan Province. The Group
usually charges interest at a rate of no less than 6 per cent., in accordance with the relevant
financing agreement it enters into with the borrower. The Group also issues private placement
bonds to raise funds to provide additional financing for the construction of low-income housing
projects in Henan Province. The Group will in turn lend the proceeds raised through such debt
security issuances to third-party project companies pursuant to separate borrowing agreements.
These project companies, as the borrowers under the aforementioned borrowing agreements,
are owned or controlled by local governments in Henan Province and engaged in development
of low-income housing projects.

. Project Financing and Management Business. The Group typically enters into a financing and
investment cooperative agreement with the local government where the relevant project is
located. Under such arrangement, the funding source for an individual project consists of
capital investment from the local government, capital investment from the Group, and loans
borrowed by the Group from relevant financial institutions. Capital investment makes up at
least 25 per cent. of the total investment of the relevant project, in which the Group contributes
no more than 5 per cent. and the local government contributes not less than 20 per cent. The
Group will be responsible for obtaining bank loans, as the borrower under the relevant loan
agreements, for the outstanding amount of the total investment for a particular project. The
Group’s status as the centralised fund-raising platform at the provincial level allows the Group
to borrow and pool in a substantial amount of funds from the private sector at relatively
favourable rates. Loans borrowed by the Group from relevant financial institutions, mainly
commercial banks, will be used as the major funding source for low-income housing project
financing. The Company also manages the financing of such projects by releasing funds in
stages according to the construction progress of the relevant project. Under such business
model, the Group typically earns an approximately 6 to 8 per cent. return on its own capital
investment. In addition, it charges a 0.1 to 0.2 per cent. management fee based on balance of
bank loans at the end of the relevant period, which the Group borrows from relevant banks and
subsequently lends to the project companies.

In addition to its financing and investment business, the Group is also engaged in other principal
businesses, including landscape engineering, sales of commodities, transportation business, guarantee and
consulting, eco-town business, landscape architecture and gas, among others. For the years ended 31
December 2018, 2019 and 2020, the Group’s operating revenue generated from these other principal
businesses was RMB247.1 million, RMB1,556.0 million and RMB7,993.0 million, respectively,
representing 11.7 per cent., 39.1 per cent. and 81.8 per cent. of the Group’s total operating revenue in the
relevant periods. As at the date of this Offering Circular, the Group has divested its interests in Guangzhou
Logistics and has ceased the majority of its business operations in the transportation business. The Group’s
strategic divestment has enabled it to focus on its principal business in the financing and investment of
low-income housing project sector and also to explore business expansion in other segments.

. Landscape engineering. The Group carries out its landscape engineering business mainly
through Palm Eco-Town of which it holds 13.10 per cent. of equity interest. Palm Eco-Town
mainly provides its services to property development and municipal landscape projects. Palm
Eco-Town, as the contractor, is responsible for construction planning, projects execution and
management.

. Sales of Commodities. The Group carries out its sales of commodities business mainly through
its subsidiary, Yuzi State Storage, which is primarily engaged in bulk commodities trading. The
bulk commodities the Group trades include, among others, raw materials and industrial
products of metallic minerals, energy and chemicals.

. Transportation business. The Group carries out its transportation business mainly through the
Company’s subsidiary, Guangzhou Logistics, which mainly provides bulk commodities
highway transportation services in Henan Province and acts as an intermediary between the
transportation service providers and its clients through its online logistics platform. As at the
date of this Offering Circular, the Group has divested its interests in Guangzhou Logistics and
has ceased the majority of its business operations in the transportation business.
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. Guarantee and Consulting. The Group carries out its guarantee and consulting business
through its subsidiary, Zhongyu Guarantee of which it holds 32.50 per cent. of equity interest.
Zhongyu Guarantee is primarily engaged in credit enhancement services through provision of
financing guarantees, financial guarantees and performance guarantees to local state-owned
enterprises in Henan Province. Zhongyu Guarantee provides these guarantees in line with its
risk tolerance and typically obtains counter-guarantees from these local state-owned enterprises
to minimise its exposure.

. Eco-town business. The Group carries out its eco-town business mainly through Palm
Eco-Town. Eco-town business mainly consists of three phrases: (i) construction related
auxiliary services, (ii) management of ancillary facilities, and (iii) operation of eco-towns. Its
construction related auxiliary services cover, among others, consulting, planning and design
and Palm Eco-Town receives service fees from provision of such services.

. Landscape architecture. The Group carries out its landscape architecture business mainly
through Palm Eco-Town. Landscape architecture business mainly covers landscape and
architectural planning design. Palm Eco-Town has design institutions located in a number of
large cities in China, such as Guangzhou, Shanghai, Hangzhou, Beijing and Chengdu.

. Gas. The Group carries out its gas business through its subsidiary, Yutian New Energy. Yutian
New Energy commenced its operation in 2019 and is primarily engaged in construction of mid
and downstream pipelines, investment and operation related to facilities for township and rural
gas end-users, urban gas distribution, construction investment and operation of mid and
upstream pipelines, gas storage and gas production from rural waste in Henan Province.

. Others. In addition to the above, the Group also engages in other businesses, such as property
management, greenery projects and seedling sale, sale of affordable housing, provision of
factoring services and sale of heating power.

Furthermore, the Group is engaged in non-principal businesses. For the years ended 31 December
2018, 2019 and 2020, the Group’s operating revenue generated from its non-principal businesses was
RMB96.9 million, RMB683.2 million and RMB433.0 million, respectively, representing 4.6 per cent.,
17.2 per cent. and 4.4 per cent. of the Group’s total operating revenue in the relevant periods. The
operating revenue generated from this segment is mainly attributable to income from provision of
transportation services in Henan Province for the years ended 31 December 2018 and 2019, and from the
Group’s gas supporting business and project management business for the year ended 31 December 2020.

By virtue of the rapid development of its financing and investment business and its unique position
in the low-income housing industry in Henan Province, the Group has experienced rapid growth in recent
years. For the years ended 31 December 2018, 2019 and 2020, the Group’s operating revenue was
RMB2,108.8 million, RMB3,980.0 million and RMB9,771.0 million, respectively, representing a CAGR
of approximately of 115.24 per cent. from 2018 to 2020. For the years ended 31 December 2018, 2019 and
2020, the Group had a net profit of RMB259.6 million, RMB378.5 million and RMB707.8 million,
respectively. As at 31 December 2020, the Group’s total assets amounted to approximately RMB323.4
billion.

Relationship with the Henan Provincial Government

Notwithstanding the Guarantor’s extensive relationships with the Henan Provincial Government and
the financial support provided by the Henan Provincial Government, the Guarantor is not a part of the
Henan Provincial Government. The Guarantor is operationally and financially separated from the Henan
Provincial Government. Even though a substantial majority of the Group’s directors and supervisors are
appointed by the Henan Provincial Department of Finance, they are not government officers and do not
have any employment outside of the Group. The Guarantor has a budget and financial reporting system
and assets and liabilities separate from those of the Henan Provincial Government. Neither the Henan
Provincial Government nor any other PRC governmental entity has any obligation to repay any amount
under the Bonds and will not provide a guarantee of any kind for the Bonds. If the Issuer or the Guarantor
does not fulfil its obligations under the Bonds and the Trust Deed, the Bondholders will only have recourse
against the Issuer or the Guarantor, as the case may be, and not the Henan Provincial Government or any
other PRC governmental entity. The obligations of the Issuer or the Guarantor under the Bonds or the Trust
Deed shall solely be fulfilled by the Issuer or the Guarantor, as the case may be, each as an independent
legal person. On 28 March 2018, the MOF issued Circular 23; on 11 May 2018, the NDRC and the MOF
jointly issued Circular 706 and on 6 June 2019, the General Office of the NDRC issued Circular 666.
Circular 23, Circular 706 and Circular 666 do not, however, prohibit the PRC Government from providing
support (in various forms including capital injection and subsidies, but excluding injecting any kinds of
public assets and land reserves as the Group’s assets) to the Group in its ordinary course of business in
compliance with PRC laws and regulations. The detailed description of the relationships between the
Guarantor and the Henan Provincial Government in this Offering Circular does not imply in any way any
explicit or implicit credit support of the Henan Provincial Government in respect of the Bonds, the
repayment of which remains the sole responsibility of the Issuer.
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Competitive Strengths

The Group believes that its competitive strengths outlined below distinguish it from its competitors
and are important to its success and future development:

Unique market position in the region

The Group has the unique market position as the exclusive financing platform for low-income
housing related projects across Henan Province. Its exclusive right is provided in official circulars
published by the Henan Provincial Government, including the Consultation on the Implementation of
“RMB10-billion Urban-rural Development Fundraising Programs” in Support of the Industrial Cluster and
Urban Development ( BB b S FF2E 364 5 [ R A s (b sl S I s s B 7 BRIV
7R) ) (Yucaizi [2011] No. 17) and the Circular of the Office of the People’s Government of Henan
Province on the Implementation of Low-income Housing Construction Financing Programs in Henan
Province as Proposed by the Department of Finance of Henan Province and the Office of Finance of the
Provincial Government ( <V 878 A B IBURF I/ R B i 2% 15 JF IES 0 445 O 4 Rl T /e 18 PR B 5 2
AR R T E B M 5 A1) ) (Yuzhenzi [2011] No. 109) (the “Circular on Low-income Housing
Construction Financing Programs in Henan Province”). The Group is also the largest government
financing and investment vehicle in Henan Province in terms of total assets as at 31 December 2020. As
at 31 December 2020, the Group had financed 766 low-income housing and low-income area
redevelopment projects with a total investment of approximately RMB401.7 billion.

Henan Province enjoys a strategic location in China and has experienced rapid economic growth and
urban development in recent years. Particularly, Henan Province has increased its efforts in urban
redevelopment, which is exemplified by its low-income housing construction and low-income area
redevelopment activities. The scale of its urban development has created significant project funding needs,
and therefore created a huge demand for financing and investment services in this sector.

With the strong government support and by virtue of its unique position as the sole provincial-level
centralised financing vehicle for low-income housing projects, the Group plays an important role in
servicing large capital requirements of the local governments across Henan Province. For example, it is
expected that the Henan Provincial Government plans to develop approximately 100,000 units of
apartments for young talent in the coming two years according to relevant the meeting minutes of the
Henan Provincial Government, of which the Group has been delegated to provide project development
financing for 25,000 apartment units as part of the initial planning.

Unrivalled capabilities in projects selection

The Group has strong capabilities and extensive experience in selecting high quality projects. As the
sole provincial-level financing platform for low-income housing projects in Henan Province, the Group is
able to select projects according to their respective credit profiles and expected returns. Pursuant to the
Circular on Low-income Housing Construction Financing Programs in Henan Province, local
governments, which are selected by Department of Finance Department of Construction of Henan
Province to participate in the centralised financing program, must submit their applications outlining their
annual financial requirements for housing construction purposes. Based on the merits of applications
submitted by relevant local governments, the Group has discretion in selecting the projects it plans to
finance according to its own criteria and risk management procedures.

In addition, the Group maintains a conservative operating philosophy and thorough risk management
measures, including a system consisting of four categories and 14 indicators to assess regional credit
profile from multiple perspectives taking into account of fiscal budget and local economy development,
capital management by strict control of the funds flow and partner selection by focusing on cooperation
with state-owned entities or established public companies, among others.

Moreover, in selecting specific projects, the Group generally prefers those projects situated in
relatively developed cities with a high GDP ranking within Henan Province. As at 31 December 2020, by
number of projects, approximately 29.5 per cent., 12.1 per cent., 6.4 per cent., 6.3 per cent. and 6.0 per
cent. of the projects the Group had financed were located in Zhengzhou, Luoyang, Xuchang, Shangqiu and
Puyang, respectively.
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Comprehensive support and protection against credit risk

By virtue of the support provided by various favourable government policies, the Group believes its
credit risk exposure with respect to its financing and investment business is limited. In the case of
low-income housing, the Circular on Low-income Housing Construction Financing Programs in Henan
Province provides various sources of funds that may be applied to satisfy loan repayment obligations owed
to the Group.

First, all designated project funds and subsidies arranged by the Central Government of China and
the Department of Finance of Henan Province for the purposes of low-rent housing, public rental housing
and low-income area redevelopment projects, excluding any portion that has been explicitly allocated to
specific construction projects, shall be paid to the Company upon completion of the relevant construction
project.

Second, local governments shall allocate not less than 10 per cent. of their net profit from grant of
land use right as well as the entire balance of the value-added income of housing provident fund, less loan
provision and management fees, to finance the construction of low-income housing in accordance with the
provisions of the Measures for Low-rent Housing Guarantees ( {FEFHLA 7 PRBEHFZ) ) promulgated by the
NDRC, the MOF and the Ministry of Land and Resources, among other government authorities of the PRC
in 2007. The residue of such proceeds, if any, may be applied for loan repayment.

Third, both income generated from commercial ancillary facilities and income from the commercial
operation for low-income housing projects funded by loans, shall be transferred to the relevant bureaus of
finance of local governments for loan repayment.

In accordance with the principle of “commercial housing subsidizing public housing”, local city and
county governments of Henan Province shall be responsible for supervising relevant units to allocate
income generated by ancillary commercial facilities, which are built with the projects funded by loans, to
the designated project funds repayment account of the Department of Finance of Henan Province for loan
repayment purposes.

In addition, a relevant government circular published by the Department of Finance of Henan
Province also stipulates that low-income housing projects applied by local governments also need to
satisfy investment returns and profitability requirements. The saleable land to be sold to fund the loan
repayment obligations for the relevant project must be in line with the urban master development plan and
land usage plan. The income generated from the land within the project area or designated area should
cover the investment principal and expected return for the project, and the timeline of the land grant must
match the term of the agreement. Local governments must repay the loan from relevant financial
institutions using the proceeds generated from grant of the land reserved for investment recovery purposes.

Further, government procurement is also adopted as a financing model for certain low-income area
redevelopment projects by local governments according to the relevant government circular published by
the Department of Finance of Henan Province. Under this typical arrangement, the local government
where the project is located acts as the procurement entity, and the Group, among other market
participants, will enter into the government procurement agreement together with the procurement entity.
The Group, acting as the undertaking party, shall receive the capital injection from the local government
and obtain loans for the outstanding amount from relevant banks such as, for example, China Development
Bank. The local government shall include the procurement fund for the relevant low-income area
redevelopment project into its annual fiscal budget and pay the service fee and consulting fee to the
undertaking party pursuant to the relevant procurement agreement. The undertaking party shall collect the
fund and repay the loans to the banks.

Diversified financing sources and sound credit profile

The key to the Group’s project financing and management business lies in its ability to access
multiple financial channels, the most important of which are bank loans and debt securities issued in the
PRC interbank market and exchange market and offshore market.

As at 31 December 2020, the Group had credit facilities of approximately RMB212.1 billion and
RMBA41.6 billion granted by China Development Bank and Agricultural Development Bank of China,
respectively. The Group also obtains financing from a number of major PRC commercial banks, such as
Postal Savings Bank of China, Bank of China, Industrial and Commercial Bank of China, Agricultural
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Bank of China, Bank of Communications, China CITIC Bank, China Minsheng Bank and Bank of
Zhengzhou, among others. As at 31 December 2020, the Group had a total bank credit limit of
approximately RMB410.7 billion, with unused credit limit of approximately RMB134.2 billion.

By virtue of its large assets scale, outstanding capital strengths and also the strong policy support
it receives from the Henan Provincial Government, the Group has maintained a sound credit profile. For
example, in July 2016 and March 2017, the Company obtained “AAA” ratings from two nationally-
renowned rating agencies in China, respectively. In 2018, 2019 and 2020, the Group had issued
approximately RMB2.0 billion, RMB5.1 billion and RMBS5.6 billion in onshore debt securities,
respectively. As at 31 December 2020, the Group had a total of approximately RMB17.5 billion
outstanding onshore debt securities and raised approximately RMB17.9 billion from such debt security
issuances. In addition to issuances of onshore debt securities, the Company has also issued offshore debt
securities in 2018 and 2019. As at 31 December 2020, the Group had a total of US$800.0 million
outstanding offshore debt securities. On 30 July 2020, Moody’s upgraded the Company’s rating to A2 from
A3. On 25 September 2020, Fitch upgraded the Company’s rating to A from A-.

Strong support from Henan Provincial Government

Since its establishment in May 2011, the Company has played an important role in the urbanisation
of Henan Province, especially in connection with its financing and investment business in relation to
low-income housing projects. The Group has received strong policy and financial support from the Henan
Provincial Government over the years. The Department of Finance of Henan Province has maintained its
100 per cent shareholding in the Company since its inception.

For specific credit protection the Company receives in relation to its project financing and
management business, see “— Comprehensive credit protection”. In addition, the Group has received
multiple capital injections from the State-Owned Assets Management Centre of Henan Province (the
“Henan SAMC”) under the Department of Finance of Henan Province. As at the date of this Offering
Circular, the Company’s registered capital has grown from RMB100.0 million at the time of its inception
to RMB10.0 billion.

The Company has also received substantial government grants over the years which has replenished
its capital requirements. For the years ended 31 December 2018, 2019 and 2020, government grants
received by the Group amounted to RMB86.4 million, RMB451.5 million and RMB368.8 million,
respectively.

Experienced and dedicated management team

The Company has established a sound and effective corporate governance structure in line with
modern corporate practices. The board of directors is the highest decision-making authority. At the
operational level, the Company has set up 13 departments to oversee different aspects of the Group’s daily
operations.

As the sole shareholder of the Company, the Department of Finance of Henan Province plays an
active role in the appointment of directors, supervisors and senior management of the Company as well
as monitoring the decision-making process of key investment projects. Furthermore, decisions that may
have substantial impact on the business of the Group must be reported to the Department of Finance of
Henan Province for approval.

The Group believes its experienced and dedicated management team has contributed to the success
of its business development over the years. Many members of its management team had previously served
in finance related public offices, who have gained in-depth knowledge of the relevant industries and
market-oriented management philosophies. In particular, Mr. Qin Jianbin (Z#XX), the chairman of the
Board of Directors of the Company, previously served as the head of the Economic Development Office
(3 F}) and deputy chief of the Infrastructure Construction Office (JE&#F}) of Jiaozuo Municipal Bureau
of Finance of Henan Province (77§ & fEETT B L), and the head of the Asset Operation and Investment
Department of the Henan SASAC. See “Directors, Supervisors and Senior Management”. Under the sound
leadership of its experienced management team, the Group has achieved proved track-record, especially
in furthering urbanisation of Henan Province.
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Business Strategies

The Group aims to further its unique role in providing innovative government financing solutions
and promoting the urbanisation of Henan Province in general. To that end, the Group intends to focus on
the following strategies:

To constantly innovate its operation and financing models for further development into other business
segments

The Group believes that its success lies in its innovativeness in involving the private sector in the
construction of public interest projects. In the future, the Group plans to continue to innovate its financing
and investment models and further leverage its unique role in bridging financing between the public and
the private sector. Given its extensive experience in fund-raising from the private sector, its close
relationship with the local governments and its deep understanding of public interest projects, the Group
believes it is well-positioned to capitalise the development of public-private partnership (“PPP”) projects
and become the “+” factor in formulating a sustainable PPP financing model.

In selecting projects to provide financing, the Group focuses on projects which are able to generate
a stable cash flow. The Group plans to provide financing to 106 counties over the course of the next five
years across Henan Province to support the expedited urbanisation of these counties. The Group believes
that the following has underpinned its further development into other business sectors and exploration of
innovative funding models.

. Urban Development Funds

In the end of 2014, the Henan Provincial Government, represented by the Company as an
investor, established three RMB100.0 billion-level urban development funds with Shanghai Pudong
Development Bank, Bank of Communications and Construction Bank of China, SPDB Yuzi Urban
Operation and Development Fund (T #R 15 &4k i 4 % 5% 2£4), BoCom Yuzi Urban Development
Fund (3C8R# & WA L 28 2 4) and Jianxin Yuzi Urban Development Fund (315 &bk b @t sk
#EJRILE), respectively. As at 31 December 2020, these Henan new urban development funds had
invested in 85 projects, with funds raised reaching approximately RMB173.2 billion.

. PPP Development Funds and Other Joint Ventures

In December 2015, to promote the implementation of the PPP model, the Company jointly
established Henan Yuzi Xinyin Equity Investment Fund (B &5 REMEREHSE) (“Xinyin Equity
Fund”) with a large-scale PRC commercial bank with approvals from the Henan Provincial
Government. With a total size of RMBS5.0 billion, Xinyin Equity Fund provides capital and technical
supports to shortlisted PPP projects in Henan Province.

Henan Yuzi Puhe Industrial Development Co., Ltd. (/R EHEME B RARAF) (“Yuzi
Puhe”) was established in July 2016 by the Company jointly with an equity investment funds
company. With a registered capital of RMBS5.0 billion, Yuzi Puhe is dedicated to serving the
urbanisation and industrial upgrading in Henan Province. As at 31 December 2020, Yuzi Puhe had
made a total investment of approximately RMB6.2 billion across Henan Province.

. Henan Modern Services Industry Investment Fund (77 5 8 BT IR £ 2 £ EHE) (“Service
Fund”)

The Service Fund is a provincial-level fund, with a RMB100.0 billion-level size, established
on 25 December 2016 with the approval from the Henan Provincial Government. The Service Fund
focuses on investment in industries in Henan Province such as modern logistics, modern finance,
culture and tourism, healthcare services, elderly care services, household services, business services
and social housing, as well as key industrial projects with government supports and other projects
in line with the industrial policy guidance and with good expected investment returns. For example,
the Company has invested in, as a cofounder, Henan Hexie Jinyu Industry Investment Fund (J7 i &
FEER 5 ERCE AL S), which has a total size of RMB6.7 billion. This fund mainly focuses on
investment in internet, pan-culture, and advanced manufacturing sectors. In addition, the Company
has also invested in, as a cofounder, Henan Guoxin TUS Equity Investment Fund (] 54 [ 87 Rk i ik
MERL &KL 4r) with a total size of RMB3.2 billion. This fund mainly focuses on investment in
environmentally friendly new energy, healthcare and new-generation IT sectors.
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. Guarantee and Factoring Services

As a primary founder, the Company established Zhongyu Guarantee in November 2017.
Zhongyu Guarantee, with a registered capital of RMB6.0 billion, is an AAA rated large-scale
financing guarantee company in Henan Province. In December 2017, the Company established
Zhongyu Commercial Factoring (Tianjin) Co., Ltd. (PR ERIE)FHRAR]). It is mainly
engaged in provision of factoring services in the urban infrastructure construction sector and offering
account receivables financing services for provincial and municipal investment and financing vehicle
companies.

To deepen business cooperation with PRC policy banks and enhance risk management capabilities with
capital support from the government

The Group plans to continue to enhance its cooperation with PRC policy banks especially the China
Development Bank and Agricultural Development Bank of China, which extended in aggregate
approximately 79.7 per cent. of the Group’s total bank borrowings as at 31 December 2020.

Since its inception, the Company’s registered capital has grown from RMB100.0 million to RMB10.0
billion as at the date of this Offering Circular, either by way of capital injection from the Department of
Finance of Henan Province or through conversion of its annual profits. Substantial capital injection has
further enhanced the Group’s capital adequacy, which is crucial in particular to its financing and
investment business. In the future, the Company plans to continue to increase its capital to enhance its risk
management capabilities and optimise its capital efficiency and balance sheet management.

To further enhance its position as a provincial-level centralised financing platform and focus on its
principal business

In the long run, the Group plans to further enhance its position as a centralised financing platform
which services not only low-income housing projects in Henan Province, but also other types of public
interest projects including public infrastructure projects and primary land development projects.

For example, the Henan Provincial Government formulated the “Opinions on Promoting the
Construction of 100 Cities’ Quality Improvement Projects”( CEIRAHEME A EZEE TREMER) ) in
2016, which proposed to speed up the construction of infrastructure and public service facilities, accelerate
the renovation of low-income areas and innovate investment and financing models. The Group aims to
further develop its infrastructure construction business by leveraging government policy and its unique
position in the investment and financing of public interest projects in Henan Province.

Recent Developments
Redemption of Offshore Debt Securities at Maturity

On 19 January 2021, Zhongyuan Sincere fully redeemed its US$300,000,000 3.75 per cent.
guaranteed bonds due 2021 in full together with the accrued interest at maturity. The bonds were issued
on 19 January 2018 and had a tenor of three years. The bonds were guaranteed by the Guarantor.
Signing of Strategic Cooperation Agreement

On 27 April 2021, the Group signed a strategic cooperation agreement with Zhongmou County
People’s Government of Henan Province. The agreement is intended to serve the ecological protection and
development of the Yellow River Basin and the implementation of national strategies such as
Zhengzhou-Kaifeng metropolis, and to promote local economic development in Henan Province.
Divestment of Guangzhou Logistics

On 12 May 2021, the Group divested its interests in Guangzhou Logistics and has ceased the
majority of its business operations in its transportation business since then. The Group’s strategic

divestment has enabled it to focus on its principal business in the financing and investment of low-income
housing project sector and also to explore business expansion in other segments.
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Milestones

The following sets forth the milestone events throughout the Group’s history:

May 2011

July 2011

October 2011

April 2012

July 2012

August 2013

December 2013

March 2014

October 2014

January 2015

The Company was established under the “Implementation of the Baiyi
Urban-rural Development Financing Program for the support of the
Industrial Zone and Urban Development” ([2011] No. 52) issued by the
Department of Finance of Henan Province. The Company was
established with a registered capital of RMB100.0 million contributed by
the Henan SAMC, a government department under the Finance
Department of the Henan Provincial Government.

The Company increased its registered capital by RMB900.0 million to
RMBI1.0 billion, with RMB200.0 million contributed by the Henan
SAMC and RMB700.0 million converted from capital reserves.

The Henan Provincial People’s Government approved the “Proposal on
the Implementation of Financing Plans for the Construction of Social
Housing in Henan Province” ([2011] No. 109) and the Henan SAMC
made further capital contribution of over RMB1.0 billion.

The Company increased its registered capital by RMBI1.0 billion to
RMB2.0 billion, with all increased capital contributed by the Henan
SAMC.

The Company implemented the RMB30 Billion Low-income Housing
Project (= FI{EARFEE #1#]) and low-income area redevelopment project
in Henan Province (&M F I ol 51 #).

The Company increased its registered capital by RMBI1.0 billion to
RMB3.0 billion, with all increased capital contributed by the Henan
SAMC.

The Company promoted the RMBI100 Billion Low-income Area
Redevelopment Project (TR M4t EH =T H).

The Department of Finance of Henan Province granted RMBS500.0
million to the Company for the purpose of capital injection.

The Company established Henan Yuzi Urban-Rural Integration
Construction and Development Co., Ltd. ({0 F§ & % & k40— fe b d sl ag
JEABRZAF]) as its subsidiary.

The Department of Finance of Henan Province approved
“Recommendations on the Establishment of New Urban Development
Fund in Cooperation with Financial Institutions” (B 54 MbtsE & 1F
BT Tk B L B R L 4 () ) for the establishment of development
funds.

The Department of Finance of Henan Province approved the “Proposal
on the Establishment of PPP Development Funds in Henan Province”.
PPP development funds enable the selection of high quality projects and
introduction of funds from private sectors, which will also lower the
Group’s investment risk.
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May 2015

July-August 2015

September 2015

October 2015

April 2016

July 2016

August 2016

October 2016

December 2016

January 2017

March 2017

March 2017

The Department of Finance of Henan Province approved “Report on the
Establishment of PPP Development Funds in Henan Province” ([2015]
No. 4).

Department of Finance of Henan Province transferred RMB2.0 billion to
fund PPP funds and New Urban Development Funds.

The Company increased its registered capital by RMB2.0 billion to
RMB5.0 billion, with all increased capital being converted from capital
reserves.

The Department of Finance of Henan Province, Henan Provincial
Department of Housing and Urban-rural Development and China
Development Bank’s Henan Branch approved “Circular on Adopting the
Model of Government Purchase Program to finance the Provincial
Tenement Redevelopment Program™ ([2015] No. 4), which recognised
the Company’s role as a financing and investment platform for the
redevelopment of low-income areas in Henan Province.

The Company established Henan Yuzi State-Owned Land Investment
and Development Co., Ltd. (T & B &R L EERARAF]) as its

subsidiary.

The Company obtained an “AAA” rating by Shanghai Brilliance Credit
Rating & Investors Service Co., Ltd. (i 40 & (E G E B H
BRZYA]).

The Company increased its registered capital by RMBS5.0 billion to
RMB10.0 billion, with RMBO0.72 billion contributed by the Henan
SAMC and RMB2.618 billion converted from capital reserves. As at the
date of this Offering Circular, the remaining registered capital has yet to
be paid in.

The Company was appointed by the Henan Provincial Government to
commence the investment and financing plan for the One-hundred City

Program (A st #]).

The Henan Provincial Governmental Office issued the investment and
financing plan for “100-City Flagship Projects in Henan Province” (1]
M E AR R TF2) drafted by the Company. The Company
established Henan Modern Service Industry Fund Management Co., Ltd.
G R B BRI S R E R & A RN ) as its subsidiary.

The Company established Henan Yuzi Low-income Housing
Management Operation Co., Ltd. (7] F§ & 5 & R b5 B B A BRA Al
(“Yuzi Low-income Housing”) as its subsidiary and implemented the
provincial-level apartments for talents program (B AAAEIEH).

The Company was included in 11 provincial functional enterprises (& J&
UIREHA>2£) in Henan province.

The Company received an “AAA” rating by Dagong Global Credit
Rating Co., Ltd. (K /A BBV 41 R/ ).
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April 2017

May 2017

June 2017

July 2017

November 2017

January 2018

July 2018

August 2018

November 2018

December 2018

February 2019

March 2019

The Company changed its name from Henan Province Yuzi Urban and
Rural Investment Development Co., Ltd. (71 g & B & IR AR & 48 R A BR
/3H]) to Zhongyuan Yuzi Investment Holding Group Co., Ltd. ()%
ERCEPE IR A TR D).

The Company established Henan Zhongyuan Yuzi Financial Holding
Co., Ltd. (& HIRBELFEABR/AF]) as its subsidiary.

The Company ceased its business operation in travel and tourism,
infrastructure construction and also property development sectors.

The Company established the development fund in Henan for Chinese
governmental enterprises jointly with PPP development funds of the
MOF (W} EFFPPPRA#$3E4:), which is the first provincial fund in China.

The Company established Zhongyu Guarantee with a registered capital
of RMB3.0 billion. It is currently a large-scale financing guarantee
company in Henan Province, maintaining an external rating as AAA.

The Company was named as one of the key enterprises of Henan
Province by the Henan Provincial Party Committee.

The Issuer issued offshore bonds in the principal amount of US$300.0
million with a coupon rate of 3.75 per cent., unconditionally and
irrevocably guaranteed by the Company.

The Company established Henan Yutian New Energy Co., Ltd. (T %
KAaeIR A B2 E]) as its subsidiary.

The Company’s controlling shareholder changed from Henan SAMC to
the Department of Finance of Henan Province.

The Company established Henan Yuzi State Storage Industrial Co., Ltd.
(B GBI EZEARA ) as its subsidiary.

Yuzi Integration received an “AAA” rating by China Chengxin
International Credit Rating Co., Ltd. (HF#f5 BIFME HsFaA BREAE A
).

Yuzi Low-income Housing acquired 194,731,418 shares of Palm Eco-
Town, which account for approximately 13.10 per cent. of the total
shares of Palm Eco-Town, and it became the largest shareholder of Palm
Eco-Town after this share transfer was completed on 22 March 2019.

To reinforce the Group’s control in Palm Eco-Town, Yuzi Low-income
Housing entered into shareholder proxy agreements with two
shareholders of Palm Eco-Town on 27 March 2019. Pursuant to the
shareholder proxy agreements, Yuzi Low-income Housing holds the
10.78 per cent. voting right of the two shareholders as a proxy. As a
result, Yuzi Low-income Housing holds the voting right of a total of
355,092,783 shares of Palm Eco-Town, accounting for 23.88 per cent. of
its total voting right. Yuzi Low-income Housing and the Henan
Provincial Department of Finance became the controlling shareholder
and de facto controller of Palm Eco-Town, respectively. The two
shareholders are currently the general manager of Palm Eco-Town and
the chairman of the board of directors of a subsidiary of Palm Eco-Town,
respectively.

72



April 2019

May 2019

June 2019

October 2019

February 2020

July 2020

September 2020

April 2021

The Group’s Businesses

Yuzi Integration received an “AAA” rating by United Credit Ratings
Co., Ltd. (Bf& 15 M FFRA R A).

The NDRC approved the Company’s application for issuance of
RMBI15.0 billion “high-quality corporate bonds (EFE{EZfE)”. In
December 2018 and February 2019, the Henan Branch of the NDRC
issued referral letters to support the Company’s application. High-
quality corporate bonds were launched by the NDRC in December 2018.

The Issuer issued offshore bonds in the principal amount of US$500.0
million with a coupon rate of 4.25 per cent., unconditionally and
irrevocably guaranteed by the Company.

Zhongyu Guarantee received an “AAA” rating by China Chengxin
Credit International Rating Co., Ltd. (H &5 BB FHFEA BREAE A
F]) and the Group became the first group in Henan province with three
AAA rated entities (namely, the Company, Zhongyu Integration and
Zhongyu Guarantee).

Palm Eco-Town became a consolidated subsidiary of the Company.
Moody’s upgraded the Company’s rating to A2 from A3.
Fitch upgraded the Company’s rating from A- to A.

The Group signed a strategic cooperation agreement with Zhongmou
County People’s Government of Henan Province to serve the ecological
protection and development of the Yellow River Basin and the
implementation of national strategies, and to promote local economic
development in Henan Province.

The Group’s businesses mainly consist of two major segments, including financing and investment
business and other principal businesses. The Group’s financing and investment business mainly include
interest income business and project financing and management business. The Group was also engaged in
other principal businesses for the years ended 31 December 2018, 2019 and 2020, which primarily
includes landscape engineering, sales of commodities, transportation business, guarantee and consulting,
eco-town business, landscape architecture and gas, among others. The following table sets forth a
breakdown of the Group’s total operating revenue by business segments for the relevant periods indicated.

Financing and Investment
Business............................
— Interest income business

— Project financing and

management business ........
Other Principal Businesses
— Landscape engineering
— Sales of commodities™”’
— Transportation Business
— Guarantee and consulting

For the year ended 31 December

2018 2019 2020
Per cent. Per cent. Per cent.
Amount of total Amount of total Amount of total
(RMB’000) (%) (RMB’000) (%) (RMB’000) (%)

1,764,867 83.7 1,740,851 43.7 1,345,018 13.8
1,688,375 80.1 1,676,260 42.1 1,273,019 13.0

76,492 3.6 64,591 1.6 71,999 0.7
247,051 117 1,555,981  39.1 7,992,951  81.8
- - - ~ 3,782,708  38.7

5,921 0.3 1,048,476 26.3 1,238,244 12.7
- - - - 1,228,122 12.6
129,040 6.1 186,539 4.7 571,014 5.8
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For the year ended 31 December

2018 2019 2020
Per cent. Per cent. Per cent.
Amount of total Amount of total Amount of total
(RMB’000) (%) (RMB’000) (%) (RMB’000) (%)
— Eco-town business ................. — — — — 562,126 5.8
— Landscape architecture.......... — — — — 282,856 2.9
— GAS.eeiiieie e 103,397 2.6 34,365 0.4
— Others™ ..o, 112,090 5.3 217,569 5.5 293,516 3.0
Non-principal Business ............ 96,908 4.6 683,195 17.2 432,984 4.4
Total Operating Revenue.......... 2,108,825 100.0 3,980,027 100.0 9,770,952 100.0

Notes:

(1) For the year ended 31 December 2018, the Group’s sales of commodities business included sales of electricity, which was
re-categorised under its non-principal business for the years ended 31 December 2019 and 2020.

(2) For the years ended 31 December 2018 and 2019, the Group’s transportation business was categorised under its non-principal
business. For the year ended 31 December 2020, the Group’s transportation business was re-categorised under its principal
business.

3) The operating revenue from others primarily included rental income from properties owned by the Group’s subsidiaries.
Financing and Investment Business

Interest income business

Overview

The Group conducts its interest income business through the Company and its subsidiary, Yuzi
Integration. The Group uses its own funds to provide loans or entrusted loans to those enterprises with
financing needs. The term of the loans extended by the Group normally varies from one to three years. The
Group usually charges interest at a rate of no less than 6 per cent., in accordance with the relevant
borrowing agreement it enters into with the borrower. In 2018, 2019 and 2020, total loans extended by the
Group under this business segment amounted to approximately RMB9,485.0 million, RMB11,810.6
million and RMB5,380.9 million, respectively.

The following table sets forth a breakdown by size of the loans extended by the Group during the
relevant periods.

For the year ended 31 December

Principal Amount 2018 2019 2020

(RMB million) (RMB million) (RMB million)

RMBS500.0 million or 1€8s .......oovviiiiiiiiieieiiiiiiiiiiiiiiieee. 7,558.0 8,562.9 4,130.0
More than RMBS500.0 million .............oooooiiiiiii 1,927.0 3,247.7 1,250.0
Total.........ccoooi 9,485.0 11,810.6 5,380.9

To raise additional funding for low-income housing projects in Henan Province, the Group from time
to time issues private placement bonds in the interbank market in the PRC. The Group in turn uses the
proceeds from the bond issuances to provide financing to the relevant project companies as borrowers
pursuant to relevant borrowing agreements entered between them. As at 31 December 2020, the Group had
a total of RMB12.8 billion outstanding private debt securities issued and had raised RMB13.2 billion
therefrom.

For the years ended 31 December 2018, 2019 and 2020, the Group’s operating revenue generated
from its interest income business was RMB1,688.4 million, RMB1,676.3 million and RMB1,273.0
million, respectively, representing 80.1 per cent., 42.1 per cent. and 13.0 per cent. of the Group’s total
operating revenue of the relevant periods.
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Typical contractual arrangement

The borrowing agreement between the Group and relevant borrowers normally provides the principal
amount, interest payable by the borrower and also repayment schedule. In addition, the agreement
typically specifies the use of funds raised from the borrowing is restricted to low-income housing and
redevelopment of low-income area projects or related purposes. Under certain circumstances, the
borrowing agreement also requires the relevant project to satisfy specified criteria, such as government
approvals and permits. Moreover, the Group is also entitled to conduct onsite inspection and offsite
examination to monitor the use of funds pursuant to certain borrowing agreements.

To ensure the borrower’s fulfilment of its obligations under the relevant terms of the agreement and
to control the Group’s risk exposure, the borrowing agreement normally provides certain conditions
precedent for loan withdrawal and also detailed procedures for the Group’s approval of application by the
borrower and relevant settlement bank’s monitoring for release and transfer of the funds. With respect to
transfer of proceeds raised through the issuance of private placement bonds, and also the repayment of
principal and interest, the borrowing agreement also stipulates account-opening by the Group with the lead
underwriter of the relevant private placement bonds. To effectively manage and monitor the use of funds
by the borrower, the agreement also provides account-opening by the borrower with the relevant
settlement bank.

Private placement of debt securities

Pursuant to separate borrowing agreements between the project companies as borrowers and the
Group, the borrowers pay interests to the Group based on an agreed rate. Upon receipt of the interests from
the borrowers, the Group pays the interests under the private placement bonds, through the designated
clearing house, to the bondholders. The Group recognises interest revenue it charges to the project
companies and the interest cost it pays to investors of the private placement debt securities as cost of
revenue.

Risk management

In selecting its ultimate borrowers and their intended projects, the Group typically selects projects
located at regions with an active property market. As at the date of this Offering Circular, all the project
companies as ultimate borrowers are state-controlled enterprises and the existing projects financed by the
private placement bonds issued by the Group are situated in Zhengzhou, the capital city of Henan
Province. Pursuant to separate borrowing agreements between the Group and the borrowers, the Group is
typically entitled to conduct onsite examination of the borrowers and the borrowers are also required to
submit periodical information disclosure and financial statements to the Group for its review. In addition,
a separate piece of land is normally reserved as additional security for the repayment of principal and
interest under each issuance of private placement debt securities and the relevant project company is also
responsible for repaying the principal of the debt securities. To ensure there is maturity matching between
the private placement debt securities issued by the Group and the loans it extends to the ultimate
borrowers, the term of the borrowing agreement will normally be shorter than the term of the private
placement debt securities.

Moreover, under certain circumstances, the Group will enter into a separate agreement with a
third-party company, some of which related to the aforementioned third-party project company borrowers,
which undertakes to make up any shortfall for repayment of principal and interest payable by the relevant
project companies.
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The following table sets forth a breakdown by type of security/guarantee provided for securing the
loans extended by the Group during the relevant periods.

For the year ended 31 December

Type 2018 2019 2020
(RMB (RMB (RMB
Million) (per cent.) Million) (per cent.) Million) (per cent.)
Credit Loan .........ccovveeeeennn. 5,463.0 57.6 5,992.4 50.74 4,528.3 84.2
Secured/Guarantee loan ....... 4,022.0 42.4 5,818.2 49.26 852.6 15.8
Total.........c..ooovviiieiiiiine, 9,485.0 100.0 11,810.6 100.0 5,380.9 100.0

In addition, the Group has formulated detailed loan extension and approval procedures for its interest
income business. Such risk management procedures cover extensive regulation on pre-extension
investigation of the relevant loan applicant, review and approval procedures of loan application and
post-approval management procedures. These end-to-end risk management procedures, together with its
strict implementation throughout the Group, has enabled the Group to effectively control its risk exposure
under the interest-income business. As at the date of this Offering Circular, the Group has not experienced
any default by any of its borrowers under its interest income business.

Project financing and management business
Overview

Project financing and management has been one of the Group’s businesses since its inception, which
the Group expects to continue to be one of its primary sources of income in the future. For the years ended
31 December 2018, 2019 and 2020, the Group’s operating revenue generated from its project financing and
management business was RMB76.5 million, RMB64.6 million and RMB72.0 million, respectively,
representing 3.6 per cent., 1.6 per cent. and 0.7 per cent. of the Group’s total operating revenue in the
relevant periods.

The Group has provided financing for the construction of a series of signature public interest projects
in Henan Province. For example, the Group has funded the construction of Hebi Foxconn Industrial Living
Supporting Program (Phase 1) (B5%EE + 5 L3R EIERIE — W TFE), as one of the Company’s selected
projects, which occupies a total site area of 405.59 mu, with 5,000 public rental apartments and a total
investment of approximately RMB1.5 billion. In addition, the Group has financed the public rental
housing in Port Area Yukang New City (Phase 1) (ARG —), which is the main residential
buildings around Foxconn Industry Park, with a total investment of approximately RMB760.0 million. The
Group has also financed the public rental housing in Zhengdong New Area He Village Bingchengjicheng
North low-settlement project (HFHUHT &AW AL 22 & I @23 THH ) with a total investment of
RMB6,080.0 million.

Typical contractual arrangement

To conduct its project financing and management business, the Group typically enters into an
investment and financing cooperative agreement with the local government where the project is located.
The agreement normally specifies the nature of the projects, the relevant capital requirement and the
designated state-owned or state-controlled enterprise that will carry out the projects. As at the date of this
Offering Circular, the projects are mostly related to the redevelopment of the low-income areas (including
urban village) in Henan Province.

Under a typical Urban Village Rebuilding Project Entrusted Investment and Financing Agreement
( P el s T B Rt Rl & 177 5% ) ), the rights and obligations of the relevant parties are as
follows:

. The local government and the Group shall be responsible for providing their respective portion
of the capital investment. The government entrusts the Group to raise the outstanding amount
of the total investment. In the event that the total investment of the relevant project exceeds the
approved total investment for unforeseeable reasons during the execution of the project, the
local government shall make such arrangements so that a new approval is issued and the
shortfall in total investment is provided;
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. The local government shall designate project companies that satisfy the bank’s credit
requirements. The local government shall be responsible for, if any, the administrative
expenses and liabilities for breach of contract incurred during the construction process. The
Group shall not be responsible for acquiring any approvals or licenses for the relevant project;
and

. The Group shall be entitled to claim investment returns on its own capital investment. The
Group claims no other benefits and bears no debts or liabilities in relation to the construction
of the project.

Business model

The total investment of an individual project consists of three parts: capital investment from the local
government, capital investment from the Group, and loans borrowed by the Group. As provided in the
investment and financing cooperative agreement, capital investment makes up at least 25 per cent. of the
total investment, towards which the Group contributes no more than 5 per cent. and the local government
contributes not less than 20 per cent. The Group is responsible for borrowing the remaining part of the
total investment from the relevant bank.

Given the Group’s status as the centralised fund-raising platform at the provincial level, borrowings
from the relevant portions banks allow the Group to raise and pool in a substantial amount of funds from
the private sector at relatively favourable rates. As at the date of this Offering Circular, a substantial part
of such funds is raised through borrowings from the PRC policy banks and some commercial banks. These
bank facilities typically last for more than five years.

The Group manages the financing arrangement of these projects, for both the capital investment and
bank loans’ portions, by releasing the funds in tranches according to the progress and schedule of each
particular project. The following flowchart illustrates a simplified financing model under this segment.

Capital contribution . s
Financial institutions
by the Company
v v Repayment of

interest and

Capital contribution Loans borrowed principal of the

to the project for the project loan will be

ultimately borne by

the relevant project
company

The Company

A

Project Company

A

Project (redevelopment of low-income area or urban village)

The Group typically earns an approximately 6 to 8 per cent. return on its own capital investment. In
addition, it charges a 0.1 to 0.2 per cent. management fee based on principal balance of bank loans, which
the Group subsequently lends to the project companies, at the end of relevant period. The Group does not
charge any fees on the capital investment made by the local governments or any interest generated from
bank loans.
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Risk management

As the centralised fund-raising platform, the Group itself enters into a loan agreement as the
borrower with the relevant bank. Nevertheless, under the relevant investment and financing cooperative
agreement, the relevant local governments shall be ultimately responsible for arranging the repayment of
the bank loans, along with the capital returns that are due to the Group and also the operational cost of
the relevant project. The sources of funds for repayment comprise: (1) revenues from sale of land upon
completion of the project, (2) revenues from sale of reserved land for repayment of financing as designated
by local governments, (3) other profits from the relevant projects, and (4) fiscal funds satisfying the
requirements of the Opinion of the State Council Regarding Accelerating the Redevelopment of the

Low-income Areas ( B Be B IHA P [0k TAER R R ).
Other Principal Businesses

In addition to its financing and investment business, the Group is also engaged in other principal
businesses, including landscape engineering, sales of commodities, transportation business, guarantee and
consulting, eco-town business, landscape architecture and gas, among others. For the years ended 31
December 2018, 2019 and 2020, the Group’s operating revenue generated from these other principal
businesses was RMB247.1 million, RMB1,556.0 million and RMB7,993.0 million, respectively,
representing 11.7 per cent., 39.1 per cent. and 81.8 per cent. of the Group’s total operating revenue in the
relevant periods. As at the date of this Offering Circular, the Group has divested its interests in Guangzhou
Logistics and has ceased the majority of its business operations in the transportation business.

Landscape engineering
Overview

The Group carries out its landscape engineering business mainly through Palm Eco-Town, which
mainly provides its services to property development and municipal landscape projects. Palm Eco-Town,
as the contractor, is responsible for construction planning, projects execution and management. Since
2015, Palm Eco-Town has proactively participated in eco-town construction projects and municipal
landscape projects operated under PPP or engineering, procurement and construction (EPC) models. Palm
Eco-Town became a consolidated subsidiary of the Company in February 2020 and its financial condition
and results of operations have been reflected in the Guarantor’s consolidated financials since then. In
2020, the Group’s operating revenue generated from its landscape engineering business was RMB3,782.7
million, representing 38.7 per cent. of the Group’s total operating revenue in the relevant period. Palm
Eco-Town generated significant operating revenue from this segment by virtue of its integrated model of
landscape architecture and landscape engineering. Palm Eco-Town has secured a stable source of
customers through its landscape architecture business by providing integrated service from the design
stage to construction stage. Additionally, Palm Eco-Town has been cooperating with large national real
estate companies and thereby steadily growing business volume and improving profitability. Furthermore,
Palm Eco-Town was able to control and reduce cost in the course of landscape engineering by providing
self-grown seedlings and discounted seedlings procured from its strategic suppliers.

Business model

Palm Eco-Town’s landscape engineering business consists of five stages, namely project
procurement, tender, construction, acceptance and settlement. At the initial stage, Palm Eco-Town collects
information on landscape engineering projects through various channels, including recommendations and
introductions from existing clients, invitation from potential clients and media announcements. After
conducting preliminary analysis on clients’ needs and relevant background information, Palm Eco-Town
decides on whether to participate in the tender process. During the tender stage, Palm Eco-Town prepares
tender documents, drafts preliminary construction plan and organises negotiations. When necessary, Palm
Eco-Town also cooperates with independent professionals and participates in the tender process. Upon
winning the tender and signing the contract, Palm Eco-Town forms an engineering project team and
formulates detailed construction plans and monitoring systems to ensure the proper implementation of
construction plans. Palm Eco-Town also provides supporting services such as procurement of raw
materials, subcontracting, financial support and settlement cooperation. Typically, the clients monitor the
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progress of the relevant projects in accordance with a standard contract. Upon completion of the project,
the client will conduct completion acceptance. The relevant project owner will settle the fees with Palm
Eco-Town upon successful acceptance.

Sales of commodities

The Group carries out its sales of commodities business mainly through Yuzi State Storage. Henan
Zhongyuan Yuzi Financial Holding Co., Ltd. (& H B E & A RAF]) holds 75 per cent. equity
interest in Yuzi State Storage and the remaining 25 per cent. equity interest is held by an independent third
party. Established in November 2018, Yuzi State Storage is primarily engaged in bulk commodities trading
including, among others, raw materials and industrial products of metallic minerals, energy and chemicals.
The bulk commodities the Group trades mainly cover polyethylene resin, coke, aluminium ingot and
aluminium oxide. In 2018, the Group’s operating revenue derived from this segment was primarily
generated from sales of electricity by Zhecheng Development Investment Group Co., Ltd. (biIiiR%E 2%
EAEM A /A F]). Since 2019, the Group only includes the operating revenue generated from the sales of
commodities business carried out by Yuzi State Storage under this segment. Due to the change of business
model and operation of its sales of commodities business and the insignificant operating revenue
contribution from sales of electricity, the Group re-categorised the operating revenue from sales of
electricity to non-principal business since 2019. For the years ended 31 December 2018, 2019 and 2020,
the Group’s operating revenue generated from its sales of commodities business was RMB5.9 million,
RMB1,048.5 million and RMB1,238.2 million, respectively, representing 0.3 per cent., 26.3 per cent. and
12.7 per cent. of the Group’s total operating revenue in the relevant periods. The significant increase in
the Group’s operating revenue generated from its sales of commodities business was attributable to the
incorporation and stable development of Yuzi State Storage. Yuzi State Storage mainly relies on wire
transfers, bank acceptance notes and credit letters for settlement with its upstream suppliers and
downstream customers. The Group’s major suppliers and customers are mainly agricultural and industrial
enterprises located in Henan Province. Yuzi State Storage acts as an intermediary between its suppliers and
customers. It mainly assists its customers in sourcing and selecting suitable suppliers. It also assists the
suppliers in the sales of commodities so that the suppliers can focus on production. Yuzi State Storage
enters into the procurement contract with its suppliers and the sales contract with its customers
simultaneously to lock the price and protect itself from price fluctuations. Yuzi State Storage profits from
the difference between the procurement cost from its suppliers and the selling price to its customers. Yuzi
State Storage typically offers its customers a settlement period ranging from 15 days to 180 days.

Transportation business

The Group carries out its transportation business mainly through the Company’s subsidiary,
Guangzhou Logistics. Guangzhou Logistics was incorporated in September 2018 as a joint venture
company with Tianning Logistics as its second largest shareholder. The financial statements of Guangzhou
Logistics have been consolidated into the Group since 2018. Guangzhou Logistics mainly provides bulk
commodities highway transportation services in Henan Province and acts as an intermediary between the
transportation service providers and its clients through its online logistics platform. Operating revenue
from this business is generated from logistics fee from transportation service and commission fee it
charges for its intermediary service. Guangzhou Logistics procures business mainly from Tianning
Logistics, which allocates a certain portion of its business to Guangzhou Logistics based on development
plans and subsidy incentive policies of local governments. For the years ended 31 December 2018 and
2019, the Group’s transportation business was categorised under its non-principal business. For the year
ended 31 December 2020, the Group’s transportation business was re-categorised under its principal
business. For the years ended 31 December 2018, 2019 and 2020, the Group’s operating revenue generated
from its transportation business was RMB68.8 million, RMB672.2 million and RMB1,228.1 million,
representing 3.3 per cent., 16.9 per cent. and 12.6 per cent. of the Group’s total operating revenue in the
same period. The Group’s transportation business benefits from local government’s support in recent years
and has experienced rapid growth and business expansion. The operating revenue from transportation
business experienced substantial growth in 2020 due to increased business it received from Tianning
Logistics. As at the date of this Offering Circular, the Group has divested its interests in Guangzhou
Logistics and has ceased the majority of its business operations in the transportation business.
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Guarantee and consulting

The Group carries out its guarantee and consulting business through Zhongyu Guarantee. Established
in November 2017, Zhongyu Guarantee is primarily engaged in credit enhancement services through
provision of guarantees to local state-owned enterprises in Henan Province. These guarantees consist of:
(i) financing guarantees, which refer to guarantees provided to bonds issued by its customers; (ii) financial
guarantees, which refer to guarantees provided to bank loans incurred by its customers; and (iii)
performance guarantees, which refer to guarantees provided to construction projects undertaken by its
customers. Zhongyu Guarantee provides these guarantees in line with its risk tolerance and typically
obtains counter-guarantees from these local state-owned enterprises to minimise its exposure. The
counter-guarantees from these local state-owned enterprises include mortgage and pledge guarantees and
guarantees by a natural person or legal entity. For the years ended 31 December 2018, 2019 and 2020, the
Group’s operating revenue generated from its guarantee and consulting business was RMB129.0 million,
RMB186.5 million and RMB571.0 million, respectively, representing 6.1 per cent., 4.7 per cent. and 5.8
per cent. of the Group’s total operating revenue in the relevant periods. As at 31 December 2020, Zhongyu
Guarantee had an outstanding guarantee balance of RMB17,089.5 million.

Eco-town business

The Group carries out its eco-town business mainly through Palm Eco-Town. Eco-town business
mainly consists of three phrases: (i) construction related auxiliary services, (ii) management of ancillary
facilities, and (iii) operation of eco-towns. Its construction related auxiliary services cover, among others,
consulting, planning and planning design, Palm Eco-Town receives service fees from provision of such
services. Management of ancillary facilities covers recruitment of tenants for ancillary facility operations
in these eco-towns, Palm Eco-Town receives rental income and management fees from the tenants.
Operating revenue generated from operation of eco-towns covers ticket fees from cultural tourism projects
and operating revenue from hotels in the eco-towns. Palm Eco-Town has established a leading position in
operation of characteristic towns through the operation of three national characteristic towns, which were
among the first 127 towns with national characteristics recognised by the PRC Government. In 2020, the
Group’s operating revenue generated from its eco-town business was RMB562.1 million, representing 5.8
per cent. of the Group’s total operating revenue in the relevant period.

Landscape architecture

The Group carries out its landscape architecture business mainly through Palm Eco-Town.
Landscape architecture mainly covers landscape and architectural planning design. Palm Eco-Town has
design institutions located in a number of large cities in China, such as Guangzhou, Shanghai, Hangzhou,
Beijing and Chengdu. As at the date of this Offering Circular, Palm Eco-Town has completed over 1,000
landscape designing work in various types of projects, such as residential area planning, urban design,
parks and resorts. In 2020, the Group’s operating revenue generated from its landscape architecture
business was RMB282.9 million, representing 2.9 per cent. of the Group’s total operating revenue in the
relevant period.

Gas

The Group carries out its gas business through Yutian New Energy. Established in July 2018, Yutian
New Energy commenced its business operations in 2019 and is primarily engaged in construction of mid
and downstream pipelines, investment and operation related to facilities for township and rural gas
end-users, urban gas distribution, construction investment and operation of mid and upstream pipelines,
gas storage and gas production from rural waste in Henan Province. In 2020, the Group’s operating
revenue generated from its gas business was RMB34.4 million, representing 0.4 per cent. of the Group’s
total operating revenue in the same period.

Others

In addition to the above, the Group also engages in other businesses, such as property management,
greenery projects and seedling sale, sale of affordable housing, provision of factoring services and sale of
heating power. For the years ended 31 December 2018, 2019 and 2020, the Group’s operating revenue
generated from these other businesses was RMB112.1 million, RMB217.6 million and RMB293.5 million,
respectively, representing 5.3 per cent., 5.5 per cent. and 3.0 per cent. of the Group’s total operating
revenue in the relevant periods.
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Non-principal Businesses

Furthermore, the Group is engaged in non-principal businesses. For the years ended 31 December
2018, 2019 and 2020, the Group’s operating revenue generated from its non-principal businesses was
RMB96.9 million, RMB683.2 million and RMB433.0 million, respectively, representing 4.6 per cent.,
17.2 per cent. and 4.4 per cent. of the Group’s total operating revenue in the relevant periods. For the years
ended 31 December 2018 and 2019, the operating revenue generated from this segment was mainly
attributable to income from provision of transportation services in Henan Province which amounted to
RMB68.8 million and RMB672.2 million, respectively, representing 71.0 per cent. and 98.4 per cent. of
the Group’s operating revenue generated from its non-principal businesses. For details, see “Description
of the Group — The Group’s Businesses — Other Principal Businesses”. In 2020, the operating revenue
generated from this segment was mainly attributable to income from the Group’s gas supporting business
and project management business which amounted to RMB200.6 million and RMB144.0 million,
representing 46.3 per cent. and 33.3 per cent. of the Group’s operating revenue generated from its
non-principal business. The Group engages in its gas supporting business by offering households gas
installation packages which include, among others, gas stoves, pipes, installation tools and insurance. The
gas supporting business is carried out mainly through the Company’s subsidiary, Yutian New Energy. The
Group carries out its project management mainly through Palm Eco-Town.

Information Technology

The Group’s information technology systems are important to its operations, including contract
management, documentation management, human resources and accounting and finance. The Group also
utilises its information technology systems to strengthen its risk and financial management. From time to
time, the Group procures new information systems or upgrades existing information systems based on its
business needs. As at 31 December 2020, the Group did not suffer any material information technology
system failures or related losses.

Intellectual Property

As at 31 December 2020, the Group did not suffer any material infringement of intellectual property
by other parties and, to the best of its knowledge, has not violated any intellectual property rights of any
third parties nor was the Company a party to any litigation brought by any third party due to infringement
of intellectual property rights.

Insurance

The Group maintains limited insurance policies that are required under PRC laws and regulations.
The Group is also required by PRC social security laws and regulations to maintain mandatory social
insurance policies for its employees and make contributions to mandatory social insurance fund for its
employees.

Consistent with customary practice in China, the Group did not carry any business interruption or
litigation insurance policies, which are not mandatory according to the laws and regulations of the PRC.

See “Risk Factors — Risks Relating to the Group in General and its Businesses — The insurance
coverage of the Group may not adequately protect it against all operational risks.” In 2018, 2019 and
2020, the Group did not experience any material insurance disputes.

Environmental Matters

The Group is subject to PRC national and local environmental laws and regulations governing air
pollution, noise emissions, hazardous substances, water and waste discharge and other environmental
matters issued by PRC national, provincial and municipal governments and authorities. As at the date of
this Offering Circular, the Group believes that its businesses are in compliance with currently applicable
national and local environmental laws and regulations in all material aspects.

As at the date of this Offering Circular, the Group is not in breach of any applicable environmental

laws and regulations which have led to material penalties imposed on it by the environmental authorities
and there are no existing material legal proceedings, arbitrations or administrative penalties against it.
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Occupational Health and Safety

The Group regards occupational health and safety as one of its important corporate and social
responsibilities. Some of the Group’s business operations involve risks and hazards that could result in
damage or destruction of property, or even death and personal injury, business interruption and possible
legal liabilities. Pursuant to the applicable PRC laws, the Group has implemented a variety of internal
rules and operating procedures for work safety, accident handling and safety training.

Employees

The Group believes that the successful implementation of its growth and business strategies depends
on a team of experienced and dedicated employees at all levels. The Group believes its workforce has
sufficient experience to face the challenges that may arise in its day-to-day operations and that its
competitive remuneration packages have contributed to increased employee productivity.

The Group enters into individual employment contracts with its employees to cover matters such as
wages, benefits and grounds for termination. It generally formulates its employees’ remuneration packages
to include a salary, bonus and various allowances. It determines employee salaries based on each
employee’s qualifications, position and seniority. The Group’s employees do not negotiate their terms of
employment through any labour union or by way of collective bargaining agreements.

As required by PRC regulations, the Group makes contributions to mandatory social security funds
for the benefit of its PRC employees that provide for pension insurance, basic medical insurance,
maternity insurance, unemployment insurance, occupational injury insurance and housing provident funds.

Legal Proceeding

From time to time, the Group may be involved in legal proceedings or other disputes that arise from
the ordinary course of its business. See “Risk Factors — Risks Relating to the Group in General and its
Businesses — The Group is exposed to litigation risks”.

As at the date of this Offering Circular, the Directors are not aware of any material legal proceedings,

claims or disputes currently existing or pending against the Group that may have a material adverse effect
on the Group’s business, financial condition or results of operations.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
Directors

The Board of Directors of the Company currently consists of four directors. The Board of Directors
of the Company is responsible for determining the business plans and investment plans, formulating the
annual budget and final accounts, formulating the profit distribution and loss recovery plan, and exercising
other powers, functions and duties as stipulated in the articles of association of the Company. The table
below sets forth certain information regarding the directors as at the date of this offering circular:

Name Age Position

Qin Jianbin (FEK) ..o 53 Chairman of the Board of Directors

Miu Wenquan (B3L8)................ 52 Vice chairwoman of the Board of Directors,
general manager and party committee member

Zhou Yanhu (JAZESE) ... 48 Director and deputy general manager

Li Manzhong (ZFTH).ecveviiinne. 55 Employee representative director

Mr. Qin Jianbin, aged 53, has been the chairman of the Board of Directors of the Company since
December 2015. Mr. Qin previously served as the general manager of the Company. Mr. Qin also served
as the deputy chief of the Infrastructure Construction Office (3£###}) and the chief of the Economic
Development Office (48%F}) of Jiaozuo Municipal Bureau of Finance of Henan Province (Y7 j & £ AE T
PBABU), the head of the Asset Operation and Investment Management Department (& 7 i 45 Fl # &  H
#B) of the Henan SAMC, and the deputy general manager and director of Jiaozuo Investment Group Co.,
Ltd. (FEETTHRELEBEAFR/AF). Mr. Qin obtained his bachelor’s degree from Henan Polytechnic
University in 1989.

Ms. Miu Wenquan, aged 52, has been the vice chairwoman of the Board of Directors, the general
manager and a party committee member of the Company since January 2021. Ms. Miu was previously
employed in various positions and capacities, including as a staff member of the Economic Crops Station
of Henan Ministry of Agriculture ({7 Fd 2 2£5E) from July 1990 to December 1999, and a staff member and
a deputy general manager of the Third Project Management Department, the manager of the Investment
Management Department and the Planning and Finance Department, a party committee member and a
deputy general manager of Henan Agricultural Investment Group Co., Ltd. (R & B ¥4 G HEA RA
A]) from January 2000 to December 2020. Ms. Miu obtained her bachelor’s degree from Henan
Agricultural University in 1990.

Mr. Zhou Yanhu, aged 48, has been a director of the Company since August 2018 and the deputy
general manager of the Company since November 2016. Mr. Zhou previously served as technician and
deputy team leader of Pingdingshan Coal Group Corporation (*F-TH LIS /A F]) from July 1992 to
August 2001, and a deputy director and an evaluation manager in, among others, the Evaluation
Department, the Planning and Development Department and the General Office, of National Development
Bank (Henan Branch) (B % B #$4R1777 7 % 7747). Mr. Zhou obtained his bachelor’s degree from Tianjin
University in 2007.

Mr. Li Manzhong, aged 55, has been an employee representative director of the Company since
March 2016. Mr. Li currently also serves as the president of the workers’ union of the Company and the
director of the General Department (%455 #) of the Company. Mr. Li previously held the position of
lecturer at Henan College of Finance and Taxation (77 A BRI AL AS) from 1986 to 1989, member
of Policy Research Office (B3} 7% %) of Henan Department of Finance from 1989 to 2009, director of
the General Department (%77 #B) and Finance Department (J4%5#) of the Henan SAMC from 2009 to
2013, and the director of the Finance Department (}47#5#F) of the Company from 2014 to March 2017.
Mr. Li obtained his bachelor’s degree from Zhongnan University of Economics in 1986.
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Supervisors

The Board of Supervisors of the Company currently consists of five supervisors. The Board of
Supervisors of the Company is responsible for monitoring financial matters and overseeing the actions of
the Board of Directors and the senior management. The table below sets forth certain information
regarding the supervisors as at the date of this offering circular:

Name Age Position

Wang Junling (FAZ%E) ................ 54 Chairman of the Board of Supervisors and party
committee member

Li Peng (ZEME)..cvoiiiieieie 53 Supervisor

He Dapeng (fiIRME) ...coeiiinnee 41 Supervisor

Lei Dong (FEH) coovvoviieieiein 39 Employee representative supervisor

Liu Kai (BI8) .o 48 Supervisor

Mr. Wang Junling, aged 54, has been the chairman of the Board of Supervisors and a party
committee member of the Company since December 2020. He previously held various positions including
as a cadre, a section staff and a deputy chief staff of the Ministry of Foreign Economy and Trade, a chief
staff of the Foreign Affairs Office, a chief staff of the Social Security Office, a deputy director of the
Treasury Office and a deputy chief of the Bureau of Non-Tax Revenue of Department of Finance of Henan
Province from July 1988 to September 2013, and a level one investigator, a level two inspector, a party
group secretary and the chief of Anyang Municipal Bureau of Finance of Henan Province ({77 & &5 T
PAHEE) from September 2013 to December 2020. Mr. Wang obtained his bachelor’s degree from
Zhongnan University of Economics and Law in 1988 and his master’s degree from Henan Communist
Party School in 2008.

Mr. Li Peng, aged 53, has been a supervisor of the Company since March 2016. Mr. Li currently also
serves as a deputy general manager of Luoyang Heluo Xinye Investment and Development Co., Ltd. (3%
B T E R E 8 B A PR F]). Mr. Li previously held the position of secretary of Beiye Village
Committee of the Communist Party in Xin’an County of Henan Province G FE BT LR AR M),
director of the Administrative Committee of Henan Xin’an Industry Zone (Vi Fg & %55 EE R IWE &
) and chief of Xin’an County Bureau of Finance (HI"&#2HBUJS)). Mr. Li obtained his college degree in
1987.

Mr. He Dapeng, aged 41, has been a supervisor of the Company since March 2016. Mr. He currently
also serves as a deputy general manager of Zhengzhou Airport Xingshengxin Capital Management Co.,
Ltd. (BSOH 22 w5 B 3 (5 & A FEA FR/A F]). Mr. He previously served as staff in Henan Economic and
Technology Development Co., Ltd. (7] & #8551y B #5/2 7]), Henan Investment Group Co., Ltd. (7
P EEF AR/ F]) and Zhengzhou Airport Xinggang Investment Group Co., Ltd. (BRI A ZE s B 1 &
SEFEH R F]) or its subsidiaries. Mr. He held the certificate of senior economist and obtained his master’s
degree in 2002.

Mr. Lei Dong, aged 39, has been an employee representative supervisor of the Company since March
2015. Mr. Lei currently also serves as the director of the Equity Management Department of the Company.
Mr. Lei previously served as legal manager in Shengang Group (842 [#) from October 2004 to October
2008, and attorney in Henan Golden Century Law Firm (77 % (& 40 @B F 5 A1) from November 2009
to October 2011. He also previously worked in the Henan SAMC from November 2011 to March 2015.
Mr. Lei obtained his bachelor’s degree in 2004.

Mr. Liu Kai, aged 48, has been a supervisor of the Company since April 2015. Mr. Liu currently also
serves as the director of the General Department of Henan Yuzi State-Owned Land Investment and
Development Co., Ltd. (/i & 4 & B T # &8 A /A F]) (the “Yuzi Investment”) and director of the
Strategic and Planning Department of Yuzi Investment. Mr. Liu previously worked in the Henan SAMC
from December 2012 to April 2015 and served in the ground force 54 Army Group. Mr. Liu obtained his
bachelor’s degree from Shandong University in 1997.
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Senior Management

The senior management is appointed by and answerable to the Board of Directors of the Company.
The senior management is primarily responsible for implementing the decision of the Board of Directors
regarding the management of the operations, implementing the annual business and investment plans,
setting up the corporate governance structure and drafting detailed corporate protocols.

The table below sets forth certain information regarding members of the senior management as at the
date of this Offering Circular:

Name Age Position

Miu Wenquan (FB3L42)................ 52 Vice chairwoman of the Board of Directors,
general manager and party committee member

Zhou Yanhu (JAZEFE) ......cococe.. 48 Director and deputy general manager

Ms. Miu Wenquan, aged 52, has been the vice chairwoman of the Board of Directors, the general
manager and a party committee member of the Company since January 2021. For Ms. Miu’s biography,
see “— Directors — Ms. Miu Wenquan” above.

Mr. Zhou Yanhu, aged 48, has been the deputy general manager of the Company since November
2016. For Mr. Zhou’s biography, see “— Directors — Mr. Zhou Yanhu” above.
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PRC REGULATIONS

This section is a high-level overview of the principal PRC laws and regulations, which are relevant
to the issue of the Bonds by the Issuer and the Group’s business and operations. As this is a summary, it
does not contain a detailed analysis of the PRC laws and regulations, nor does it intend to be an
exhaustive list of all the principal laws and regulations affecting the Group.

Regulation on Fiscal Debts of Local Governments

In accordance with Guidance on Further Strengthening Adjustment of Credit Structure to Promote
Fast and Smooth Development of National Economy (H'[El A RER1T ~ W BRI TIE BB P& B & BH A ME
— 25 T A5 A R 1 A ] R AU T R R SR (1) 48 45 SL) issued jointly by the PBOC and CBRC in
March 2009, local governments are encouraged to establish financing platforms to issue financing
instruments such as enterprise bonds and medium term notes. In order to strengthen the management of
financing platforms and effectively prevent fiscal financial risks, the Notice on Strengthening
Management of Financing Platform of Local Government (%5 B B 1A I i 7 BUR & T & 28 5l 1A
BR8N (“Circular 19”) and the Notice on Further Regulating Issuance of Bonds by Financing
Platform of Local Government ([3i#E— 25K #i b 7 BUR R VE T B A Al B TS5 T 25 A7 B T4 A 4 )
(“Circular 2881”) were separately promulgated in June 2010 and November 2010, respectively. In
accordance with Circular 19, all levels of local governments shall clear up the debts of their respective
financing platform. In accordance with Circular 2881, the indebtedness of local governments will impact
their financing platform’s issuance of enterprise bonds. On 21 September 2014, Circular 43 was
promulgated by the State Council. Circular 43 aims to regulate the financing system of local governments
and presents three channels. In accordance with Circular 43, financing platforms shall no longer serve the
fiscal financing functions nor incur new government debts. Public interest projects may be funded by the
PRC Government through issuing government bonds since the new Budget Law of the PRC (13 A [R3%
MBI FEA ) (the “New Budget Law™), which took effect on 1 January 2015, empowers local governments
to issue government bonds and carry out public interest projects with the income generated such as city
infrastructure construction which may be operated independently by social investors or jointly by the PRC
Government and social investors through the establishment of special purpose companies. Social investors
or such special purpose companies shall invest in accordance with market- oriented principles and may be
funded by, among other market-oriented approaches, bank loans, enterprise bonds, project revenue bonds
and asset-backed securitization. Social investors or the special purpose companies shall bear the obligation
to pay off such debts and the PRC Government shall not be liable for any of the social investors’ or special
purpose companies’ debts. Circular 43 also sets forth the general principles of dealing with existing debts
of financing platforms. Based on the auditing results of such debts run by the local governments, the
existing debts that should be repaid by the local governments shall be identified, reported to the State
Council for approval, and then included in the budget plan of local governments.

On 11 May 2015, the Opinion on the Proper Solution of the Follow-up Financing Issues for Projects
under Construction of Financing Platform of Local Governments was issued jointly by the MOF, the
PBOC and the CBRC (WABUHR A BSR4 T S B € Bl 17 2 35 M0 DR st )5 BURT il 1 65 2 7 10 4 Al
E L) (“Circular 40”) was promulgated by the General Office of the State Council of the PRC. In
accordance with Circular 40, local governments at all levels and banking financial institutions shall
properly deal with follow-up financing issues for projects under construction of financing platform
companies. Projects under construction refer to projects that have started construction upon the completion
of examination, approval or filing procedures in accordance with the relevant regulations by competent
investment authorities before the date on which Circular 43 was promulgated.

86



The key tasks of local governments and banking financial institutions are as follows:

. Support stock financing needs for projects under construction. Local governments at all levels
and banking financial institutions shall ensure the orderly development of projects under
construction. For the loans to the projects under construction of financing platform companies,
if the loan contracts with legal effect had been signed before 31 December 2014 and the loans
had been granted but the contracts have not yet expired, banking financial institutions shall,
under the premise of fully controlling risks and implementing credit conditions, continue to
grant loans as agreed in the contracts, and shall not call in loans in advance, delay or suspend
the granting of loans.

. Regulate increment financing for projects under construction. Local governments at all levels
shall pay close attention to the incremental financing needs which are expected to be given for
the projects under construction of the financing platform companies, and shall, under the
premise of compliance with laws and regulations and standard administration, make overall
arrangements for various kinds of capitals such as fiscal capital and social capital and ensure
the continuation and completion of projects under construction. For the projects under
construction of financing platform companies for which the loan amount in the contracts that
have been signed fails to meet the construction needs, if it is suitable for them to adopt a
government and social capital cooperation mode, they shall prioritise the adaptation of such a
mode to make up the construction needs. If they are in compliance with the relevant state
provisions without any other funding sources for construction, but the PRC Government and
social capital cooperation mode is not suitable temporarily, the increment financing needs shall
be incorporated into government budget management and solved through issuing government
bonds by local governments as required by law and the relevant regulations.

. Administer in an effective and proper manner follow-up financing for projects under
construction. Banking financial institutions shall carefully check the destinations of the loans,
and focus on supporting the projects under construction of financing platform companies such
as farmland water conservancy facilities, affordable housing projects and urban railway
systems.

. Improve supporting measures. Under the premise of ensuring fiscal expenditure needs, in the
regions where there are corresponding amounts of government bonds issuance and where the
treasury balances exceed the treasury payment for one and a half months, the local financial
departments are allowed to, within the limit of the amount of government bonds issuance, make
more effort to effectively use the fiscal funds in the previous years and use the surplus amount
of the treasury for capital flow before government bond issuance, so as to address the time
difference between the financing for projects under construction and government bonds
issuance.

Regulation on the Issuance of Foreign Bonds

Pursuant to the NDRC Notice, which was promulgated by the NDRC and became effective on 14
September 2015, where domestic enterprises and overseas enterprises controlled by them or their overseas
branches issue foreign debts, which are debt instruments of no less than one year tenor that are
denominated in domestic currency or foreign currency with the capital repaid and interest paid as agreed,
including bonds issued overseas and long and medium-term international commercial loans, the
enterprises shall apply to the NDRC for dealing with the formalities of record-filing and registration
before issuance. The NDRC shall decide to accept such application within five working days upon the
receipt of the application and provide the Record-filing and Registration Certification of Issuance of
Foreign Debts by Enterprises within seven working days after acceptance. The enterprises shall submit the
issuance information to the NDRC within 10 working days after the end of each issuance.
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Regulation on the Foreign Exchange Administration

According to the Administrative Measures for Foreign Debt Registration (/Mg 550 HHFE) and its
operating guidelines, effective as at 13 May 2013 and amended on 4 May 2015, 26 April 2016 and 9 June
2016, issuers of foreign debts are required to register with the SAFE. Issuers other than banks and
financial departments of the PRC Government shall go through registration or record-filing procedures
with the local branch of the SAFE within 15 business days of entering into a foreign debt agreement. If
the receipt and payment of funds related to the foreign debt of such issuer is not handled through a
domestic bank, the issuer shall, in the event of any change in the amount of money withdrawn, principal
and interest payable or outstanding debt, go through the relevant record-filing procedures with the local
branch of the SAFE.

Regulation on the Foreign Exchange for cross-border Guarantee Administration

Pursuant to the Provisions on the Foreign Exchange Administration of Cross-Border Guarantees (i
BWE RN FEHLE ), which promulgated by the SAFE and became effective on 1 June 2014, the Foreign
exchange authorities shall implement registration administration for overseas loans under domestic
guarantee, domestic institutions that engage in the business of overseas loans under domestic guarantee
shall go through the registration for overseas loans under domestic guarantee within 15 days after
concluding a guarantee contract.

Regulation on the Public-Private-Partnership (PPP) Mechanism

The Circular on Issues Concerning the Promotion and Application of the Public-Private Partnership
Model (B HE B 488 BOR FIAL € EA G VR A B R A28 1), which was promulgated by the MOF and
became effective on 23 September 2014, and the Circular of the State Council on Forwarding the Guiding
Opinions of the Ministry of Finance, National Development and Reform Commission and People’s Bank
of China on Promoting the Public-Private-Partnership (PPP) Mechanism in the Public Services (BN FEZA
IR HS SR I B U AN AL & G A A VR 48 45 LW 4 AT), which promulgated and became effective on
19 May 2015, stated that promoting and applying the PPP model is inevitable in promoting economic
transformation and upgrading. But the Guiding Opinions of the National Development and Reform
Commission on Encouraging Private Investors to Participate in Public-private-partnership (PPP) Projects
(BRI S5 s PR A 2 BRUBURF A AL & B A5V (PPP)IE H U482 /), which promulgated and  became
effective on 28 November 2017, generally prohibit the government signed commitment with investors
regarding the repurchase of investment capital, or promised minimum income, and it also prohibit using
PPP as a way of loan in disguise.

Environmental Protection Management

Major laws and regulations on environmental protection during the project construction process
include the Environmental Protection Law of the People’s Republic of China (H#E A AN B BRI% R
%) amended by SCNPC on 24 April 2014 which became effective on 1 January 2015, Law on
Environmental Impact Assessment of the People’s Republic of China (H#E A B B0 B 5 BEaTE 1)
promulgated by SCNPC on 28 October 2002 which became effective on 1 September 2003 and last
amended on 2 July 2016, Administrative Regulations on Environmental Protection of Construction
Projects (Fa%IH HIRIG AR FEE FEMRAS]) issued by State Council on 29 November 1998 and became
effective on the same date and amended on 16 July 2017 and became effective on 1 October 2017, and
Administrative Measures for Environmental Protection Acceptance of Construction Projects upon
Completion (EEEEIH H % TIRBE (AR ICE FF) promulgated by SEPA on 27 December 2001 which
became effective on 1 February 2002 and amended on 22 December 2010 which amendment became
effective on the same date.

In accordance with the provisions of the Administrative Regulations on Environmental Protection of
Construction Projects and Administrative Measures for Environmental Protection Acceptance of
Construction Projects upon Completion, the PRC Government implements the system of environmental
impact assessment on construction projects. After the completion of a construction project, the competent
administrative department of environmental protection will undergo environmental protection acceptance
process and assess whether the construction project has met the requirements for environmental protection.
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Environmental Protection

The Environmental Protection Law (13 A RILAEIEREE(7#1%), promulgated on 26 December
1989 by the Standing Committee of the National People’s Congress, which became effective on 26
December 1989, as amended on 24 April 2014, establishes the legal framework for environmental
protection in the PRC. The environmental protection department of the State Council supervises
environmental protection work in the PRC and establishes national standards for the discharge of
pollutants. Each of the local environmental protection bureaus is responsible for the environmental
protection work within their respective jurisdictions.

Air Pollution

The Air Pollution Prevention Law (1% A RALFNE K575 Y4 Bii612), promulgated on 29 April 2000
by the Standing Committee of the National People’s Congress, which became effective on 1 September
2000 and was amended on 29 August 2015 and became effective on 1 January 2016, establishes the legal
framework for air pollution prevention in the PRC. The environmental protection department of the State
Council formulates national air quality standards. Each of the local environmental protection bureaus is
authorized to regulate air pollution within each of their respective jurisdictions by formulating specific
local standards and may impose penalties for violation.

Water Pollution

The Water Pollution Prevention Law ('3 A RILFNE /KI5 Y4B i612%), promulgated on 11 May 1984
by the Standing Committee of the National People’s Congress, which became effective on 1 November
1984, and last amended on 27 June 2017, and became effective on 1 January 2018, establishes the legal
framework for water pollution prevention in the PRC. The environmental protection department of the
State Council formulates national waste discharge standards. Enterprises that discharge waste into water
shall pay a treatment fee. Each of the local environmental protection bureaus is authorized to regulate
water pollution within each of its respective jurisdictions by formulating more specific local standards,
and may impose penalties for violation, including suspending operations.

Noise Pollution

The Noise Pollution Prevention Law ('3 A RILHIBERIF M5 4L PR 1%), promulgated by the
Standing Committee of the National People’s Congress on 29 October 1996, which became effective on
1 March 1997, establishes the framework for noise pollution prevention in the PRC. Under the Noise
Pollution Prevention Law, any person undertaking a construction, decoration or expansion project which
might cause environmental noise pollution, shall prepare and submit an environmental impact report to the
environmental protection authority for approval. Facilities for prevention and control of environmental
noise pollution shall be designed and approved by the environmental protection authority prior to the
commencement of the project, and be built and put into use simultaneously with the project works.
Facilities for prevention and control of environmental noise pollution may not be dismantled or suspended
without the approval of the environmental protection authority.

Labour
Employment Contracts

The Labour Contract Law (H 3 A\ R ILFI B 25 %) 4 [F]7%), promulgated by the Standing Committee of
the National People’s Congress on 29 June 2007, which became effective on 1 January 2008 and was
amended on 28 December 2012 and became effective on 1 July 2013, governs the relationship between
employers and employees and provides for specific provisions in relation to the terms and conditions of
an employee contract. The Labour Contract Law stipulates that employee contracts shall be in writing and
signed. It imposes more stringent requirements on employers in relation to entering into fixed-term
employment contracts, hiring of temporary employees and dismissal of employees. Pursuant to the Labour
Contract Law, employment contracts lawfully concluded prior to the implementation of the Labour
Contract Law and continuing as at the date of its implementation shall continue to be performed. Where
an employment relationship was established prior to the implementation of the Labour Contract Law but
no written employment contract was concluded, a contract shall be concluded within one month after its
implementation.
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Employee Funds

Under applicable PRC laws, regulations and rules, including the Social Insurance Law (1% A\ R3L
AL € PR F5E), promulgated by the Standing Committee of the National People’s Congress on 28
October 2010, which became effective on 1 July 2011, the Interim Regulations on the Collection and
Payment of Social Insurance Premiums (L& R 2 BAE 171 1), promulgated by the State Council on
22 January 1999, which became effective on 22 January 1999, and Administrative Regulations on the
Housing Provident Fund (fi: /5 AT HH]), promulgated by the State Council on 3 April 1999, which
became effective on 3 April 1999 and as amended on 24 March 2002, employers are required to contribute,
on behalf of their employees, to a number of social security funds, including funds for basic pension
insurance, unemployment insurance, basic medical insurance, occupational injury insurance, maternity
leave insurance and to housing provident funds. These payments are made to local administrative
authorities and any employer who fails to contribute may be fined and ordered to pay the outstanding
amount within a stipulated time period.

90



TAXATION

The following summary of certain tax consequences of the purchase, ownership and disposition of
Bonds is based upon applicable laws, regulations, rulings and decisions as at the date of this Offering
Circular, all of which are subject to change (possibly with retroactive effect). This discussion does not
purport to be a comprehensive description of all the tax considerations that may be relevant to a decision
to purchase, own or dispose of the Bonds and does not purport to deal with consequences applicable to
all categories of investors, some of which may be subject to special rules. Persons considering the
purchase of Bonds should consult their own tax advisors concerning the tax consequences of the purchase,
ownership and disposition of Bonds, including such possible consequences under the laws of their country
of citizenship, residence or domicile.

British Virgin Islands
The Issuer is exempt from all provisions of the Income Tax Ordinance of the British Virgin Islands.

Payments of principal, premium or interest in respect of the Bonds to persons who are not resident
in the British Virgin Islands are not subject to British Virgin Islands tax or withholding tax.

Capital gains realised with respect to the Bonds by persons who are not persons resident in the
British Virgin Islands are also exempt from all provisions of the Income Tax Ordinance of the British
Virgin Islands.

No estate, inheritance, succession or gift tax, rate, duty, levy or other charge is payable by persons
who are not resident in the British Virgin Islands with respect to the Bonds.

All instruments relating to transactions in respect of the Bonds are exempt from payment of stamp
duty in the British Virgin Islands. This assumes that the Issuer does not hold an interest in real estate in
the British Virgin Islands.

There are currently no withholding taxes or exchange control regulations in the British Virgin Islands
applicable to the Issuer.

PRC

The following summary of certain PRC tax consequences of the purchase, ownership and disposition
of Bonds to non-resident holders is based upon applicable laws, rules and regulations in effect as at the
date of this Offering Circular, all of which are subject to change (possibly with retroactive effect). This
discussion does not purport to be a comprehensive description of all the tax considerations that may be
relevant to a decision to purchase, own or dispose of the Bonds and does not purport to deal with
consequences applicable to all categories of investors, some of which may be subject to special rules.
Persons considering the purchase of Bonds should consult their own tax advisors concerning the tax
consequences of the purchase, ownership and disposition of Bonds, including such possible consequences
under the laws of their country of citizenship, residence or domicile.

Taxation on Interest and Capital Gains

Under the PRC Corporate Income Tax Law and the related regulations, if the Issuer is treated as a
PRC “resident enterprise”, PRC income tax at a rate of 10% (or a lower treaty rate, if any) would be
required to be withheld from interest payments to holders that are “non-resident enterprises” and that do
not have an establishment or place of business in the PRC, or that have such establishment or place of
business but the relevant interest income is not effectively connected with such establishment or place of
business, if such interest is treated as income from sources within the PRC. The PRC Corporate Income
Tax Law also imposes a withholding tax at the rate of 20% (or a lower treaty rate, if any) on interest from
PRC source paid to non-resident individual holders. In addition, any gain realized on the transfer of the
Bonds by such holders would be subject to PRC income tax at the rate of 10% for non-resident enterprise
holders or 20% for non-resident individual holders (or a lower treaty rate, if any) if such gain is regarded
as income derived from sources within the PRC. The Issuer currently takes the position that the Issuer is
not a PRC resident enterprise. However, the Issuer has been advised by its PRC legal advisor, Henan Luda
Law Firm, that there is uncertainty as to whether the Issuer will be treated as a PRC “resident enterprise”
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for the purpose of the PRC Corporate Income Tax Law. If the Issuer is treated as a PRC “resident
enterprise,” the interest the Issuer pays in respect of the Bonds, and the gain any non-resident holder may
realise from the transfer of the Bonds, may be treated as income derived from sources within the PRC and
be subject to the PRC tax described above, which may materially and adversely affect the value of
investment in the Bonds.

Value Added Tax (“VAT”)

On 23 March 2016, the MOF and the SAT jointly issued the Circular 36 which confirms that business
tax will be completely replaced by VAT from 1 May 2016. With effect from 1 May 2016, the income
derived from the provision of financial services which previously attracted business tax are entirely
replaced by, and subject to, VAT.

According to Circular 36, the entities and individuals providing the services within PRC shall be
subject to VAT. The services are treated as being provided within PRC where either the service provider
or the service recipient is located in PRC. The services subject to VAT include the provision of financial
services such as the provision of loans. It is further clarified under Circular 36 that the “loans” refers to
the activity of lending capital for another’s use and receiving the interest income thereon. Based on the
interpretation of “loans” under the Circular 36, the issuance of Bonds may be treated as the holders of the
Bonds providing loans to the Issuer and the Guarantor, which thus could be regarded as the provision of
financial services that could be subject to VAT. If the PRC tax authorities take the view that the holders
of the Bonds are providing loans within the PRC (due to the Issuer being treated as PRC tax residents or
due to the fact that the Guarantor is located in the PRC), then the holders of the Bonds could be regarded
as providing financial services within PRC and consequently, the holders of the Bonds shall be subject to
VAT at the rate up to 6 per cent. Hence, if the Issuer or the Guarantor pays interest income to Bondholders
who are located outside the PRC, the Issuer (if VAT applicable) or the Guarantor, acting as the obligatory
withholder in accordance with applicable law, shall withhold VAT from the payment of interest income to
Bondholders who are located outside of the PRC.

Where a holder of the Bonds who is an entity or individual located outside of the PRC resells the
Bonds to an entity or individual located outside of the PRC and derives any gain, since neither the service
provider nor the service recipient is located in the PRC, theoretically Circular 36 does not apply and the
Issuer or the Guarantor does not have the obligation to withhold the VAT.

Circular 36 has been issued quite recently and the above disclosure may be subject to further change
upon the issuance of further clarification rules and/or different interpretation by the competent tax
authority. There is uncertainty as to the application of the Circular 36.

Pursuant to the EIT Law and the VAT reform detailed above, the Issuer or the Guarantor may need
to withhold EIT (should such tax apply) from the payments of interest in respect of the Bonds for any
non-PRC Noteholder and the Issuer or the Guarantor may need to withhold VAT (should such tax apply)
from the payments of interest in respect of the Bonds for any Bondholders located outside the PRC.
However, in the event that the Issuer or the Guarantor is required to make such a deduction or withholding
(whether by way of EIT, VAT or otherwise), the Issuer and the Guarantor have agreed to pay such
additional amounts as will result in receipt by the Bondholders of such amounts after such withholding or
deduction as would have been received by them had no such withholding or deduction been required.

Stamp Duty

No PRC stamp tax will be chargeable upon the issue or transfer of a Bond (for so long as the register
of holders of the Bonds is maintained outside the PRC, as is expected to be the case).

Hong Kong
Withholding Tax

No withholding tax is payable in Hong Kong in respect of payments of principal or interest on the
Bonds or in respect of any capital gains arising from the sale of the Bonds.
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Profits Tax

Hong Kong profits tax is chargeable on every person carrying on a trade, profession or business in
Hong Kong in respect of profits arising in or derived from Hong Kong from such trade, profession or
business (excluding profits arising from the sale of capital assets).

Under the Inland Revenue Ordinance (Cap. 112) of Hong Kong (the “Inland Revenue Ordinance”)
as it is currently applied by the Inland Revenue Department, interest on the Bonds may be deemed to be
profits arising in or derived from Hong Kong from a trade, professional or business carried on in Hong
Kong in the following circumstances:

(a) interest on the Bonds is received by or accrues to a financial institution (as defined in the Inland
Revenue Ordinance) and arises through or from the carrying on by the financial institution of
its business in Hong Kong; or

(b) interest on the Bonds is derived from Hong Kong and is received by or accrues to a company
carrying on a trade, profession or business in Hong Kong; or

(c) interest on the Bonds is derived from Hong Kong and is received by or accrues to a person,
other than a company (such as a partnership), carrying on a trade, profession or business in
Hong Kong and is in respect of the funds of that trade, profession or business.

Sums derived from the sale, disposal or redemption of the Bonds will be subject to Hong Kong
profits tax where received by or accrued to a person, other than a financial institution, who carries on a
trade, profession or business in Hong Kong and the sum has a Hong Kong source unless otherwise
exempted. The source of such sums will generally be determined by having regard to the manner in which
the Bonds are acquired and disposed of.

Sums received by or accrued to a financial institution by way of gains or profits arising through or
from the carrying on by the financial institution of its business in Hong Kong from the sale, disposal and
redemption of the Bonds will be subject to profits tax.

Stamp Duty

No stamp duty is payable upon the issue or transfer of a Bond.
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DESCRIPTION OF CERTAIN MATERIAL DIFFERENCES BETWEEN
PRC GAAP AND IFRS

The Guarantor’s consolidated financial statements as included in this Offering Circular have been
prepared and presented in accordance with PRC GAAP, except for certain disclosure requirements under
PRC GAAP. PRC GAAP is substantially in line with IFRS, except for certain modifications which reflect
the PRC’s unique circumstances and environment. The following is a general summary of certain
differences between PRC GAAP and IFRS on recognition and presentation as applicable to the Guarantor.
The Guarantor is responsible for preparing the summary below. Since the summary is not meant to be
exhaustive, there is no assurance regarding the completeness of the financial information and related
footnote disclosure between PRC GAAP and IFRS and no attempt has been made to quantify such
differences. Had any such quantification or reconciliation been undertaken by the Guarantor, other
potentially significant accounting and disclosure differences may have been required that are not identified
below. Additionally, no attempt has been made to identify possible future differences between PRC GAAP
and IFRS as a result of prescribed changes in accounting standards. Regulatory bodies that promulgate
PRC GAAP and IFRS have significant ongoing projects that could affect future comparisons or events that
may occur in the future.

Accordingly, no assurance is provided that the following summary of differences between PRC
GAAP and IFRS is complete. In making an investment decision, each investor must rely upon its own
examination of the Group, the terms of the offering and other disclosure contained herein. Each investor
should consult its own professional advisers for an understanding of the differences between PRC GAAP
and IFRS and/or between PRC GAAP and other generally accepted accounting principles, and how those
differences might affect the financial information contained herein.

GOVERNMENT GRANT

PRC GAAP only requires an assets-related government grant to be recognised as deferred income,
and evenly amortised to profit or loss over the useful life of the related asset. However, under IFRS, such
assets-related government grants are allowed to be presented in the statement of financial position either
by setting up the grant as deferred income or by deducting the grant in arriving at the carrying amount of
the asset.

Under PRC GAAP, the relocation compensation for public interests shall be recognised as special
payables. The income from compensation attributable to losses of fixed assets and intangible assets,
related expenses, losses from production suspension incurred during the relocation and reconstruction
period and purchases of assets after the relocation shall be transferred from special payables to deferred
income and accounted for in accordance with the government grants standard. The surplus reached after
deducting the amount transferred to deferred income shall be recognised in capital reserve.

Under IFRS, if an entity relocates for reasons of public interests, the compensation received shall be
recognised in profit and loss.

REVERSAL OF AN IMPAIRMENT LOSS

Under PRC GAAP, once an impairment loss is recognised for a long term asset (including fixed
assets, intangible assets and goodwill, etc.), it shall not be reversed in any subsequent period. Under IFRS,
an impairment loss recognised in prior periods for an asset other than goodwill could be reversed if there
has been a change in the estimates used to determine the asset’s recoverable amount since the last
impairment loss was recognised.

RELATED PARTY DISCLOSURES

Under PRC GAAP, government-related entitles are not treated as related parties. Under IFRS,
government-related entities are still treated as related parties.

FIXED ASSETS AND INTANGIBLE ASSETS

Under PRC GAAP, only the cost model is allowed. Under IFRS, an entity can choose either the cost
model or the revaluation model as its accounting policy.
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SUBSCRIPTION AND SALE

The Issuer and the Guarantor have entered into a subscription agreement with the Joint Lead
Managers dated 25 June 2021 (the “Subscription Agreement”), pursuant to which and subject to certain
conditions contained therein, the Issuer has agreed to sell, and the Joint Lead Managers have agreed to
severally, but not jointly, subscribe and pay for, or to procure subscribers to subscribe and pay for, the
aggregate principal amount of the Bonds set forth opposite its name below:

Principal amount of the Bonds

Joint Lead Managers to be subscribed
(US$)
Bank of China LImited ......cooviiiiiiiiiii e 85,000,000
Credit Suisse (Hong Kong) Limited.........coeoeeieiiiiiiiiiiiiiiiiiiiieeeeeeeeeeeceee 85,000,000
China CITIC Bank International Limited........ccoooiiiiiiiiiiiii e, 10,000,000
China Minsheng Banking Corp., Ltd., Hong Kong Branch......................... 10,000,000
Hua Xia Bank Co., Limited Hong Kong Branch..........ccccceoeiiiiiiiiniiiinnn. 10,000,000
Sheng Yuan Securities Limited .........cooeviiriiiiiiiinieiiiiiiineeeiiee e, 10,000,000
China Merchants Securities (HK) Co., Limited ...............cooeeiiiiiiiiieiinnn 10,000,000
CMB International Capital Limited.........ccoeeveieeiiiiiiiiiiiiiiiiiiiee e 10,000,000
BOCOM International Securities Limited ......coooveniiiiiiiiiiiee el 10,000,000
China International Capital Corporation Hong Kong Securities Limited .... 10,000,000
Guotai Junan Securities (Hong Kong) Limited ..........ccoeeviiiiiiiiiiiiiiinneeninnnnn. 10,000,000
China Industrial Securities International Brokerage Limited ...................... 10,000,000
China Zheshang Bank Co., Ltd. (Hong Kong Branch)..............cccccceninnnni. 10,000,000
CMBC Securities Company Limited ...........cooeeiiiiiiiiiiiiiiiiiiiiieeeeeiieieiiieiiee 10,000,000
China Everbright Bank Co., Ltd., Hong Kong Branch..................ccccun. 10,000,000
1K) 7 1 TR 300,000,000

The Subscription Agreement provides that the Issuer and the Guarantor will jointly and severally
indemnify the Joint Lead Managers and their affiliates against certain liabilities in connection with the
offer and sale of the Bonds. The Subscription Agreement provides that the obligations of the Joint Lead
Managers are subject to certain conditions precedent and entitles the Joint Lead Managers to terminate it
in certain circumstances prior to payment being made to the Issuer.

The Joint Lead Managers and their respective affiliates are full service financial institutions engaged
in various activities, which may include securities trading, commercial and investment banking, financial
advisory, investment management, principal investment, hedging, financing and brokerage activities
(“Banking Services or Transactions™). The Joint Lead Managers and their respective affiliates may have,
from time to time, performed, and may in the future perform, various Banking Services or Transactions
with the Issuer and the Guarantor for which they have received, or will receive, fees and expenses.

In connection with the offering of the Bonds, the Joint Lead Managers and/or their respective
affiliates, or affiliates of the Issuer or the Guarantor, may place orders, receive allocations and purchase
Bonds for their own account (without a view to distributing such Bonds). Such entities may hold or sell
such Bonds or purchase further Bonds for their own account in the secondary market or deal in any other
securities of the Issuer or the Guarantor, and therefore, they may offer or sell the Bonds or other securities
otherwise than in connection with the offering. Accordingly, references herein to the Bonds being
“offered” should be read as including any offering of the Bonds to the Joint Lead Managers and/or their
respective affiliates or affiliates of the Issuer or the Guarantor, for their own account. Such entities are not
expected to disclose such transactions or the extent of any such investment, otherwise than in accordance
with any legal or regulatory obligation to do so. Furthermore, it is possible that only a limited number of
investors may subscribe for a significant proportion of the Bonds. If this is the case, liquidity of trading
in the Bonds may be constrained (see “Risk Factors — Risks Relating to the Bonds and the Guarantee —
The liquidity and price of the Bonds following this offering may be volatile”). The Issuer, the Guarantor
and the Joint Lead Managers are under no obligation to disclose the extent of the distribution of the Bonds
amongst individual investors.
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In the ordinary course of their various business activities, the Joint Lead Managers and their
respective affiliates make or hold a broad array of investments and actively trade debt and equity securities
(or related derivative securities) and financial instruments (including bank loans) for their own account
and for the accounts of their customers, and may at any time hold long and short positions in such
securities and instruments. Such investment and securities activities may involve securities and
instruments of the Issuer or the Guarantor, including the Bonds and could adversely affect the trading
prices of the Bonds. The Joint Lead Managers and their affiliates may make investment recommendations
and/or publish or express independent research views (positive or negative) in respect of the Bonds or
other financial instruments of the Issuer, the Guarantor or the Group, and may recommend to their clients
that they acquire long and/or short positions in the Bonds or other financial instruments.

In connection with the issue of the Bonds, any Joint Lead Manager (provided that China CITIC Bank
International Limited shall not be appointed and acting as the stabilising manager), as a stabilising
manager (the “Stabilising Manager”) or any person acting on behalf of the Stabilising Manager may, to
the extent permitted by applicable laws and directives, over-allot the Bonds or effect transactions with a
view to supporting the price of the Bonds at a level higher than that which might otherwise prevail, but
in so doing, the Stabilising Manager or any person acting on behalf of the Stabilising Manager shall act
as principal and not as agent of the Issuer or the Guarantor. However, there is no assurance that the
Stabilising Manager or any person acting on behalf of the Stabilising Manager will undertake stabilisation
action. Any stabilisation action may begin on or after the date on which adequate public disclosure of the
terms of the Bonds is made and, if begun, may be ended at any time, and must be brought to an end after
a limited period. Any loss or profit sustained as a consequence of any such over-allotment or stabilisation
shall be for the account of the Joint Lead Managers.

General

The distribution of this Offering Circular or any offering material and the offering, sale or delivery
of the Bonds are subject to restrictions and may not be made except pursuant to registration with or
authorisation by the relevant securities regulatory authorities or an exemption therefrom. Therefore,
persons who may come into possession of this Offering Circular or any offering material are advised to
consult with their own legal advisors as to what restrictions may be applicable to them and to observe such
restrictions. This Offering Circular may not be used for the purpose of an offer or invitation in any
circumstances in which such offer or invitation is not authorised.

No action has been or will be taken in any jurisdiction by the Issuer, the Guarantor or the Joint Lead
Managers that would, or is intended to permit a public offering, or any other offering under circumstances
not permitted by applicable law, of the Bonds, or possession or distribution of this Offering Circular, any
amendment or supplement thereto issued in connection with the proposed resale of the Bonds or any other
offering or publicity material relating to the Bonds, in any country or jurisdiction where action for that
purpose is required. Persons into whose hands this Offering Circular comes are required by the Issuer, the
Guarantor and the Joint Lead Managers to comply with all applicable laws and regulations in each country
or jurisdiction in which they purchase, offer, sell or deliver Bonds or have in their possession, distribute
or publish this Offering Circular or any other offering material relating to the Bonds, in all cases at their
own expense.

If a jurisdiction requires that the offering be made by a licensed broker or dealer and the Joint Lead
Managers or any of their respective affiliates is a licensed broker or dealer in that jurisdiction, the offering
shall be deemed to be made by the Joint Lead Managers or such affiliate on behalf of the Issuer in such
jurisdiction.

United States

The Bonds and the Guarantee have not been and will not be registered under the Securities Act and
may not be offered or sold within the United States except pursuant to an exemption from, or in a
transaction not subject to, the registration requirements of the Securities Act. Each of the Joint Lead
Managers has represented that it has not offered or sold, and has agreed that it will not offer or sell, any
of the Bonds and the Guarantee constituting part of its allotment within the United States except in
accordance with Rule 903 of Regulation S under the Securities Act. Accordingly, neither it, its affiliates
nor any persons acting on its or their behalf have engaged or will engage in any directed selling efforts
with respect to the Bonds and the Guarantee. Terms used in this paragraph have the meanings given to
them by Regulation S under the Securities Act.
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Each Joint Lead Manager has represented that it has not entered and has agreed that it will not enter
into any contractual arrangement with any distributor (as that term is defined in Regulation S) with respect
to the distribution or delivery of the Bonds, except with its affiliates or with the prior written consent of
the Issuer.

United Kingdom
Each of the Joint Lead Managers has represented, warranted and agreed that:

(i) it has only communicated or caused to be communicated and will only communicate or cause
to be communicated any invitation or inducement to engage in investment activity (within the
meaning of Section 21 of the FSMA) received by it in connection with the issue or sale of the
Bonds in circumstances in which Section 21(1) of the FSMA does not apply to the Issuer; and

(ii) it has complied and will comply with all applicable provisions of the FSMA with respect to
anything done by it in relation to the Bonds in, from or otherwise involving the United
Kingdom.

Prohibition of Sales to EEA Investors

Each of the Joint Lead Managers has represented and agreed that it has not offered, sold or otherwise
made available and will not offer, sell or otherwise make available any Bonds to any retail investor in the
European Economic Area. For the purposes of this provision:

(a) the expression “retail investor” means a person who is one (or more) of the following:
(i) a retail client as defined in point (11) of Article 4(1) of MiFID II; or

(i) a customer within the meaning of the Insurance Distribution Directive, where that
customer would not qualify as a professional client as defined in point (10) of Article 4(1)
of MiFID II; or

(iii) not a qualified investor as defined in the Prospectus Regulation; and

(b) the expression “offer” includes the communication in any form and by any means of sufficient
information on the terms of the offer and the Bonds to be offered so as to enable an investor
to decide to purchase or subscribe for the Bonds.

Prohibition of Sales To UK Retail Investors

Each of the Joint Lead Managers has represented and agreed that it has not offered, sold or otherwise
made available and will not offer, sell or otherwise make available any Bonds to any retail investor in the
UK. For these purposes, a retail investor means a person who is one (or more) of: (i) a retail client, as
defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it forms part of domestic law by virtue
of the EUWA; and (ii) a customer within the meaning of the provisions of the FSMA and any rules or
regulations made under the FSMA to implement Directive (EU) 2016/97, where that customer would not
qualify as a professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014
as it forms part of domestic law by virtue of the EUWA.

Hong Kong
Each Joint Lead Manager has represented and agreed that:

(i) it has not offered or sold and will not offer or sell in Hong Kong, by means of any document,
any Bonds other than (a) to “professional investors” as defined in the Securities and Futures
Ordinance (Cap. 571) of Hong Kong (the “SFO”) and any rules made under the SFO; or (b)
in other circumstances which do not result in the document being a “prospectus” as defined in
the Companies (Winding Up and Miscellaneous Provisions Ordinance (Cap. 32) of Hong Kong
(the “C(WUMP)O”) or which do not constitute an offer to the public within the meaning of
the C(WUMP)O; and
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(i1) it has not issued or had in its possession for the purposes of issue, and will not issue or have
in its possession for the purposes of issue, whether in Hong Kong or elsewhere, any
advertisement, invitation or document relating to the Bonds, which is directed at, or the
contents of which are likely to be accessed or read by, the public of Hong Kong (except if
permitted to do so under the securities laws of Hong Kong) other than with respect to Bonds
which are or are intended to be disposed of only to persons outside Hong Kong or only to
“professional investors” as defined in the SFO and any rules made under the SFO.

Singapore

This Offering Circular has not been registered as a prospectus with the Monetary Authority of
Singapore (the “MAS”). Accordingly, this Offering Circular and any other document or material in
connection with the offer or sale, or invitation for subscription or purchase, of the Notes may not be
circulated or distributed, nor may the Bonds be offered or sold, or be made the subject of an invitation for
subscription or purchase, whether directly or indirectly, to any person in Singapore other than (i) to an
institutional investor (as defined in the SFA) pursuant to Section 274 of the SFA, (ii) to a relevant person
(as defined in Section 275(2) of the SFA) pursuant to Section 275(1) of the SFA, or any person pursuant
to Section 275(1A) of the SFA, and in accordance with the conditions specified in Section 275 of the SFA,
or (iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of
the SFA.

Where the Bonds are subscribed or purchased under Section 275 of the SFA by a relevant person
which is:

(a) a corporation (which is not an accredited investor (as defined in the SFA)) the sole business of
which is to hold investments and the entire share capital of which is owned by one or more
individuals, each of whom is an accredited investor; or

(b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold
investments and each beneficiary of the trust is an individual who is an accredited investor,

securities (as defined in Section 2(1) of the SFA) or securities-based derivatives contracts (as
defined in Section 2(1) of the SFA) of that corporation or the beneficiaries’ rights and interest
(howsoever described) in that trust shall not be transferred within six months after that corporation
or that trust has acquired the Notes pursuant to an offer made under Section 275 of the SFA except:

(I) to an institutional investor or to a relevant person, or to any person arising from an offer
referred to in Section 275(1A) or Section 276(4)(i)(B) of the SFA;

(2) where no consideration is or will be given for the transfer;
(3) where the transfer is by operation of law;
(4) as specified in Section 276(7) of the SFA; or

(5) as specified in Regulation 37A of the Securities and Futures (Offers of Investments)(Securities
and Securities-based Derivatives Contracts) Regulations 2018.

In this section “Plan of Distribution — Selling Restrictions — Singapore”, any reference to the SFA
is a reference to the Securities and Futures Act, Chapter 289 of Singapore and a reference to any term as
defined in the SFA or any provision in the SFA is a reference to that term as modified or amended from
time to time including by such of its subsidiary legislation as may be applicable at the relevant time.

Singapore SFA Product Classification: In connection with the SFA and the CMP Regulation 2018,
unless otherwise specified before an offer of Notes, the Issuer has determined, and hereby notifies all
relevant persons (as defined in Section 309A(1) of the SFA), that the Notes are ‘prescribed capital markets
products’ (as defined in the CMP Regulation 2018) and Excluded Investment Products (as defined in MAS
Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS Notice FAA-N16: Notice on
Recommendations on Investment Products).
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Japan

The Bonds have not been and will not be registered under the Financial Instruments and Exchange
Act of Japan (Act No.25 of 1948, as amended, the “Financial Instruments and Exchange Act”).
Accordingly, each of the Joint Lead Manager represents, warrants and agrees that it has not, directly or
indirectly, offered or sold and will not, directly or indirectly, offer or sell any Bonds in Japan or to, or for
the benefit of, any resident of Japan (which term as used herein means any person resident in Japan,
including any corporation or other entity organised under the laws of Japan) or to others for re-offering
or re-sale, directly or indirectly, in Japan or to, or for the benefit of, any resident of Japan except pursuant
to an exemption from the registration requirements of, and otherwise in compliance with, the Financial
Instruments and Exchange Act and other relevant laws and regulations of Japan.

The PRC

Each of the Joint Lead Managers has represented, warranted and agreed that the Bonds are not being
offered or sold and may not be offered or sold, directly or indirectly, in the PRC (for such purposes, not
including the Hong Kong and Macau Special Administrative Regions or Taiwan), except as permitted by
the securities laws of the PRC.

British Virgin Islands

Each of the Joint Lead Managers has represented, warranted and agreed that no invitation has been
made or will be made, directly or indirectly, to any person in the British Virgin Islands or to the public
in the British Virgin Islands to purchase the Bonds and the Bonds are not being offered or sold and may
not be offered or sold, directly or indirectly, in the British Virgin Islands, except as otherwise permitted
by the British Virgin Islands laws.

This Offering Circular does not constitute, and there will not be, an offering of the Bonds to any
person in the British Virgin Islands.
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GENERAL INFORMATION

Clearing Systems: The Bonds have been accepted for clearance through Euroclear and Clearstream
under Common Code 225115656 and ISIN XS2251156563.

Legal Entity Identifier: the Legal Entity Identifier of the Issuer is 300300EML582HGX8DBS2.

Authorisations: The Issuer has obtained all necessary consents, approvals and authorisations in
connection with the issue and performance of the Bonds. The issue of the Bonds was authorised by
written resolutions of the sole directors of the Issuer dated 26 May 2021. The Guarantor has obtained
all necessary consents, approvals and authorisations in connection with the giving of the Guarantee
and performance of the Deed of Guarantee. The giving of the Guarantee was authorised by written
resolutions of the directors of the Guarantor passed on 25 March 2020.

No Material Adverse Change: There has been no material adverse change, or any development
likely to involve an adverse change, in the financial or trading position or to the condition (financial
or otherwise), prospects, results of operations, capitalisation, profitability, business, properties,
general affairs or management of the Group since 31 December 2020.

Litigation: None of the Issuer, the Guarantor or any member of the Group is involved in any
litigation, arbitration or administrative proceedings which could have a material adverse effect on
their business, results of operations and financial condition nor is the Issuer or the Guarantor aware
that any such proceedings are pending or threatened. The Guarantor and the Group may from time
to time be involved in disputes and legal proceedings arising in the ordinary course of their business.

Available Documents: So long as any of the Bonds is outstanding, copies of the following
documents will be available for inspection from the Issue Date during normal business hours, at the
registered office of the Guarantor and, in the case of last three documents mentioned below,
following prior written request and proof of holding satisfactory to the Trustee, at the principal office
of the Trustee, which at the date of this Offering Circular is at Citicorp International Limited, 20/F,
Citi Tower, One Bay East, 83 Hoi Bun Road, Kwun Tong, Kowloon, Hong Kong:

. memorandum and articles of association (or equivalent) of the Issuer and the Guarantor;

. copies of the Guarantor’s audited consolidated financial statements as at and for the years
ended 31 December 2018, 2019 and 2020;

. the Trust Deed,;
. the Deed of Guarantee; and
. the Agency Agreement.

Financial Statements: The Guarantor’s audited consolidated financial statements as at and for the
years ended 31 December 2019 and 2020 have been audited by BDO in accordance with PRC GAAP.
The Guarantor’s audited consolidated financial statements as at and for the year ended 31 December
2018 have been audited by Zhongxingcai Guanghua in accordance with PRC GAAP. The Guarantor’s
audited consolidated financial statements as at and for the years ended 31 December 2018, 2019 and
2020 are included elsewhere in this Offering Circular.

Listing: Application will be made for the listing of the Bonds on the SEHK for the issuance and
listing of the Bonds by way of debt issues to Professional Investors only as described in this Offering
Circular. The SEHK takes no responsibility for the correctness of any statements made on opinions
or reports contained in this Offering Circular. Admission of the Bonds to the official list of the SEHK
is not to be taken as an indication of the merits of the Bonds or us.
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Auditors’ Report
PCPAR [2021] No. ZB21629
To all the shareholders of Zhongyuan Yuzi Investment Holding Group Co., Ltd.:

L Opinion

We have audited the financial statements of Zhongyuan Yuzi Investment Holding Group
Co., Lid. (hereinafter referred to as the "Company"), which comprise the consolidated
balance sheet and the parent company's balance sheet as at December 31, 2020, the
consolidated income statement and the parent company’s income statement, the
consolidated statement of cash flows and the parent company's statement of cash flows,
and the consolidated statement of changes in owners’ equity and the parent company's
statement of changes in owners’ equity for the year then ended as well as the notes to the
financial statements.

In our opinion, the financial statements attached are prepared, in all material respects, in
accordance with the Accounting Standards for Business Enterprises, and fairly present
the consolidated financial position of the Company and the parent company’s financial
position as at December 31, 2020 and the consolidated operating results and cash flows
of the Company and the parent company's operating results and cash flows for the year
then ended.

IT. Basis for Our Opinion

We conducted our audit in accordance with the Auditing Standards for Certified Public
Accountants in China. Our responsibilities under those standards are further described in
the Auditors' Responsibilities for the Audit of the Financial Statements section of this
auditors’ report. According to the Code of Ethics for Certified Public Accountants of
China, we are independent of the Company, and we have fulfilled other responsibilitics
in the aspect of code of ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

1.  Other Information
The management of the Company (hercinafter referred to as the "Management”) is
responsible for other information. The other information comprises information of the
2020 annual report of the Company, but excludes the financial statements and our
auditors' report. .

Our opinion on the financial statements does not cover the other information, and we do
not and will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information, we conclude that

there is a material misstatement of the other information, we are required to report that
fact. However, we have nothing to report in this regard.

Auditors® Report Page 1
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IV.  Responsibilities of the Management and Those Charged with Governance for the
Financial Statements
The Company's management (hercinafter referred to as "the Management") is
responsible for preparing the financial statements in accordance with the requirements
of Accounting Standards for Business Enterprises to achieve a fair presentation, and for
designing, implementing and maintaining internal control that is necessary to ensure that
the financial statements are free from material misstatements, whether due to frauds or
Errors,

In preparing the financial statements, the Management is responsible for assessing the
Company’s going-concern ability, disclosing the matters related to going concern (if
applicable) and using the going-concern assumption unless the Management either
intends to carry out the liquidation or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the financial reporting
process of the Company.

V. Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors' report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with the audit
standards will always detect a material misstatement when it exists. Misstatements may
arise from fraud or error and are generally considered material if separate or aggregated
misstatements are reasonably expected to possibly influence the economic decisions
made by the users of financial statements on the basis of these financial statements.

During the process of an audit conducted in accordance with audit standards, we

exercise professional judgment and maintain professional skepticism. We also:

(D Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. '

(I Understand the internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal control.

(TI) Evaluate the appropriateness of accounting policies used by and the
reasonableness of accounting estimates and related disclosures made by the

Management.
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(IV) Conclude on the appropriateness of the management's use of the going-concern
assumption. Meanwhile, according to the audit evidence acquired, the
management comes to conclusion on malters which may cause significant
misgiving against the going-concern ability of the Company or whether the said
situation exists material uncertainty or not. If we conclude that a material
uncertainty exists, we are required to, in our auditors' report, draw attention of
the users of statements to the related disclosures in the financial statements; if
such disclosures are inadequate, we should modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company 1o cease to
continue as a going concern.

(V)  Evaluate the financial statements’ overall presentation (including disclosure),
structure and contents, and whether the financial statements fairly represent the
underlying transactions and events.

(VI)  Obtain sufficient and proper audit evidence in regard to financial information
relating to entity or business activities of the Company to give the audit opinion
on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Certified Public Accountant of China:
LLP

BERT
b

}nn“[wnhhq.

Cerfiff J:l_ blic Accountant
i,

W

Certified Public Accountant of China:

April 29, 2021 April 29, 2021

This auditors’ report and the accompanying financial statemenis are English translations af the Chinese auditors’
report and statutory financlal statements prepared wnder accounting principles and practices generally accepted in
the People's Republic of China. In case the English version does not conform fo the Chinese version, the Chinese
version shall prevail,
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rynan Yuzi Investment Holding Group Co., Ltd.
Consolidated Balance Sheet
As at December 31, 2020

Note 5 Balance as at Balance as at
December 31, 2020 | December 31, 2019
5.1 16,523,323,723.48 | 15,111,252,524.67
Financial asscts el 52| 196,210,245.97
Financial assets mﬂnsured at fair value through
the current profit or loss 5.3 675,260,932.02 228.,082,945.35
Motes receivable 5.4 | 61,715,422.43 21,450,000.00
Accounts receivable 5.5 | 3,849,133,716.61 468,067,809.58
Receivables financing 5.6 8,096,781.13
Advances to suppliers 57 609,675,030.05 1,365,768,806.51
Other receivables 5.8 | 18,804.552,936.94 | 12,160,534,108.02
Inventories | 5.9 | 14,254,663,021.62 6,085,895.,020.58
Contract assets 510 | 4,727,676,708.83
INon-current assets maturing within one year 5.11 | 12,314,771,071.15 5,580,000,000.00
Other current assets i 5.12 3,807,573,553.94 1,852.285.670.69
Total current assets 75,832,653,144.17 | 42,873,336,885.40
MNon-current assets: )
Available-for-sale financial assets 5.13 | 25.049,008,758.54 | 22.448,333,620.72
Held-to-maturity investments
Long-term receivables 5.14 | 166,464,762,912.35 | 180,642,958,106.63
Long-term equity investments 5.15 5,587,603,949.74 1,877,448,212.67
Other equity instrument investments |
Other non-current financial assets 5.16 229,959,900.00 |
Investment properties 517 | 18,154,268,103.06 | 9,623,998,524.90
Fixed assets 5.18| 10418,671,839.37 6,459,825,098.73
Construction in progress 5.19 | 9,659,994,293.55 3,590,576,602.43
Productive biological assets 5.20 2,026,353,683.72
Intangible assets 5.21 5,757,224.225.71 5,266,750,783.56
Development expenses
_Goodwill 522 67,972,961.33
Long-term deferred expenses 5.23 37,585,338.85 19,720,280.59
Deferred income tax assets 5.24 352,290,466.80 35,379.706.11
Other non-current assets 525 3.792,942,231.43 652,170,240.24
Total non-current assets 247,598,738,664.45 | 230,617,161,176.58
Total assets 323,431,391,808.62 | 273,490,498,061 .98

The accompanying notes to the financial statements form an integral part of the financial statements.

Legal Representative:

K e

Accounting Principal;

Wil

Head of the Accounting Department;
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Ytizi Investment Holding Group Co., Ltd.

dated Balance Sheet (Continued)
at December 31, 2020

Balance as at

Balance as at

adsvneF oIty o NoteS | necember 31,2020 | December 31,2019

Current liabilities: o e !
Short-term borrowings %7 oty 526 436497511843 | 1,155,980,000.00
Financial liabilities meas ue through |
the current profit or loss
Derivative financial liabilities
WNotes payable 527 783,919,652.68 254,100,000.00
Accounts payable 528 | 6,359,071.428.95 962,498,067.22
Advances from customers 5.29 1,168, 546,861.78 256,827,030.50
Contract liabilities 5.30 597,593,422.45
Employee compensation payable 531 17,705,191.99 16,888,895.96
Taxes and surcharges payable 532 528,503,268.19 296,335,182.09
Other payables 533 | 13,007,292,420.59 | 10,686,655,290.02
Liabilities held for sale
Non-current liabilities maturing within one year 534 | 21,899,526,280.65 | 19,521,055,158.94
Other current liabilities 535 |  1,690,140,744.12 142,980,654.81
Total current liabilities 50,417,274,389.83 | 33,293,320,279.54
MNon-current liabilities:
Long-term borrowings 5.36 | 138,708,622,836.42 | 130,219,460,044.38
Bonds payable 5.37 | 16,280,154,859.73 | 19,437,084,363.13
Including: preferred stock

_Perpetual bonds
Long-term payables 538 | 8,303488,005.85 | 5,957,352,145.89
Long-term employee compensation payable )
Estimated liabilities
Deferred income 5.39 | 26,113,771.17 26,445,252.76
Deferred income tax liabilities 5.24 9,249 344 61
Other non-current liabilities 5.40 651,112,222.19
Total non-current liabilities 163,978,741,039.97 | 155,640,341,806.16
Total liabilities 214,396.015,429.80 | 188,933,662,085.70
Owmers' equity:
Paid-in capital (or share capital) 5.41 8,749 890.,000.00 |  §,749,890,000.00
Other equity instruments |
Including: preferred stock
Perpetual bonds
Capital reserves 542 | 58.815416,721.73 | 53,319,668,161.83
Less: treasury stock
Other comprehensive income 5.43 7.549,825.41 -407,649.66
Special reserves
Surplus reserves 5.44 109,930,299.77 86.818,598.59
Undistributed profits 5.45 1,762,719,760.48 1,209,967,584.73
Total equity attributable to owners of the parent
company 69,445 506,607.39 | 63,365,936,695.49
Minority equity 39,580,860,771.43 | 21,190,899,280.79
Total owners' equity 109,035,376,378.82 | 84,556,835,976.28
Total liabilities and owners' equity | 323,431,391,808.62 | 273,490,498,061.98

The accompanying notes to the financial statements form an integral part of the financial statements.

Legal Representative:

FEN

Accounting Princigal:
Aok

F-8

Head of the Accounting Department:

1



t Company’s Balance Sheet
A% at December 31, 2020
pressed in RMB unless otherwise stated)

r Note 12 Balance as at Balance as at
December 31, 2020 | December 31, 2019

Current assets:
Monetary funds 557,142,878.99 694,577,769.02
Financial assets measured at fair value through the
current profit or loss
Derivative financial assets
Motes receivable
Accounts receivable 12.1 66,261,610.44 | 29,337,714.41
Advances to suppliers 1,026,143.79 | 3.498,111.11
Other receivables 12.2 7.824.670,809,55 4.349.090,258.29
Inventories
Assets held for sale
Non-current assets maturing within one year 10,906,286,712.66 | 5,050,000,000.00
Other current assets 345,718,176.89 35,006.91
Total current assets 19,701,106,332.32 | 10,126,538,859.74
Non-current assets:

_ Available-for-sale financial assets 8,188,623,194.77 7,795,306,813.39
Held-to-maturity investments
Long-term receivables 78,106,715,534.57 | 94,998,068,048.23
Long-term equity investments 12.3 | 18,349,819,315.42 | 17,458,948,094.83
Investment properties
Fixed assels 0 1,283,495.02 1,432,268.69
Construction in progress
Productive biological assets
Oil and gas assets
Intangible assets 1,111,159.94 1,574,061.25
Development expenses
Goodwill
Long-term deferred expenses | 203,106.02 2.827.,338.08
Deferred income tax assets ! 46,557,654.76
Other non-current assets
Total non-current assets 104,694,313,460.50 | 120,258,156,624.47
Total assets 124,395,419,792.82 | 130,384,695,484.21

The accompanying notes to the financial statements form an integral part of the financial statements.

Legal Representative: Accounting Principal:

KA

Head of the Accounting Department:

;A

Statements Page 3
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zi Investment Holding Group Co., Ltd.
ppany’s Balance Sheet (Continued)

at December 31, 2020

ssed in RMB unless otherwise stated)

il Balance as at Balance as at

December 31, 2020 | December 31, 2019
Current liabilities:
Short-term borrowin . 360,000,000.00
Financial liabilities meastme{Pat faif efue through

_the current profit or loss
Derivative financial liabilities
Notes payable
Accounts payable 140,036.56 140,036.56
Advances from customers 3,758,496.40 4,874.817.63
Employee compensation payable 3,674,253.62 5,376,052.53
Taxes and surcharges payable 63,916,059.93 29,994,393.55
Other payables 1,221,480,568.51 2,098,338,283.32
Liabilities held for sale
Non-current liabilities maturing within one year 13,054,012,122,18 | 13,056,922,940.25
Other current liabilities
Total current liabilities 14,346,981,537.20 | 15,555,646,523.84
MNon-current liabilities:
Long-term borrowings 58,333,033,095.88 | 58,844,537,546.22
Bonds payable 7,665,803,988.07 9,088,040 29529
Including: preferred stock
Perpetual bonds
Long-term payables 1,028,250,075.88 4,101,371,234.86
_Long-term employee compensation payable

Estimated liabilities
Deferred income
Deferred income tax liabilities
Other non-current liabilities
Total non-current liabilities 67,027,087,159.83 | 72,033,958,076.37
Total liabilities 81,374,068,697.03 | 87,589,604,600.21
Owners' equity:
Paid-in capital (or share capital) 8,749,890,000.00 ®,749,890,000.00
Other equity instruments
Including: preferred stock
Perpetual bonds
Capital reserves 33.334,066,415.08 | 33,334,066,415.08
Less: treasury stock
Other comprehensive income
Special reserves -
Surplus reserves 109,930,299.77 86,818,598.59
Undistributed profits 827.464,380.94 624,315,870.33
Total owners' equity 43,021,351,095.79 | 42,795,090,884.00

Total liabilities and owners' equity

124,395,419,792.82 | 130,384,695,484.21

The accompanying notes to the financial statements form an integral part of the financial statements.

Legal Bgpresentative; | ﬁccc-untinggin' :
A
(EH\ 2 SR

Statements Page 4

F-10

Head of the Accounting Department:

e



Year 2020

gged in RMB unless otherwise stated

u:i Investment Holding Group Co., Ltd.
psolidated Income Statement

Mote 5 Year 2020 Year 2019

1. Operating revenu! 5.46 | 9,770,952,428.05 | 3,980,026,737.82
Less: operating costs 5.46 | 7,883,748,492.14 | 3,070,008,700.37
Taxes and surcharg 547 147,975,095.10 21,985,318.23

Selling and distribution Expensess -5 548 | 93,363,076.28 | 613,406.05
General and administrative EXpenses 549 | 920,688327.86  556,422,284.09
Research and development expenses 5.50 | 168,878.703.09 |
Financial expenses 5.51 910,992,469.94 | 633,942,108.27
Including: interest expenses 1,443,078,291.46 | 737,037,955.29
Interest income 493,082 561 .38 140,896,858.84
Plus: other income 5.52 | 370,833,350.34 | 451,527,369.08
Investment income ("-" for losses) 5.53 | 1,271,195,625.99 | 535,951,502.33
Including: income from investment in associates and
joint ventures 376,321,245.78 |  -76,684,073.83
Gains from changes in fair value ("-" for losses) 554 | 20,422,593.72 |  11,064,915.94
Losses from credit impairment (*-" for losses) 5.55 | -243,990,351.53
Losses from assets impairment (*-" for losses) 5.56 | -171,465,441.27 | -104,457,294.99
Gams from disposal of assets ("-" for losses) 5.57 139.218.76 25,646,664.81
L Dpemtmg profits ("-" for losses) 892,441,259.65 | 556,788,077.98
Plus: non-operating revenue 5.58 78,270,186.26 80,688,362.52
Less: non-operating expenses 5.59 61,485,377.35 5,802,280.31
I11. Total profits (*-" for total losses) 009,226,068.56 631,674,151.19
_Less: income tax expenses 560 | 201,439,096.30 | 253,158,878.54
"IV, Net profit (“-” for net loss) 707,786,972.26 | 378,515272.65
(I) Classified by operating sustainability
1. Net profit from continued operation ("-" for net loss) 707,786,972.26 | 378,515,272.65
2. Net profit from discontinued operation ("-" for net
loss)
(1) Classified by ownership S
1. Net profit atiributable to shareholders of the parent
company (- for net loss) 608,580,184.75 | 215,663,735.24
2. Minority interest income (*-" for net loss) 99,206,787.51 | 162,851,537.41
V. Other comprehensive income, net of tax -12,312,894.19 -407,649.66
Other comprehensive income, net of tax, attributable to
owners of the parent company 7.957,475.07 -407,649.66
{I) Other comprehensive income that cannot be
reclassified into profit or loss
1. Changes in re-measurement of the defined benefit plan
2. Other comprehensive income that cannot be
transferred to profit or loss under the equity method | ,
(II) Other comprehensive income that will be reclassified r
into profit or loss | 7.957,475.07 407,649.66
1. Other comprehensive income that can be transferred to
profit or loss under the equity method -527,587.25
2. Profit or loss from changes in fair value of
available-for-sale financial assets |
3. Profit or loss arising from reclassification of '
held-to-maturity investments as available-for-sale
financial assets
4, The effective portion of cash flow hedging gains and
losses

Staterments Page 5



Ttem Note 3 ' Wear 2020 Year 2019
5. Transtation differences of foreign currency financial
statemnents 8.485,062.32 -307.649.66
6. Others
Other comprehensive income, net of tax, attributable to
minority shareholders -20,270,369.26
V1. Total comprehensive income 695474,078.07 | 373,107,622.99
Total comprehensive income attributable to owners of the
parent company b16,537.650.82 | 2152536,08558
Total comprehensive income altributable to minority
shareholders 78,936,418.25 | 162.851,537.41

The accompanying notes to the financial statements form an inwegral part of the financial siatements.

Legal Representative: Accounting Principal:

K,  Bas

Head of the Accounting Department:

A

Siatements Page &



ressed in RMB onless otherwise stated)

Note 12

Year 2020

Year 2019

L. Operating revenue

124

842,367,535.28

928,879,205.75

Less: operating costs

124

704,727,181.73

800,127,577.58

Taxes and surcharges

6,192,308.83

6,362,914.10

Selling and distribution expenses

General and administrative expenses

35,842,054.90

43,180,645.18

Research and development expenses

Financial expenses ]

193,876,279.14

306,074,676.43

Including: interest expenses

321,350,398.39

300,091,309.23

Interest income

-4,158,639.09

15,399,541.93

Plus: other income

1,027,318.64

1,000,000.00

Investment income ("-" for losses)

12.5

334,791,710.81

279,161,842.18

Including: income from investment in associates and joint
ventures

14,312,598.60

13,970,279.45

Gains from changes in fair value ("-" for losses)

Losses from assets impairment (“-" for losses)

-88,588.08

Gains from disposal of assets ("-" for losses)

72,967.95

II. Operating profits ("-" for losses)

237,460,151.15

53,368,202.59

Plus: non-operating revenue

280.59

Less: non-operating expenses

620,770.10

843.13

IIIL Total profits (*-" for total losses)

236,839,381.05

53,367,640.05

Less: income fax expenses

5,722,369.26

| 17,390,978.31

IV. Net profit (*-" for net loss)

231,117,011.79

| 35,976,661.74

(I} Net profit from continued operation ("-" for net loss)

231,117,011.79 |

35,976,661.74

(1T} Net profit from discontinued operatien ("-" for net loss)

V. Other comprehensive income, net of tax

(I) Other comprehensive income that cannot be reclassified
into profit or loss

1. Changes in re-measurement of the defined benefit plan

2, Other comprehensive income that cannot be transferred
to profit or loss under the equity method

(1) Other comprehensive income that will be reclassified
into profit or loss

1. Other comprehensive income that can be transferred to
profit or loss under the equity method

2. Profit or loss from changes in fair value of |
available-for-sale financial assets

3. Profit or loss arising from reclassification of
held-to-maturity investments as available-for-sale financial
assets

4. The effective portion of cash flow hedging gains and
losses

5. Translation differences of foreign currency financial
statements

6. Others

VI. Total comprehensive income |

| 231,117,011.79

35,976,661.74

The accompanying notes to the financial statements form an integral part of the financial statements.

Legal Representative: Accounting Pringipal:
RS
:I o Statements Pape 7
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Head of the Accounting Department:
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Year 2020

an Yuzi Investment Holding Group Co., Ltd.
nsolidated Statement of Cash Flows

expressed in RMB unless otherwise stated)

Note Year 2020 Year 2019

8,488.902,563.76| 3,392,505,914.64

andss : 48,637,606.47 10,331,464.10

Cash received from other operating activities 6,245,324 881.97| 4,076,466,900.93
Sub-total of cash inflows from operating activities 14,782,865,052.20| 7,479,304,279.67
Cash paid for purchase of goods and receipt of services 7.720,836,457.55| 3,625,496,571.25
Cash paid to and on behalf of employees 426,993,365.75 60,182 442 88
Cash paid for taxes and surcharges 720,803,205.10 504,168,111.25
Cash paid for other operating activities 6,956,259,235.23|  4,029,949,453.25
Sub-total of cash outflows from operating activities 15,824,892,263.63| §,219,796,578.63
Net cash flows from operating activities -1,042.027.211.43 -740,492 298.96

I1. Cash flows from investing activities

Cash received from disinvestment

19,744,741,336.97

25,090,593,863.11

Cash received from retums on investments 551,494,281.06 559,786,053.47
Net cash received from disposal of fixed assets, intangible assets

and other long-term assets 17,180,415.64 450,634.48
Met cash received from disposal of subsidiaries and other _

business units -220,502,570.10

Cash received from other investing activities 17,401,721,617.87| 5,966,544 ,652.76
Sub-total of cash inflows from investing activities 37.494.635081.44| 31,617.375,203.82
Cash paid to acquire and construct fixed assets, intangible assels _

and other long-term assets 6,770,302,755.30| 4,063,180,305.06
Cash paid for investments 25410,495094.01 | 29,643,344 467.72
MNet cash paid to acquire subsidiaries and other business units 1,662,687 452.85 716,566,579.80
Cash paid for other investing activities 11,104,857.254.11| 10,399,175,332.32
Sub-total of cash outflows from investing activities 44 048 342 556.27 | 44,822,266,684.90
Net cash flows from investing activities -7.453,707,474.83 | -13,204,89] 481.08
II1. Cash flows from financing activities

Cash from absorption of investments 749 487.962.59| 10,845.747,170.83
Including: cash received by subsidiaries from investment by

minority shareholders 749 487.962.59| 4,967,616,632.05
Cash received from borrowings 28,803,914,681.94| 18,539,211,487.23
Cash received from bonds issue 7,165,130,080,00 8,562.281,137.00
Cash received from other financing activities 14,667,821,666.79| 7,924,786,811.22
Sub-total of cash inflows from financing activities 51,386,354,391.32| 45,872.026,606.28
Cash paid for debt repayments 29.906,536,705.97 | 21,293,540,966.70
Cash paid for distribution of dividends and profits or payment of |

interest 4,709,736,881.52] 4,853,430,961.57
Including: dividends and profits paid to minority shareholders

by subsidiaries 96,693.674.67 72,548,633.60
Cash paid for other financing activities | BA38.722,143.94 0  7.969,948,058.60
Sub-total of cash outflows from financing activities 43,054,995731.43 | 34,116,919,986.87

Net cash flows from financing activities

8,331,358,659.89

11,755,106,619.41

IV. Effect of fluctuation in exchange rate on cash and cash

equivalents -332,202,527.92 1,078,039.53
V. Net increase in cash and cash equivalents -406,578,554.29 | -2,189,199,121.10
Plus: beginning balance of cash and cash equivalents 10,440,439,079.86| 12,629,638,200.96
VI. Ending balance of cash and cash equivalents 9943 8a0,525.57| 10.,440439.079.86

The accompanying notes to the financial statements form an integral part of the financial statements.

Head of the Accounting De t:
W

Le epresentative:

Accounting Pripgipal:
Aok

-
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fuzblyvestment Holding Group Co., Ltd.

[ '-‘. #

1y’s Statement of Cash Flows
Year 2020
d in RMB unless otherwise stated)

- Note | Year 2020 Year 2019

I. Cash flows from opetati |
Cash received from sales Ofigs
services 006,418,309.73 B17.021,610.55
Refund of taxes and surcharges
Cash received from other operating activities 14,890,025.88 19,727,757.19
Sub-total of cash inflows from operating activities [ 921,308,335.61 £36,749.367.74
Cash paid for purchase of goods and receipt of services | 834,057,112.74 780,477,842.59
Cash paid to and on behalf of employees 19,480,595.23 19,441,929.71
Cash paid for taxes and surcharges 74,868,128.61 109,231,868.92
Cash paid for other operating activities 20,790,869.36 34,018,572.42
Sub-total of cash outflows from operating activities | 949.196,705.94 943,170,213.64
Net cash flows from operating activities | -27 888,370.33 -106,420,845.90
IL Cash flows from investing activities |
Cash received from disinvestment 11,262,852,646,76 | 15,539,883,135.08
Cash received from returns on investments | 333,595,737.21 308,054,562.73
Net cash received from disposal of fixed assets, |
intangible assets and other long-term assets {
WNet cash received from disposal of subsidiaries and other
business units
Cash received from other investing activities 14,330,875,059.69 | 1,221,359 539.06
Sub-total of cash inflows from investing activities | 25,927,323,443.66 | 17,069,297.236.87
Cash paid to acquire and construct fixed assets,
intangible assets and other long-term assets 164,727.56 705,101.70
Cash paid for investments 9,392,471,355.93 | 9,166,207,846.20
Net cash paid to acquire subsidiaries and other business |
units .
Cash paid for other investing activities | 0.859,806.458.00 | 3,255,367,089.30
Sub-total of cash outflows from investing activities 19,252,442,541.4% | 12,422,280,037.20
Net cash Mows from investing activities 6,674,880,902.17 | 4,647,017,199.67
I11. Cash flows from financing activities

_Cash from absorption of investments 2,582,000,000.00
Cash received from borrowings 4,495,812,000.00 | 4,300,562,000.00
Cash received from bonds issue 4,075,000,000.00 | 2,097,732,000.00
Cash received from other financing activities 7.197,523.59 | 3,743,502,708.34
Sub-total of cash inflows from financing activities 8,578,009,523.59 | 12,723,796,708.34
Cash paid for debt repayments 12,329,577,737.68 | 10,706,625,189.43
Cash paid for distribution of dividends and profits or
payment of interest 2,991.,078,101.01 | 3,218,593,997.44
Cash paid for other financing activities 41,652,233.33 | 4,201,840,515.45
Sub-total of cash outflows from financing activities 15,362,308,072.02 | 18,127,059,702.32
Met cash flows from financing activities -6,784,208,548.43 | -5,403,262,993.98
1V. Effect of fluctuation in exchange rate on cash and |
cash equivalents | -128,873.44
V. Net increase in cash and cash equivalents . -137.434 £90.03 -862,666,640.21
Plus: beginning balance of cash and cash equivalents 694,577,769.02 | 1,557,244,409.23
VL. Ending balance of cash and cash equivalents 557,142,878.99 694,577,769.02

The accompanying notes to the financial statements form an integral part of the financial statements.

Accounting Principal:

Legal Representative:

TEA
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Head of the Accounting Depa
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ZHONGYUAN YUZI INVE THE ['GROUP CO,, LTD.
NOTES TO THE FINANCIA :

1

Company profile

1.1

\:# ¢ Financial Statements
¢  For the YedyEnded December 31, 2020
mounts are expreSsed in RMB unless otherwise stated)

LTI L

Company overview

Zhongyuan Yuzi Investment Holding Group Co., Ltd. (hereinafter referred to as "the
Company") was registered upon approval by the Henan Administration for Industry and
Commerce on May 23, 2011, with a registration No. on business license of
91410000574989030U. It was engaged in the business service industry, with a registered
capital of RMB 10 billion and Qin Jianbin as its legal representative, and its registered
address is: West Wing of Henan Provincial Department of Finance, No.27 Jingsan Road,
Zhengzhou.

The Company's main business activities are: investment and financing as well as asset
management; investment and management of major government construction projects;
investment and operation of strategic emerging industries, modern services, and high-tech
industries; state-owned equity holding and capital operation; investment and financing policy
research and economic consulting business of urbanization construction; other approved
assets investment and operating activities other than those prohibited by national laws and
regulations.

The Company's ultimate controlling party is Henan Provincial Department of Finance.

The Company was registered upon approval by the Henan Administration for Industry and
Commerce on May 23, 2011, with Henan Yuzi Urban and Rural Investment Development
Co., Ltd. as its original name, 410000000023510 as the registration MNo. on its business
license for enterprise legal persons, a period from May 23, 2011 to May 22, 2061 as its
operation period, and RMB 100 million as its original registered capital. Its investor is the
State-owned Asset Management Center of the Administrative Public Institutions Directly
under the Henan Province (hereinafter referred to as the "Center"), with monetary funds as
capital contribution method and a capital contribution proportion of 100.00%. The Company
changed its name and registration No. on the business license on April 12, 2017. After the
change, its name was Zhongyuan Yuzi Investment Holding Group Co., Ltd., and the
registration No. on the business license was 91410000574982030U,

This change has been verified by the Capital Verification Report (YLKYZ [2011] No. 103)
issued by the Henan Lianhua Certified Public Accountants Co., Ltd.

In July 2011, according to the Official Reply to Foreign Investment by the State-owned Asset
Management Center of Administrative Public Institutions Directly under the Henan Province
(YCZ [2011] No.50) issued by the Finance Bureau of Henan Province and the Decision on
Approval for Increase in Registered Capital and Amendment to the Articles of Association by
Henan Yuzi Urban and Rural Investment Development Co., Ltd. (YZG [2011] No.13) issued
by the Center, the Company newly increased registered capital of RMB 900 million,
including RMB 700 million as capital reserves transferred to paid-in capital and RMB 200
million as increased capital invested by the Center in monetary funds. After this change, the
Company's registered capital increased to RMB 1 billion. This change has been verified by
the Capital Verification Report (YLKYZ [2011] No. 105) issued by the Henan Lianhua
Certified Public Accountants Co., Ltd.

Motes to the Financial Statements Page 1
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

1.2

In October 2011, according to the Decision on the Increase in Registered Capital and
Amendment to the Articles of Association by Henan Yuzi Urban and Rural Investment
Development Co., Ltd. (YZG [2011] No.28) issued by the Center, the Company newly
increased registered capital of RMB 1 billion, wholly invested by the Center in monetary
funds. After this change, the Company's registered capital increased to RMB 2 billion. This
change has been verified by the Capital Verification Report (YLKYZ [2011] No. 111) issued
by the Henan Lianhua Certified Public Accountants Co., Ltd.

In July 2012, according to the Decision on the Increase in Registered Capital and
Amendment to the Articles of Association by Henan Yuzi Urban and Rural Investment
Development Co., Ltd. (YZG [2012] No.15) issued by the Center, the Company newly
increased registered capital of RMB 1 billion, wholly invested by the Center in monetary
funds. After this change, the Company's registered capital increased to RMB 3 billion. This
change has been verified by the Capital Verification Report (YKYZ [2012] No. 023) issued
by the Asia Group Accounting Firm Co., Ltd.

On September 14, 2015, a resolution on increase in the Company's registered capital by RMB
2 billion, which will be transferred by capital reserves, was adopted at the shareholders'
meeting. After this change, the Company's registered capital increased to RMB 5 billion.

On August 12, 2016, according to the Decision on Increase in Registered Capital and
Amendment to the Articles of Association by Henan Yuzi Urban and Rural Investment
Development Co., Ltd. (YZG [2016] No.11) issued by the Center, the Company newly
increased registered capital of RMB 5 billion, all of which will be invested in monetary and
non-monetary ways by the Center before September 14, 2036. After this change, the
Company's registered capital increased to RMB 10 billion. As of December 31, 2016, RMB
720 million was invested by the Center in currency and RMB 2.618 billion was transferred
from capital reserves to paid-in capital.

On June 22, 2017, according to the Circular on Appropriation of Capital Fund to Zhongyuan
Yuzi Investment Holding Group Co., Ltd. (YCZ [2017] No.51) issued by the Center, RMB
391,890,000 was invested by the Finance Bureau of Henan Province in currency. On
December 29, 2017, according to the Circular on the Appropriation of the 2017 Provincial
State-owned Capital Operating Budget Fund (YCQ [2017] No.141) issued by the Center,
RMB 20 million was invested by the Finance Bureau of Henan Province in currency.

On August 28, 2018, after the registration of change at the Henan Administration for Industry
and Commerce, the Company's parent company as well as actual controller was changed

from the Center to the Finance Department of Henan Province.

The financial statements have been approved by the board of directors of the Company on
March 29, 2021 for disclosure.

Scope of consolidated financial statements
See "Note 7 Equity in other entities" for details of subsidiaries of the Company.

See "Note 6 Changes in the scope of consolidation" for details of the changes in the scope of
consolidation during the reporting period.

Notes to the Financial Statements Page 2
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

2

Preparation basis for financial statements

The Company prepares its financial in accordance with the Accounting Standards for
Business Enterprises - Basic Standards issued by the Ministry of Finance and all the specific
accounting standards, Application Guidance to the Accounting Standards for Business
Enterprises, the interpretation of the Accounting Standards for Business Enterprises and other
relevant provisions (hereinafter collectively referred to as the "Accounting Standards for

2.1 Preparation basis
Business Enterprises").
2.2 Going concern

The financial statements of the Company have been prepared on a going concern basis.

Principal accounting policies and accounting estimates
Tips of specific accounting policies and accounting estimates:

The following disclosures have covered the specific accounting policies and estimates formulated by
the Company according to its actual production and operation features. See Note 3.10 Financial
instruments and Note 3.25 Revenue for details.

Implementation of new standards by the Company and the subsidiaries within the scope of
consolidation is as follows:

Company name New .sta.ndards for New revenue New leases
financial instruments Standards standards
Zhongyuan Yuzi Investment Holding Not yet Not yet
Group Co., Ltd. (Parent Company) Not yet implemented = implemented implemented
Implemented as
Palm Ecological Town Development | Implemented as of of Wednesday, Not yet
Co., Ltd. January 1, 2019 January 1, 2020 ' implemented
Not yet Not yet
Other companies Not yet implemented = implemented implemented

While preparing the consolidated financial statements, the Company directly consolidates the
financial statements prepared by its subsidiaries in accordance with the relevant new accounting
standards.

31

Statement on compliance with the Accounting Standards for Business Enterprises

The financial statements meet the requirements of the Accounting Standards for Business
Enterprises issued by the Ministry of Finance, and truly and completely reflect the
consolidated and the parent company’s financial position of the Company as at December 31,
2020, and the consolidated and the parent company’s operating results and cash flows for the
year then ended.

3.2 Accounting period

The accounting year is from January 1 to December 31 in calendar year.
33 Operating cycle

The Company's operating cycle is 12 months.
34 Functional currency

The Company adopts RMB as its functional currency.

Notes to the Financial Statements Page 3
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

3.5

3.6

Accounting treatment methods for business combinations under common control and
not under common control

Business combination under common control: For assets and liabilities (including the
goodwill formed by the acquisition of the combined party by the ultimate controller)
obtained through business combination by the combining party, they are measured based on
the book value of the assets and liabilities of the combined party in the consolidated financial
statements of the ultimate controller on the combination date. The stock premium in capital
reserves is adjusted according to the difference between the book value of net assets acquired
through combination and the book value of consideration paid for the combination (or total
par value of shares issued). If the stock premium in capital reserves is insufficient to cover
the difference, the remaining amount will be charged against retained earnings.

Business combination not under common control: The combination costs are the fair value,
on the acquisition date, of any assets acquired, any liabilities incurred or assumed, and any
equity securities issued by the acquirer, in exchanges for control of the acquiree. The
Company recognizes the difference of the combination costs in excess of the fair value of the
identifiable net assets acquired from the acquiree as goodwill. The Company includes the
difference of the combination costs in short of the fair value of the identifiable net assets
acquired from the acquiree in the current profit or loss. All the identifiable assets, liabilities
and contingent liabilities of the acquiree qualified for the conditions for recognition and
obtained in the business combination shall be measured at fair value on the acquisition date.

Expenses incurred directly relating to the business combination are included in the current
profit or loss; transaction expenses incurred in issuing equity or debt securities for business
combination are included in the initial recognition amount of those equity or debt securities.

Preparation method of consolidated financial statements

3.6.1 Scope of consolidation
The consolidation scope of consolidated financial statements is determined on the
basis of control, covering the Company and all the subsidiaries. Control means the
Company has the power over the investee and enjoys the variable return through
participating in activities related to the investee, and has the ability to affect the
Company's return by using the power over the investee.

3.6.2 Procedures for consolidation

The Company takes the enterprise group as a whole accounting entity, and prepares
the consolidated financial statements according to uniform accounting policies to
reflect the overall financial position, operating results and cash flows of the enterprise
group. The impact of internal transactions between the Company and its subsidiaries
or between subsidiaries shall be offset. If the internal transaction indicates that the
impairment loss of related assets occurs, the loss shall be fully recognized. If the
accounting policies or accounting periods of a subsidiary are different from those of
the Company, the consolidated financial statements of the subsidiary, upon
preparation, will be adjusted according to the accounting policies and accounting
periods of the Company.

The share of owners' equity, current net profit or loss and current comprehensive
income of subsidiaries attributable to minority owners are respectively and separately
presented under the owner's equity in the consolidated balance sheet, the net profit in
the consolidated income statement, and the total comprehensive income in the
consolidated income statement. If the current loss shared by a minority shareholder of
a subsidiary exceeds the balances arising from the shares enjoyed by the minority
shareholder in the owners' equity of the subsidiary at the beginning of the period,
minority equity will be written down accordingly.

(D) Increase of subsidiaries or business

Notes to the Financial Statements Page 4
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

3.7

During the reporting period, if the Company acquired subsidiary or business
from the business combination under common control, the operating results
and cash flows of the subsidiary or business combination from the beginning
of the current period to the end of the reporting period are included in the
consolidated financial statements. At the same time, the beginning amounts
of the consolidated financial statements and relevant items of the comparative
statement are adjusted, and it is deemed that, after the combination, the
reporting entity has been in existence since the point when the ultimate
controlling party began to control.

During the reporting period, if the Company acquired subsidiary or business
from the business combination not under common control, they shall be
included in the consolidated financial statements from the acquisition date
based on the fair value of the identifiable assets, liabilities and contingent
liabilities determined on the acquisition date.

Where the Company can control the investee not under common control for
additional investments, it shall re-measure equity of the acquiree held before
the acquisition date at the fair value of such equity on the acquisition date and
include the difference between the fair value and book value in the current
investment income. The equity of the acquiree held before the acquisition
date involved other comprehensive income that can be reclassified into profit
or loss later, and other owners' equity changes under the equity method are
converted into current investment income on the acquisition date.

(2) Disposal of subsidiaries
@® General treatment methods

When the Company losses the control over the investee due to
disposal of partial equity investment or other reasons, the remaining
equity investment after the disposal should be remeasured by the
Company at the fair value thereof on the date of losing the control.
The difference between the sum of the equity disposal consideration
and the fair value of the remaining equity and the sum of the share
calculated at the original shareholding ratio in net assets enjoyed in
the original subsidiary and continuously calculated from the
acquisition date or combination date and the goodwill will be
included in the investment income for the period where the control is
lost. Other comprehensive income that will be reclassified into profit
or loss and other change in owners' equity calculated by the equity
method, associated with the equity investments of original
subsidiaries should be transferred into the investment income for the
period where the control is lost.

Classification of joint venture arrangements and accounting treatment methods of joint
operation

Joint venture arrangements are classified into joint operation and joint venture.

Joint operation refers to the joint venture arrangement under which the joint venturer enjoys
the assets relevant to such arrangement and assumes the liabilities relevant to the same.

The Company recognizes the following items related to its share of benefits in the joint
operation:
(1 Assets it solely holds and its share of jointly-held assets based on its percentage;

Notes to the Financial Statements Page 5
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

3.8

3.9

3.10

(2) Liabilities it solely assumes and its share of jointly-assumed liabilities based on its
percentage;

3) Revenues from sale of output enjoyed by it from the joint operation;
4) Revenues from sale of output from the joint operation based on its percentage; and
&) Separate costs and costs for the joint operation based on its percentage.

The Company accounts for investments in joint ventures by the equity method, see "Note
5.15 Long-term equity investments" for details.

Recognition criteria of cash and cash equivalents

The term "cash" refers to the cash on hand and the unrestricted deposit of the Company. The
term “cash equivalents” refers to short-term and highly liquid investments held by the
Company that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of change in value.

Foreign currency transactions and translation of foreign currency statements

3.9.1 Foreign currency transaction
Foreign currency transactions are translated into RMB for recording purpose at the
spot exchange rate prevailing on the transaction date.

The balance of foreign currency items on the balance sheet date are measured at the
spot exchange rate on the balance sheet date. The exchange difference arising
therefrom is included in the current profit or loss, while other exchange difference
arising from the special borrowings of foreign currency related to the acquired and
constructed assets qualified to capitalization is dealt with according to the principle
of borrowing capitalization.

3.9.2 Translation of foreign currency statements

Assets and liabilities in the balance sheet are translated at the spot exchange rates on
balance sheet date; owners' equity items, except for the item of “undistributed
profits”, are translated at the spot exchange rates on the dates when the transactions
occur. The revenue or any cost item in the income statement is translated at the spot
exchange rate prevailing on the transaction date (or other exchange rate which is
similar to the spot exchange rate prevailing on the transaction date and determined by
the systematic and reasonable method. Note: Where such method is adopted, such
method and relevant standard should be specified).

When the Company disposes of an overseas business, the translation differences in
foreign currency financial statement related to such overseas business should be
transferred in the current profit or loss from the owner's equity.

Financial instruments
When the Company becomes a party to a contract for financial instrument, a financial asset,
financial liability or equity instrument should be recognized.

Companies which have not implemented the new standards for financial instruments

yet.

1. Classification of financial instruments
At the initial recognition, financial assets and financial liabilities are classified into:
financial assets or financial liabilities measured at fair value through the current
profit or loss, including financial assets or financial liabilities held for trading;
held-to-maturity investments; receivables; available-for-sale financial assets; and
other financial liabilities.

Notes to the Financial Statements Page 6
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

2.

Recognition basis and measurement method of financial instruments

(1

2

3)

“4)

Financial assets (liabilities) measured at fair value through the current profit
or loss

Financial assets (liabilities) measured at fair value through the current profit
or loss are initially recognized at the fair value (deducting cash dividends
declared but not yet paid or bond interest due but not yet received) at
acquisition and the related transaction costs are included in the current profit
or loss.

The interest or cash dividend received is recognized as investment income
during the holding period. The change in fair value is included in the current
profit or loss at the end of the period.

Difference between the fair value and initial entry value is recognized as
investment income at disposal; meanwhile, the profit or loss from the change
in fair value is adjusted.

Held-to-maturity investments

Held-to-maturity investments are initially recognized at the sum of the fair
value (deducting bond interest that has matured but not been drawn) and
relevant transaction costs.

During the holding period, interest income is recognized based on the
amortized cost and effective interest rate and included in the investment
income. The effective interest rates are determined at acquisition and remain
unchanged during the expected remaining period, or a shorter period if
applicable.

Difference between the purchase price and the book value of the investment
is recognized as investment income at disposal.

Receivables

For creditor's rights receivable arising from external sales of goods or
rendering of service by the Company and other creditor's rights of other
enterprises (excluding liability instruments quoted in an active market) held
by the Company, including accounts receivable, other receivables and others,
the initial recognition amount are the contract price or agreement price
receivable from purchasing party; for those with financing nature, they are
initially recognized at their present values.

At recovery or disposal, the difference between the purchase price and the
book value of the receivables is included in the current profit or loss.

Available-for-sale financial assets

Amount of available-for-sale financial assets is initially recognized at the sum
of the fair value (deducting net of cash dividends declared but not yet paid or
bond interest that has matured but not been drawn) and related transaction
costs at acquisition.

The interest or cash dividend received will be recognized as investment
income during the holding period. The change in fair value is included in the
current profit or loss at the end of the period. However, the equity instrument
investment that has no quoted price in an active market and whose fair value
cannot be reliably measured and the derivative financial assets linked to the
said equity instrument and settled by delivery of the equity instrument are
measured at cost.
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Difference between the purchase price and the book value of the financial
assets should be included in investment profit or loss at disposal; meanwhile,
amount of disposal corresponding to the accumulated change in fair value
which was originally and directly included in other comprehensive income
should be transferred out and included in the current profit or loss.

(5) Other financial liabilities
Other financial liabilities are initially recognized at the sum of fair value and
transaction expenses. The subsequent measurement is made based on the
amortized cost.

3. Derecognition and transfer of financial assets
In case one of the following conditions is met, the Company will derecognize
financial assets:
- The contractual right of collecting cash flows of financial assets is
terminated;

- The financial assets have been transferred, and nearly all of the risks and
rewards related to the ownership of the financial assets have been transferred
to the transferee;

- The financial assets have been transferred, and the Company does not retain
the control over the financial assets through it has neither transferred nor
retained nearly all risks and rewards related to the ownership of the financial
assets.

At the transfer of financial assets, where nearly all of the risks and rewards related to
the ownership of the financial assets have been retained, such financial assets shall
not be derecognized.

In determining whether the transfer of a financial asset meets the above derecognition
criteria of financial assets, the principle of substance over form will be adopted. The
Company divides the transfer of financial assets into overall transfer and partial
transfer. Where the entire transfer of financial assets meets the derecognition
conditions, the difference of the following two amounts are included in the current
profit or loss:

(1) Book value of the transferred financial asset;

2) The sum of consideration received from the transfer, and the accumulated
change amount of fair value originally recorded in owners' equity (where the
financial assets transferred are available-for-sale financial assets).

Where the partial transfer of a financial asset meets the derecognition criteria, the
entire book value of the financial asset transferred shall be allocated between the
derecognized part and the recognized part based on the relative fair value, and the
difference between the following two amounts shall be included in the current profit
or loss:

) Book value of the derecognized part;

2) The sum of the consideration for the derecognized part and the amount
corresponding to the derecognition part in the accumulated change amount of

fair value originally and directly included in owners' equity (where the
financial assets transferred are available-for-sale financial assets).

Notes to the Financial Statements Page 8

F-31



ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Where the transfer of financial assets does not meet the derecognition criteria, the
financial assets shall continue to be recognized, and the consideration received shall
be recognized as a financial liability.

4. Derecognition of financial liabilities

Where the present obligations of financial liabilities have been discharged in whole
or in part, the financial liabilities or any part thereof should be derecognized; if the
Company signs an agreement with creditors to replace the existing financial liabilities
by undertaking new financial liabilities, and the new financial liabilities are
substantially different from the existing ones in terms of contract terms, the existing
financial liabilities should be derecognized, and at the same time, the new financial
liabilities should be recognized.

Where substantive changes are made to the contract terms of existing financial
liabilities in whole or in part, the existing financial liabilities should be derecognized
in whole or in part, and the financial liabilities of which terms have been modified
should be recognized as the new financial liabilities.

Where financial liabilities are derecognized is whole or in part, the difference
between the book value of the financial liabilities derecognized and the consideration
paid (including non-cash assets surrendered and the new financial liabilities assumed)
should be included in the current profit or loss.

Where the Company redeems part of its financial liabilities, it should, on the
redemption date, allocate the entire book value of whole financial liabilities
according to the comparative fair value of the part that continues to be recognized
and the derecognized part. The difference between the book value allocated to the
derecognized part and the considerations paid (including non-cash assets surrendered
and the new financial liabilities assumed) should be included in the current profit or
loss.

5. Method of determining fair values of financial assets and financial liabilities
Where there is an active market for any financial instrument, the fair value of such
financial instrument should be determined at the price quoted in the active market.
The fair value of a financial instrument, for which there is no active market, is
determined by using valuation techniques. At the time of valuation, the Company
should adopt the valuation technique that is applicable to the current circumstance
and is supported by sufficient available data and other information to select the input
values consistent with the assets or liabilities characteristics that are taken into
account by market participants in transactions of relevant assets and liabilities, and
should give priority in use of observable input values. And the unobservable input
values may be used only when the observable input values are unable or unpractical
to be obtained.

6. Test method and accounting treatment for impairment of financial assets

(excluding receivables)

Except for the financial assets measured at fair value through the current profit or

loss, the Company should check the book value of financial assets on the balance

sheet date. If there is objective evidence that any financial asset has been impaired,

the provision for impairment will be made.

(1) Provision for impairment of available-for-sale financial assets:
If the fair value of available-for-sale financial assets has significantly
declined at the end of the period, or it is expected that the trend of decrease in
value is non-temporary after considering of various relevant factors, the
impairment will be recognized, and accumulated losses from decreases in fair
value originally and directly included in owners' equity will be all transferred
out and recognized as impairment loss.
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For available-for-sale debt instruments whose impairment losses have been
recognized, if their fair values rise in the subsequent accounting period and
such rise is objectively related to the matters occurring after the recognition
of such impairment losses, the previously recognized impairment losses may
be reversed and included in the current profit or loss.

Impairment losses from the investment in available-for-sale equity
instruments do not be reversed through the profit or loss.

(2) Provision for impairment of held-to-maturity investments:
Measurement of impairment loss on held-to-maturity investments is made in
accordance with the measurement method for the impairment loss on
receivables.

Companies which have implemented the new standards for financial instruments

1.

Classification of financial instruments

According to the business model of financial assets and contractual cash flow
characteristics of the same, which are subject to the management of the Company,
financial assets are classified at the initial recognition as: financial assets measured at
the amortized cost, financial assets measured at fair value through the other
comprehensive income and financial assets measured at fair value through the current
profit or loss.

The Company classifies the financial assets that meet the following conditions at the

same time but have not been designated to be measured at fair value through profit or

loss as the financial assets measured at amortized cost:

- The business model is adopted for the purpose of obtaining the contractual
cash flow;

- The contractual cash flow is only used for interest payment based on the
principal or unpaid principal.

The Company classifies the financial assets that meet the following conditions at the

same time and have not been designated to be measured at fair value through profit or

loss as the financial assets (debt instruments) measured at fair value through the other

comprehensive income:

- The business model is adopted for the purpose of obtaining the contractual
cash flow and selling such financial assets;

- The contractual cash flow is only used for interest payment based on the
principal or unpaid principal.

At the initial recognition, the Company may irrevocably designate non-trading equity
instrument investments as financial assets (equity instruments) measured at fair value
through the other comprehensive income. The designation is made based on a single
investment and the relevant investment is in line with the definition of the equity
instrument from the issuer's perspective.

Except for the financial assets measured at amortized cost and the financial assets
measured at fair value through other comprehensive income, the Company classifies

other financial assets as financial assets measured at fair value through the current
profit or loss.
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At the initial recognition, in order to eliminate or significantly reduce accounting
mismatches, the Company may irrevocably designate the financial assets that should
have been classified as the financial assets measured at amortized cost or those
measured at fair value through the other comprehensive income as the financial
assets measured at fair value through the current profit or loss.

At the initial recognition, financial liabilities are classified as: financial liabilities
measured at fair value through the current profit or loss and financial liabilities
measured at the amortized cost.

At the initial recognition, financial liabilities meeting one of the following conditions
may be designated as the financial liabilities measured at fair value through the
current profit or loss:

1) This designation can eliminate or significantly reduce the accounting
mismatch.
2) According to the enterprise risk management or investment strategies

specified in formal written documents, the management and performance
evaluation of financial liability portfolios or portfolios of financial assets and
financial liabilities is carried out based on fair value, and the report to key
officer in the enterprise has been made based on such management and
performance evaluation.

3) The financial liabilities contain the embedded derivative which needs to be
separated.
2. Recognition basis and measurement method of financial instruments
(1) Financial assets measured at amortized cost

Financial assets measured at amortized cost include notes receivable and
accounts receivable, other receivables, long-term receivables, and creditors'
investment, etc., of which initial measurement is made at fair value, and
relevant transaction costs are included in the initially recognized amount;
exclude accounts receivable with significant financing component and
accounts receivable with the financing component not exceeding one year
and not considered by the Company, of which initial measurement is made at
the contract transaction price.

During the holding period, the interest calculated by the effective interest
method is included in the current profit or loss.

At recovery or disposal, the difference between the purchase price obtained
and the book value of such financial assets is included in the current profit or
loss.

(2) Financial assets (debt instruments) measured at fair value through the other
comprehensive income
Financial assets (debt instruments) measured at fair value through the other
comprehensive income include receivables financing and other creditors'
investment, of which initial measurement is made at fair value, and relevant
transaction costs are included in the initially recognized amount. The
subsequent measurement of such financial assets is made at fair value.
Changes in fair value are included in other comprehensive income except for
the interest calculated by the effective interest method, impairment losses or
gains, and exchange gains or losses.
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3)

(4)

)

(6)

At derecognition, the accumulated gains or losses previously included in
other comprehensive income are transferred from the other comprehensive
income to the current profit or loss.

Financial assets (equity instruments) measured at fair value through the other
comprehensive income

Financial assets (equity instruments) measured at fair value through the other
comprehensive income, including the investment in other equity instruments,
are initially measured at fair value, and relevant transaction costs are included
in the initially recognized amount. The subsequent measurement of such
financial assets is made at fair value, and the changes in fair value are
included in the other comprehensive income. Dividends obtained are included
in the current profit or loss.

At derecognition, the accumulated gains or losses previously included in
other comprehensive income are transferred from the other comprehensive
income to the retained earnings.

Financial assets measured at fair value through the current profit or loss
Financial assets measured at fair value through the current profit or loss
include trading financial assets, derivative financial assets and other
non-current financial assets, of which initial measurement is made at fair
value, and relevant transaction costs are included in the current profit or loss.
The subsequent measurement of such financial assets is made at fair value,
and changes in fair value are included in the current profit or loss.

Financial liabilities measured at fair value through the current profit or loss
Financial liabilities measured at fair value through the current profit or loss
include trading financial liabilities and derivative financial liabilities, of
which initial measurement is made at fair value, and relevant transaction
costs are included in the current profit or loss. The subsequent measurement
of such financial liabilities is made at fair value, and changes in fair value are
included in the current profit or loss.

At derecognition, the difference between the book value and the
consideration paid of such financial liabilities is included in the current profit
or loss.

Financial liabilities measured at amortized cost

Financial liabilities measured at the amortized cost include short-term
borrowings, notes payable and accounts payable, other payables, long-term
borrowings, bonds payable and long-term payables, of which initial
measurement is made at fair value, and related transaction costs are included
in the initially recognized amount.

During the holding period, the interest calculated by the effective interest
method is included in the current profit or loss.

At derecognition, the difference between the consideration paid and the book
value of such financial liabilities is included in the current profit or loss.
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3.

Derecognition and transfer of financial assets

In case one of the following conditions is met, the Company will derecognize

financial assets:

- The contractual right of collecting cash flows of financial assets is
terminated;

- The financial assets have been transferred, and nearly all of the risks and
rewards related to the ownership of the financial assets have been transferred
to the transferee;

- The financial assets have been transferred, and the Company does not retain
the control over the financial assets through it has neither transferred nor
retained nearly all risks and rewards related to the ownership of the financial
assets.

At the transfer of financial assets, where nearly all of the risks and rewards related to
the ownership of the financial assets have been retained, such financial assets should
not be derecognized.

In determining whether the transfer of a financial asset meets the above derecognition
criteria of financial assets, the principle of substance over form will be adopted. The
Company divides the transfer of financial assets into overall transfer and partial
transfer. Where the entire transfer of financial assets meets the derecognition
conditions, the difference of the following two amounts are included in the current
profit or loss:

(1) Book value of the transferred financial asset;

(2) The sum of consideration received from the transfer, and the accumulated
change amount of fair value originally included in owners' equity (where the
financial assets transferred are the financial assets (debt instruments)
measured at fair value through the other comprehensive income).

Where the partial transfer of a financial asset meets the derecognition criteria, the
entire book value of the financial asset transferred should be allocated between the
derecognized part and the recognized part based on the relative fair value, and the
difference between the following two amounts should be included in the current
profit or loss:

(1) Book value of the derecognized part;

(2) The sum of the consideration for the derecognized part and the amount
corresponding to the derecognition part in the accumulated change amount of
fair value originally and directly included in owners' equity (where the
financial assets transferred are the financial assets (debt instruments)
measured at fair value through the other comprehensive income).

Where the transfer of financial assets does not meet the derecognition criteria, the
financial assets should continue to be recognized, and the consideration received
should be recognized as a financial liability.
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4.

Derecognition of financial liabilities

Where the present obligations of financial liabilities have been discharged in whole
or in part, the financial liabilities or any part thereof should be derecognized; if the
Company signs an agreement with creditors to replace the existing financial liabilities
by undertaking new financial liabilities, and the new financial liabilities are
substantially different from the existing ones in terms of contract terms, the existing
financial liabilities should be derecognized, and at the same time, the new financial
liabilities should be recognized.

Where substantive changes are made to the contract terms of existing financial
liabilities in whole or in part, the existing financial liabilities should be derecognized
in whole or in part, and the financial liabilities of which terms have been modified
should be recognized as the new financial liabilities.

Where financial liabilities are derecognized is whole or in part, the difference
between the book value of the financial liabilities derecognized and the consideration
paid (including non-cash assets surrendered and the new financial liabilities assumed)
should be included in the current profit or loss.

Where the Company redeems part of its financial liabilities, it should, on the
redemption date, allocate the entire book value of whole financial liabilities
according to the comparative fair value of the part that continues to be recognized
and the derecognized part. The difference between the book value allocated to the
derecognized part and the considerations paid (including non-cash assets surrendered
and the new financial liabilities assumed) should be included in the current profit or
loss.

Method of determining fair values of financial assets and financial liabilities
Where there is an active market for any financial instrument, the fair value of such
financial instrument should be determined at the price quoted in the active market.
The fair value of a financial instrument, for which there is no active market, is
determined by using valuation techniques. At the time of valuation, the Company
should adopt the valuation technique that is applicable to the current circumstance
and is supported by sufficient available data and other information to select the input
values consistent with the assets or liabilities characteristics that are taken into
account by market participants in transactions of relevant assets and liabilities, and
should give priority in use of observable input values. And the unobservable input
values may be used only when the observable input values are unable or unpractical
to be obtained.

Test method and accounting treatment for the impairment of financial assets
The Company estimates the expected credit loss of financial assets measured at the
amortized cost, financial assets (debt instruments) measured at fair value through the
other comprehensive income and financial guarantee contract individually or in
portfolio.
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By considering such reasonable and well-founded information as relevant matters in
the past, current conditions and prediction of future economic conditions, the
Company calculates the probability weighted amount, weighted by default risk, of the
present value of the difference between the cash flows receivable under the contract
and the cash flows expected to be received, to determine the expected credit loss. If
there is obvious increase in credit risk following the initial recognition of such
financial instrument, the Company will measure the loss provision at the amount
which is equivalent to the amount of the expected credit loss over the entire duration
of such financial instrument; if there is no obvious increase in credit risk following
the initial recognition of such financial instrument, the Company will measure the
loss provision at the amount which is equivalent to the amount of the expected credit
loss within 12 months in the future of such financial instrument. Amount increased or
reversed of loss provision arising therefrom will be included in the current profit or
loss as impairment loss or gain.

By comparing the default risk in financial instruments on the balance sheet date with
the default risk in financial instruments on the initial recognition date, the Company
determines the relative change in default risk in financial instruments during the
estimated duration to assess whether the credit risk of financial instruments has
greatly increased following the initial recognition of such financial instruments.
Generally, once the overdue period is more than 30 days, the Company may consider
that there is obvious increase in credit risk of such financial instrument, unless there
is unambiguous evidence that there is no obvious increase in credit risk of such
financial instrument following the initial recognition.

If the credit risk of the financial instrument is low on the balance sheet date, the
Company will immediately consider that there is no obvious increase in credit risk of
such financial instrument following the initial recognition.

If there is objective evidence that any financial asset has had credit impairment, the
Company will make the provision for impairment for such financial asset
individually.

For receivables and contract assets arising from the transactions specified in the
Accounting Standards for Business Enterprises No. 14 - Revenue (2017), whether or
not they contain significant financing components, the Company always makes the
provision for credit loss at the amount equivalent to the expected credit loss over the
whole duration.

For lease receivables, the Company always makes the provision for credit loss at the
amount equivalent to the expected credit loss over the whole duration.

If the Company no longer reasonably expects that the contractual cash flow of the
financial asset can be fully or partially recovered, the book balance of the financial
asset will be directly written down.
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3.11 Provision for bad debts of receivables
Companies which have not implemented the new standards for financial instruments

yet
1.

Receivables with individually significant amount and individual provision for
bad debts

Accounts receivable with the balance amounting to RMB 1 million or more are
accounts receivable with individually significant amount, and other receivables with
the balance amounting to RMB 1 million or more are other receivables with
individually significant amount.

Method for making provision for bad debts of receivables with individually
significant amount and individual provision for bad debts: if there is objective
evidence showing that the Company will be unable to collect all of these receivables
according to the original clauses for these receivables, the individual impairment test
will be made based on the difference between the present value of estimated future
cash flows of these receivables and the fair value of the same (the latter is higher),
and the provision for bad debts of these receivables will be made accordingly.

Receivables with provision for bad debts made by portfolio with the credit risk
characteristics

Method of the provision for bad debts made by the portfolio with credit risk
characteristics

Aging portfolio Aging analysis method

Risk-free portfolio (Receivables from
related parties, and current accounts
between administrative institutions) Without provision for bad debts

In the portfolio, receivables with provision for bad debts made by the aging analysis
method are stated as follows:

Awin Proportion of provision for . Proportion of provision

ging accounts receivable (%) for other receivables (%)
Within 1 year (including 1
year) 5.00 5.00
1 -2 years 10.00 10.00
2 - 3 years 30.00 30.00
3 -4 years 50.00 50.00
4 -5 years 80.00 80.00
Over 5 years 100.00 100.00

Companies which have implemented the new standards for financial
instruments

See Note “3.10 Financial instruments - Impairment test method and accounting
treatment method financial assets of companies which have implemented the new
standards for financial instruments” for relevant treatment.

3.12 Inventories
3.12.1 Classification and cost of inventories

Inventories are classified into raw materials, stock commodities, and development
cost.

Inventories are initially measured at cost, and the inventory cost includes the
purchase cost, processing cost and other expenses arising from making the inventory
at their present location and condition.
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3.12.2

3.12.3

3.12.4

3.12.5

Measurement method for inventories dispatched

The inventories are measured by the weighted average method when dispatched.

At the acquisition of inventories, subsidiaries engaging in real estate development
make the initial measurement at cost, including the purchase cost, processing cost
and others. ) Lands for development are recognized at actual cost on acquisition;
at the project development, the development cost of such project should be
recognized based on the project floor area. @ The development cost should be
recognized based on the actual cost, and should be transferred in developed products
at the actual cost after the project completion and acceptance inspection. (3
Developed products are recognized at the actual cost, and at the launch of developed
product, the accounting should be made based on the building area of the developed
product by the average method. @ The development cost of developed product
leased and relocation housing is recognized at the actual cost, and evenly amortized
over the estimated useful life of the Company’s fixed assets in the same kind. ®
Engineering construction is recognized at the actual cost, and the cost on carrying
down the engineering construction is calculated by the individual pricing method.

Basis of determining the net realizable values of inventories in different
categories

In the normal production and operation process, for merchandise inventories for
direct sale, including finished goods, stock commodities and materials for sale, their
net realizable values are recognized at the estimated selling prices minus the
estimated selling expenses and the relevant taxes and surcharges; for material
inventories required to be processed, their net realizable values are recognized at the
estimated selling prices of finished goods minus estimated costs until completion,
estimated selling expenses and relevant taxes and surcharges. For inventories held to
under any sales contract or service contract, their net realizable values are calculated
based on the contract price. If the quantity of inventories held by the Company is
more than that ordered in sales contract, the net realizable value of the excess
inventories will be calculated based on general selling price.

The provision for inventory depreciation is made on an individual basis at the end of
the period, for inventories with large quantities and relatively low unit prices, the
provision for inventory depreciation is made on a category basis. For inventories
related to the product portfolios manufactured and sold in the same area, of which the
final usage or purpose is identical or similar thereto, and which is difficult to separate
from other items for measurement purposes, the provision for inventory depreciation
is made on a portfolio basis.

Except that there is clear evidence that the market price is abnormal on the balance
sheet date, the net realizable values of inventories are determined based on the

market price on the balance sheet date.

At the end of the period, the net realizable values of the inventory items are
determined based on market prices on the balance sheet date.

Inventory system
The perpetual inventory system is adopted.

Amortization methods for low-cost consumables and packaging materials
(1) One-off write-off method is adopted for low-cost consumables;

(2) One-off write-off method is adopted for packaging materials.
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3.13 Contract assets and contract liabilities
Companies which have implemented the new standards for revenue

1.

Recognition method and criteria for contract assets and contract liabilities
According to the relationship between the performance of obligations and the
customer payment, the Company presents contract assets or contract liabilities in the
balance sheet. The right of the Company to the charge of consideration via goods
transfer or service rendering to the customer (and the right depends on other factors
than time lapses) is presented as contract asset; the Company’s obligations in
transferring goods or rendering services to customers on the ground that it has
received or will receive relevant considerations from these customers are presented as
contract liabilities. Contract assets and contract liabilities under the same contract
should be presented at net amount. The unconditional (only depending on the time
lapses) right to the charge of consideration from the customer, possessed by the
Company, is presented as receivables.

Determination method and accounting treatment for the expected credit loss of
contract assets

See “Test method and accounting treatment for the impairment of financial assets”
specified in “3.10 Financial instruments - Companies which have implemented the
new standards for financial instruments” for the determination method and
accounting treatment for the expected credit loss of contract assets.

3.14 Long-term equity investments

3.14.1

3.14.2

Judgment criteria for common control and significant influence

Common control refers to the control shared over an arrangement in accordance with
the relevant stipulations, and the decision-making of related activities of the
arrangement should not be made before the party sharing the control right agrees the
same. Where the Company exercises common control over the investee together with
other parties to the joint venture, and enjoys the right on the investee's net assets, the
investee should be a joint venture of the Company.

Significant influence refers to the power to participate in making decisions on the
financial and operating policies of the investee, but not the power to control or jointly
control the formulation of such policies with other parties. Where the Company is
able to exert significant influence on an investee, the investee should be the
Company’s associate.

Determination of initial investment cost

(1 Long-term equity investments acquired through business combination
The initial investment cost of the long-term equity investments in subsidiaries
generating from the business combination under common control is
determined at the share of book value of the combinee’s owners’ equity on
the consolidated financial statements of the ultimate controller. The
difference between the initial investment cost of long-term equity
investments and the book value of consideration paid is used to adjust the
share premium in capital reserves; and if the share premium in capital reserve
is insufficient to be offset, retained earnings will be adjusted. If the Control
can be exercised over the investee under common control as a result of
additional investment and other reasons, the difference between the initial
investment cost of long-term equity investments and the sum of the book
value of long-term equity investments before the combination and the book
value of consideration paid for further obtaining shares on the combination
date, recognized in the above-mentioned principle, will be used to adjust the
share premium (or capital premium). If the share premium (capital premium)
is insufficient to be offset, retained earnings will be offset accordingly.

Notes to the Financial Statements Page 18

F-41



ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

2

The initial investment cost of long-term equity investments in subsidiaries
generating from the business combination not under common control is
recognized at the combination cost determined on the acquisition date. If the
control can be exercised over the investee not under the common control as a
result of additional investment and other reasons, the sum of the book value
of the equity investment previously held and the newly increased investment
costs will be recognized as the initial investment cost.

Long-term equity investments acquired by means other than business
combination

For the long-term equity investment acquired from cash payment, the initial
investment cost is the actually paid purchasing cost.

For the long-term equity investment acquired from issuing equity securities,
the initial investment cost is the fair value of the issued equity securities.

3.14.3 Subsequent measurement and recognition of profits or losses

(1

)

Long-term equity investment accounted for under the cost method

Long-term equity investments of the Company in its subsidiaries are
accounted for by the cost method, unless these investments conform to the
conditions for assets held for sale. Except for the actual price paid for
acquisition of investment or the cash dividends or profits contained in the
consideration which have been declared but not yet distributed, the Company
recognizes the current investment income based on the cash dividends or
profits enjoyed by the Company and declared to be distributed by the
investee.

Long-term equity investment accounted for under the equity method
Long-term equity investments of the Company in associates and joint
ventures are accounted for by the equity method. If the initial investment cost
is in excess of the share of fair value of the net identifiable assets in the
investee when the investment is made, the difference will not be adjusted to
the initial cost of long-term equity investment; if the initial investment cost is
in short of the share of the fair value of the net identifiable assets in the
investee when the investment is made, the difference will be included in the
current profit or loss, and will be adjusted to the initial cost of long-term
equity investment.

The Company shall, based on its attributable share of the net profit or loss
and other comprehensive income realized by the investee, respectively
recognize the investment income and other comprehensive income, and
simultaneously adjust the book value of the long-term equity investment. The
Company shall, in the light of the profits or cash dividends that the investee
declares to distribute, reduce the book value of the long-term equity
investment correspondingly. As to other changes in owners' equity of the
investee other than net profit or loss, other comprehensive income and profit
distribution (hereinafter referred to as “Other Changes in Owners' Equity”),
the Company shall adjust the book value of the long-term equity investment
and include such change in the owners' equity.

The Company should, based on the fair value of net identifiable assets of the
investee when the investment is made, recognize its attributable share of the
net profits or losses, other comprehensive income and other changes in
owners' equity of the investee after the adjustment made to the net profit and
other comprehensive income of the investee according to the accounting
policies and accounting period adopted by the Company.
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For net losses on joint ventures or associates, apart from the obligation of
assuming the extra loss, the Company should write down such losses with the
book value of long-term equity investments and the long-term equity where
net investments in joint ventures or associates have been formed substantially;
and the maximum of such losses should be the sum of the book value and
long-term equity mentioned above. Where any joint venture or associate
realize net profit in the future, the Company should recognize the income
sharing amount when the unrecognized loss sharing amount is offset with the
income sharing amount.

Disposal of long-term equity investments

For the disposal of long-term equity investments, the difference between the
book value and the actual price thereof are included in the current profit or
loss.

For long-term equity investments with partial disposal accounting by the
equity method, where the remaining equity is still accounted for by the equity
method, other comprehensive income recognized originally upon the
accounting by the equity method should be carried forward at the
corresponding proportion on the basis same with that for the direct disposal
of relevant assets or liabilities by the investee, and other changes in owners'
equity should be carried forward to the current profit or loss in proportion.

Where the Company loses the common control over or significant influence
on the investee on account of the disposal of equity investment and any other
reason, when the accounting by the equity method is terminated, other
comprehensive income recognized upon the accounting by the equity method
from the original equity investment should be subject to the accounting
treatment which is made on the basis same with that for the direct disposal of
relevant assets or liabilities by the investee, and other changes in owners'
equity should be transferred to the current profit or loss in full.

Where the Company loses the control over the investee on account of the
disposal of partial equity and any other reason, at the preparation of any
single financial statements, if the remaining equity has the common control
over or significant influence on the investee, the accounting should be made
by the equity method, and an adjustment should be made as if the remaining
equity was accounted for by the equity method at acquisition; other
comprehensive income recognized before the control over the investee is
obtained should be carried forward on the basis same with that for the direct
disposal of relevant assets or liabilities by the investee, and other changes in
owners' equity recognized on account of the accounting by the equity method
should be carried forward to the current profit or loss in proportion; if the
remaining equity has no common control over or significant influence on the
investee, relevant financial assets should be recognized, the difference
between the fair value on the day of losing control of such remaining equity
and the book value of the same should be included in the current profit or loss,
and other comprehensive income and other changes in owners’ equity which
have been recognized before the control over the investee is obtained should
be carried forward in full.
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Where the disposal of subsidiaries’ equity investments till the loss of control
by stages through multiple transactions belongs to a package deal, the
accounting treatment should be made by taking each transaction as the
transaction where the subsidiaries’ equity investments are disposed and the
corresponding control is lost; before the loss of control, the difference
between the disposal price and the book value of the long-term equity
investment corresponding to the equity disposed should be firstly recognized
as other comprehensive income in the individual financial statements, and at
the loss of control, all transferred to the profit or loss for the period when the
control is lost. Where the aforesaid disposal does not belong to a package
deal, the accounting treatment should be made respectively for each
transaction.

Investment properties

The investment properties refer to the properties held for earning rentals or/and capital
appreciation, including leased land use right, land use right held for transfer upon
appreciation, and leased building (including self-built buildings or buildings developed for
renting or buildings under construction or development for future renting).

Subsequent expenses related to investment properties, if the economic benefits associated
with such assets are likely to flow in the Company and its cost can be measured reliably,
should be recorded in the cost of investment properties; otherwise, they should be included
into the current profit or loss when occur.

The Company measures its existing investment properties by using the cost model. For
investment properties measured using the cost method-a building used for rental is subject to
Company's depreciation policy for fixed assets, and the land use right used for rental is
subject to the amortization policy for intangible assets.

Fixed assets

3.16.1 Recognition and initial measurement of fixed assets
Fixed assets refer to the tangible assets held for the purpose of producing
commodities, providing services, renting or business management with useful lives
exceeding one accounting year. Fixed assets are recognized when they
simultaneously meet the following conditions:
(1) It is probable that the economic benefits relating to the fixed assets will flow

into the Company; and

2) The costs of the fixed assets can be measured reliably.

Fixed assets shall be initially measured at cost with the consideration of the expected
discard expenses.

The subsequent expenditures relating to fixed assets shall be included in the costs of
fixed assets when the relevant economic interests are much likely to flow in the
Group and their costs may be measured reliably; as for the part replaced, the book
value shall be derecognized; all other subsequent expenditures shall be included in
the current profit or loss when incurred.

3.16.2 Depreciation method
The public assets owned by the Company's subsidiaries that perform governmental

functions (such as municipal roads and administrative offices) are recognized as fixed
assets and are not depreciated.
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The provision for depreciation of fixed assets is made by category and by using the
straight-line method and the depreciation rates are determined according to the
categories, estimated useful lives and estimated net residual rates of fixed assets.
Where various components of fixed assets are different in useful lives or bring
economic benefits for the enterprise in different ways, then the Company should
choose different depreciation rates or methods to separately provide for depreciation.

The depreciation methods, depreciation life, residual value rates and annual
depreciation rates of fixed assets are presented by category as follows:

Category Depreciation  Depreciation = Residual = Annual depreciation
method life (year) rate (%) rate (%)

Buildings and Straight-line 5-35 5.00 2.71-19.00
constructions method
Machinery Straight-line 10-15 5.00 6.33-9.50
equipment method
Transportation = Straight-line 8 5.00 11.88
facilities method
Electronic 5 5.00 19.00
equipment and = Straight-line
others method

3.16.3 Disposal of fixed assets

When fixed assets are disposed of or are expected to fail to generate economic
benefits after the use or disposal, the fixed assets shall be derecognized. The revenue
from sales, transfer, scrapping or damages of fixed assets after deducting their book

values and relevant taxes and surcharges are included in the current profit or loss.

Construction in progress

According to the costs actually incurred, the Company measures its construction in progress.
The actual costs includes building costs, installation costs, borrowing costs eligible for
capitalization and other necessary expenditures incurred before the construction in progress
achieves the working condition for its intended use. Constructions in progress are transferred
to fixed assets when they reach the condition for its intended use, and the provision of
depreciation will be provided since the next month.

Borrowing costs

3.18.1 Recognition criteria of capitalization of borrowing costs
The borrowing costs incurred to the Company and directly attributable to the
acquisition and construction or production of assets eligible for capitalization should
be capitalized and recorded into relevant asset costs; other borrowing costs should be
recognized as costs according to the amount incurred and be included into the current
profit or loss.

Assets eligible for capitalization refer to fixed assets, investment properties,
inventories and other assets which may reach the working condition for their
intended use or sale only after long-time acquisition and construction or production
activities.
3.18.2 Capitalization period for borrowing costs
Capitalization period refers to the period from the beginning of capitalization to the
cease of capitalization, excluding the period of capitalization suspension of
borrowing costs.
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3.184

Borrowing costs are capitalized when they simultaneously meet the following

conditions:

(1 Asset expenditures, which include those incurred by cash payment, the
transfer of non-cash assets or the undertaking of interest-bearing debts for
acquiring and constructing or producing assets eligible for capitalization,
have already been incurred,;

(2) Borrowing costs have already been incurred; and

(3) The acquisition and construction or production activities which are necessary
to prepare the assets for their intended use or sale have been in progress.

Capitalization of borrowing costs should be ceased when the acquired and
constructed or produced assets eligible for capitalization have reached the working
condition for their intended use or sale.

Period of capitalization suspension

If the acquisition, construction or production activities of assets eligible for
capitalization are abnormally interrupted and such condition lasts for more than three
months, the capitalization of borrowing costs should be suspended; if the interruption
is necessary procedures for the acquired, constructed or produced assets eligible for
capitalization to reach the working conditions for their intended use or sale, the
borrowing costs continue to be capitalized. Borrowing costs incurred during the
interruption are recognized as the current profit or loss and continue to be capitalized
until the acquisition, construction or production of the assets restarts.

Calculation method of capitalization rate and -capitalization amount of
borrowing costs

As for special borrowings borrowed for acquiring and constructing or producing
assets eligible for capitalization, borrowing costs of special borrowings actually
incurred in the current period less the interest income from undrawn borrowings
deposited in the bank or investment income from temporary investment should be
recognized as the capitalization amount of borrowing costs.

As for general borrowings used for acquiring and constructing or producing assets
eligible for capitalization, the amount of general borrowings to be capitalized should
be calculated by multiplying the weighted average of asset disbursements of the part
of accumulated asset disbursements exceeding special borrowings by the
capitalization rate for the used general borrowings. The capitalization rate is
determined based on the weighted and average effective interest rate for general
borrowings.

During the period for capitalization, the balance of exchange form the principal and
interest of the special borrowings in foreign currency should be capitalized, and
included in the cost of assets eligible for capitalization. The balance of exchange
from the principal and interest of other borrowings in foreign currency than the
special borrowings in foreign currency should be included in the current profit or
loss.

3.19 Biological assets

1.

2.

The Company's biological assets are classified as productive biological assets,
consumptive biological assets and public welfare biological assets depending on the
purpose of holding and the manner of realizing economic benefits.

The biological assets are initially measured at the cost.
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For the necessary expenses incurred before the productive biological assets realize
their scheduled production and operation purpose, they constitute the cost of the
productive biological assets. The subsequent expenses incurred after realization of
the scheduled production purpose are included in the current profit or loss.

For the necessary expenses incurred before the consumptive biological assets realize
their canopy closure, they constitute the cost of the consumptive biological assets.
The subsequent expenses incurred after canopy closure are included in the current
profit or loss. Consumptive biological assets are carried forward to cost at the time of
cutting by using the proportional method of accumulation volume.

The Company depreciates productive biological assets that have reached their
intended production and operation purposes by straight-line method. At the end of
each year, the Company reviews the useful life, estimated net residual value and
depreciation method. If there is any difference between the expected useful life and
estimated net residual value and the original estimate or there is a significant change
in the realization method of economic benefits, it will be deemed as a change in the
accounting estimate, and the useful life or estimated net residual value will be
adjusted or the depreciation method will be changed accordingly.

Public welfare biological assets include the biological assets mainly for defense and
environmental protection, which include the shelter forests against wind and for
fixing sand, the forest for soil and water conservation and the water conservation
forest etc.

The cost of self-breeding public welfare biological assets is determined based on the
necessary expenses such as afforestation costs, nurturing costs, forest protection costs,
forestry facilities, seed testing costs, survey and design costs and apportionable
overhead costs incurred before depression, including borrowing costs eligible for
capitalization.

The subsequent measurement of the public welfare biological assets shall be
conducted at the cost. No provision for impairment of assets is made for public
welfare biological assets.

The difference of the income from disposal of biological assets such as sales,
inventory losses, death or damage deducting their book value and related taxes
should be included into current profit or loss.

3.20 Intangible assets
3.20.1 Measurement method of intangible assets

(1) The Company initially measures intangible assets at cost on acquisition;
The costs of externally purchased intangible assets include purchase prices,
relevant taxes and surcharges and other directly attributable expenditures
incurred to prepare the assets for their intended uses.

(2) Subsequent measurements
The useful lives of the intangible assets are analyzed and determined on their
acquisition.

For intangible assets with definite useful lives, the Company makes the
amortization thereof within the period during which they can bring economic
benefits to the Company; if such period cannot be forecast, those intangible
assets will be taken as intangible assets with indefinite useful lives and not be
amortized.
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3.22

3.20.2 Estimate of useful lives for intangible assets with definite useful lives

Item Estimated useful live | Amortization method ReSId})l al

rate (%)
Land or forest use right =~ Transfer year Straight-line method 0.00
Other intangible assets 5 -10 years Straight-line method 0.00

Long-term assets impairment

Where there are indications of impairment on long-term equity investments, investment
property measured with cost model, fixed assets, construction in progress, intangible assets
with definite useful lives, productive biological assets, oil and gas assets and other long-term
assets on the balance sheet date, impairment test should be made. If the result of the
impairment test shows that the recoverable amount of the asset is lower than its book value,
the provision for impairment shall be made and included in impairment loss. The recoverable
amount of the asset is the higher of the net amount of its fair value less disposal expenses or
the present value of its estimated future cash flows. Provision for impairment of fixed assets
is made on individual asset basis. If it is difficult to estimate the recoverable amount of the
individual asset, the Company shall estimate the recoverable amount of the asset portfolio
that the individual asset belongs to. The asset portfolio is the minimum asset group that can
independently generate the cash inflow.

Goodwill from business combination, intangible assets with indefinite useful lives and
intangible assets that have not reached the usable condition should be subject to the
impairment test at least once at the end of each year, no matter whether they have any
impairment indication.

The Company has conducted an impairment test of goodwill. The book value of goodwill
arising from business combination is amortized to related asset groups by the reasonable
method as of the purchase date; if it is difficult do so, such value will be amortized to the
relevant portfolio of asset groups. Relevant asset group or portfolio of asset groups refers to
the asset group or portfolio of asset groups which is able to benefit from the synergistic effect
of business combination.

At the time of making an impairment test on the relevant asset groups or portfolios of asset
groups containing goodwill, if any indication shows that the goodwill-related asset group or
portfolio of asset groups may have been impaired, the Company will firstly conduct an
impairment test on the asset groups or portfolios of asset groups not containing goodwill,
calculate the recoverable amount and compare it with the relevant book value, to recognize
the corresponding impairment loss. Thereafter, the Company pay make the impairment test
on the asset group or portfolio of asset groups where the goodwill is included, and compare
the book value of such group or portfolio with the recoverable amount of the same. If the
recoverable amount is less than the book value, the amount of impairment loss should firstly
be used to reduce the book value of the goodwill allotted to such group or portfolio, and then
reduce book values of other assets than the goodwill in such group or portfolio based on
proportions of these book values.

The losses from impairment of the above assets cannot be reversed in subsequent accounting
periods once recognized.

Long-term deferred expenses
Long-term deferred expenses refer to various expenses which have been already incurred but

will be borne in the reporting period and in the future with an amortization period of over one
year. Long-term deferred expenses are evenly amortized over the benefit period.
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Employee compensation

3.23.1

3.23.2

Accounting treatment of short-term compensation

During the accounting period where employees serve the Company, the short-term
compensation actually incurred should be recognized as a liability and included in the
current profit or loss or the assets-related cost.

The social insurance premiums and the housing provident fund paid by the Company
for its employees, together with the labor union expenditures and employee education
drew as required are used to calculate and determine the relevant employee
remuneration amount based on the prescribed accrual basis and accrual proportion
during the accounting period in which the employees provide services to the
Company.

The employee welfare occurring in the Company shall be included in the current
profit or loss or the related asset costs according to the actual amount when actually
occurring. Among them, non-monetary benefits are measured at the fair value.

Accounting treatment of post-employment benefits

(1) Defined contribution plan
The Company pays the basic endowment insurance premiums and
unemployment insurance for employees according to the relevant provisions
of the local governments. During the accounting period when employees
serve the Company, the paid amount which is calculated based on the
payment base and proportion as stipulated in the provisions of the local place
is recognized as liabilities and included in the current profit or loss or
assets-related cost.

In addition, the Company has also participated in the corporation pension
plan / supplement endowment insurance fund approved by relevant
departments of the State. The Company makes payments to the annuity
plan/local social insurance institutions in a certain proportion to the total
employee wage, with corresponding expense included in the current profit or
loss or related asset cost.

(2) Defined benefit plan
According to the formula determined based on expected cumulative unit
method, the Company will set the period that the welfare obligations deriving
from the defined benefit plan, which will be included in the current profit or
loss or assets-related cost.

A net liability or net asset in connection with the defined benefit plan is
recognized at the present value of the obligation under the defined benefit
plan less the deficit or surplus arising out of the fair value of the assets under
the defined benefit plan. For a surplus of defined benefit plans, the Company
should measure the net asset of such defined benefit plans at the lower of the
surplus of such defined benefit plans and asset upper limit thereof.

Obligations under the defined benefit plan, including the payment obligation
that is expected to be done within 12 months following the annual reporting
period when the employees serve for the Company, are discounted at the
market yield of the national debt matching with the obligatory term of the
defined benefit plan and the currency on the balance sheet date or the bonds
of the high-quality companies in the active market.
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3.23.3

The service costs of the defined benefit plan and net interest on the net
liabilities or net assets in respect of the defined benefit plan are included in
the current profit or loss or assets-related costs; changes in the
re-measurement of net liabilities or net assets under the defined benefit plans
should be included in other comprehensive income and should not be
reversed in subsequent accounting periods. When the original defined benefit
plan terminates, the portion originally included in other comprehensive
income will all be transferred to the undistributed profits.

For the settlement of the defined benefit plan, the balance between the
present value and the settlement price in regard to the defined benefit plan
confirmed on the settlement date is recognized and settled as gains or losses.

Accounting treatment of dismissal benefits

Where the Company provides dismissal welfare to employees, employee
compensation incurred from dismissal benefits are recognized as liabilities and
recorded into the current profit or loss at the earlier date of: when the Company is
unable to unilaterally withdraw the dismissal benefits provided in the plan on the
cancellation of labor relationship or the layoff proposal; when the Company
recognizes the cost related to restructuring concerning payment of dismissal benefits.

Revenue
Companies that have not implemented new standards for revenue

3.24.1

3.24.2

General recognition principles for revenue from sales of goods
(1) The Company has transferred the substantial risks and rewards of ownership
of the goods to the buyer;

(2) The Company retains neither continuous management rights associated with
ownership of the goods sold nor effective control over the goods sold;

3) The amount of revenue can be reliably measured;
4) The related economic benefits are likely to flow into the Company; and
(5) The relevant costs incurred or to be incurred can be measured reliably.

Rendering of service

Where the transaction result of rendering of service can be estimated reliably,
revenue from rendering of service is recognized by wusing the
percentage-of-completion method at the end of the period.

Where the outcome of rendering of service transactions cannot be estimated reliably,
then the revenue from rendering of services is recognized in terms of the service
costs that have occurred and are expected to be compensated, and the service costs
occurred should be recognized as the period charges. Service costs occurred that are
expected not to be compensated should not be recognized as a revenue.
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3.24.4

3.24.5

3.24.6

When a contract or agreement signed between enterprises involves both the sale of
goods and rendering of services and if the sale of goods and the rendering of services
can be differentiated and measured independently, the part of the contract or
agreement pertaining to the sale of goods shall be treated as a sale of goods and the
part of the agreement or contract pertaining to the rendering of services shall be
treated as a rendering of services. Where the sale of goods and the rendering of
services cannot be differentiated, or where the sale of goods and the rendering of
services can be differentiated but cannot be measured independently, both shall be
treated as a sale of goods.

Transfer of right to use assets

When the economic benefits related to the transfer of right to use assets are likely to
flow to the Company and the revenue amount can be reliably measured, the
Company shall recognize the revenue.

Revenue from usage
The revenue from usage shall be recognized based on the accrual basis according to
relevant contracts or agreements.

Interest income

The interest income is measured on the basis of time and the effective interest rate for
the monetary funds of the Company used by others. The Company accrues the
interest annually as of December 20 or as of the contract date.

Guaranteed revenue or advisory revenue
The guaranteed revenue of the Company will only be recognized when all the
following criteria are satisfied:

A guarantee contract has been entered into and corresponding liabilities to guarantee
have been undertaken; the economic benefits associated with the guarantee contract
are able to flow; the revenue related to the guarantee contract can be measured
reliably.

The Company’s advisory revenue will only be recognized when all the following
criteria are satisfied:

When the economic benefits associated with transaction may flow into the Company;
the amount of revenue can be measured reliably.

Companies that have implemented new standards for revenue

1. Accounting policies for revenue recognition and measurement
The Company recognizes revenue when its performance obligations as
stipulated in the contract are fulfilled, that is, when the customer obtained
control of the related goods or services. Obtaining control of related goods or
services refers to being able to dominate the use of the goods or the services
and obtain almost all economic benefits from them.

Where the contract contains two or more performance obligations, the
Company will allocate the transaction price to each individual performance
obligation based on the relative proportion of the individual selling price of
the goods or services promised by each individual performance obligation on
the contract commencement date. Meanwhile, the Company measures the
income according to the transaction price allocated to each individual
performance obligation.
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The transaction price is the amount of consideration that the Company
expects to receive for the transfer of goods or services to customers,
excluding amounts collected on behalf of third parties and amounts that are
expected to be returned to customers. The Company determines the
transaction price in accordance with the terms of the contract and in
combination with its past practice, and meanwhile takes into account the
impact of variable consideration, the existence of significant financing
elements in the contract, non-cash consideration and consideration payable to
the customer. The Company determines the transaction price that includes
variable consideration at an amount that does not exceed the accumulatively
recognized revenue that is highly unlikely to have a major reversal when the
relevant uncertainty is eliminated. Where there is a significant financing
element in a contract, the Company determines the transaction price based on
the assumed amount of cash to be paid when the customer obtains control of
the goods or services, and amortizes the difference between the transaction
price and the contract consideration over the contract period at the effective
interest method. If the Company meets one of the following conditions, it
shall perform the performance obligation within a certain period of time;
otherwise, it shall perform the performance obligation at a certain period:
(1) The customer obtains and consumes the economic benefits brought
by the performance of the Company while the company is performing
the obligation.

(2) Customers are able to control the goods under construction in the
Company's performance process.

3) The goods produced by the Company during the performance of the
contract have irreplaceable uses, and the Company has the right to
receive payments for the portion of the performance that has been
completed till now during the whole contract period.

For performance obligations performed within a certain period of time, the
Company recognizes revenue pursuant to the progress of performance in such
period, unless the performance progress cannot be reasonably determined.
The Company uses either the output or input method to determine the
performance progress, by taking into account the nature of the goods or
services. When the performance progress cannot be reasonably determined, if
the cost incurred is expected to be compensated, the Company recognizes the
revenue according to the amount of the cost incurred until the performance
progress can be reasonably determined.

For performance obligations performed at a certain time point, the Company

recognizes revenue when the customer obtains control of the relevant goods

or services. The Company will consider the following signs when judging

whether the customer has acquired or services control over the goods,

including:

(1) The customer has the current payment obligation for such goods or
service, i.e. the Company enjoys the current right to collect the
payment for such goods or service.

2) The Company has transferred the legal ownership of such goods to
the customer, i.e. the customer possesses the legal ownership of such
goods.
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3.26

3) The Company has transferred goods to the customer in kind, i.e. the
customer has possessed such goods in kind.

@) The substantial risks and rewards of the ownership of such goods
have been transferred by the Company to the customer, i.e. the
customer has acquired the substantial risks and rewards of the
ownership of such goods.

(5) The customer has accepted such goods or services.

Contract costs
Companies that have implemented new standards for revenue
The contract costs are divided into contract performance costs and contract acquisition costs.

The costs incurred by the Company for the performance of the contract, which do not belong
to the scope of other accounting standards for business enterprises, are recognized as an asset
as contract performance costs when the following conditions are met:

1. The costs are directly related to a current or expected contract obtained.

2. The costs increase the resources of the Company to fulfill its performance obligations
in the future.

3. The costs are expected to be recovered.

If the incremental cost incurred by the Company for obtaining the contract is expected to be
recovered, the contract acquisition cost is recognized as an asset.

Assets related to contract cost are amortized on the basis for the recognition of revenue from
goods or services relevant to such assets; however, if the amortization period of contract
acquisition cost is less than one year, the Company will include such cost in the current profit
or loss when it occurs.

If the assets related to contract costs whose carrying amount is higher than the difference

between the following two items, the Company will make provision for impairment for the

excess part and recognize it as loss from asset impairment:

1. The remaining consideration expected to be obtained due to the transfer of goods or
services related to the asset;

2. Estimate the costs that will occur in order to transfer the relevant goods or services.

If the factors of impairment in the previous period have changed later, causing that the said
difference is higher than the book value of the asset, the provision for asset impairment that
was originally accrued should be reversed and included in the current profit or loss, but the
reversed book value of the asset shall not exceed the book value of the asset on the date of
reversal under the assumption that no provision for impairment is made.

Government grants

3.26.1 Type
Government grants are monetary assets and non-monetary assets freely obtained by
the Company from the government. Government grants are classified into
assets-related government grants and income-related government grants.
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3.27

3.26.2

Asset-related government grants are government grants that the enterprise acquires
for acquisition, construction or otherwise form long-term assets. Income-related
government grants refer to government grants other than asset-related government
grants.

Accounting treatment

Assets-related government grants shall be used to offset the book value of relevant
assets or recognized as deferred income. Where such grants are recognized as the
deferred income, they will be included in the current profit or loss by reasonable and
systematic methods within useful lives of related assets (where income-related
government grants are relevant to routine activities of the Company, such grants shall
be included in the other income; where income-related government grants are
irrelevant to routine activities of the Company, such grants shall be included in the
non-operating revenue);

Income-related government grants used to compensate for relevant costs or losses
which will occur in the following period in the Company shall be recognized as the
deferred income, and, during the period when relevant costs or losses are recognized,
be included in the current profit or loss (where income-related government grants are
relevant to routine activities of the Company, such grants shall be included in the
other income; where income-related government grants are irrelevant to routine
activities of the Company, such grants shall be included in the non-operating revenue)
or used to offset relevant costs or losses; income-related government grants used to
compensate for relevant costs or losses incurred in the Company shall be included in
the current profit or loss (where income-related government grants are relevant to
routine activities of the Company, such grants shall be included in the other income;
where income-related government grants are irrelevant to routine activities of the
Company, such grants shall be included in the non-operating revenue) or used to
offset relevant costs or losses.

The interest subsidies for policy-based preferential loans obtained by the Company
shall be subject to the following accounting treatments based on two kinds of
situations:

(1) When the finance department appropriates the interest subsidies to the
lending bank, and the lending bank provides the loan at the policy-based
preferential interest rate to the Company, the Company will take the
book-entry value at the loan amount actually received, and relevant loan
expenses are calculated based on the principal of the loan and the
policy-based preferential interest rate.

(2) Where the finance department directly appropriates the discount funds to the
Company, the Company will use the corresponding interest discount to offset
related borrowing costs.

Deferred income tax assets and deferred income tax liabilities

Income tax includes the current income tax and deferred income tax. Except for the income
tax from the business combination or transactions or matters directly recognized in the
owners' equity (including other comprehensive income), the Company will record the current
income tax and deferred income tax into the current profit or loss.

The deferred income tax assets and deferred income tax liabilities are calculated and

recognized based on the differences (temporary differences) between the tax bases of assets

and liabilities and the book values of the same.
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Deferred income tax assets are recognized for deductible temporary differences to the extent
that it shall not exceed the taxable income probably obtained in future period to be against
the deductible temporary difference. For deductible losses and tax credits that can be carried
forward to subsequent periods, deferred income tax assets arising therefrom are recognized to
the extent of the taxable income probably obtained in future period that can be used for
deducting the deductible losses and tax credits.

Taxable temporary differences are recognized as deferred income tax liabilities except in
special circumstances.

Special circumstances in which deferred income tax assets or deferred income tax liabilities
shall not be recognized include:
. Initial recognition of goodwill;

. For deductible temporary differences related to initial recognition of assets or
liabilities incurred in the transaction that is not a business combination and that
affects neither accounting profit nor taxable income (or deductible loss)

Taxable temporary differences related to investments in subsidiaries, associates and joint
ventures are recognized as deferred income tax liabilities; unless the Company is able to
control the time for reversing such temporary differences and such temporary differences are
unlikely to be reversed in the foreseeable future. For the deductible temporary differences
related to investments in subsidiaries, associates and joint ventures, the deferred income tax
assets are recognized when the temporary differences may be reversed in the foreseeable
future and they are likely to be obtained to offset the taxable income of deductible temporary
differences in the future.

On the balance sheet date, deferred tax assets and liabilities should be measured at the
applicable tax rate during the period of expected recovery of relevant assets or settlement of
relevant liabilities according to the tax law.

On the balance sheet date, the Company reviews the book value of deferred income tax assets.
If it is unlikely to obtain sufficient taxable income taxes to offset against the benefit of
deferred tax assets, the book value of deferred tax assets shall be written down. When it is
likely to earn sufficient taxable income, the write-down amount shall be reversed.

If the Company has the legal right to settle in net amounts and intends to settle in net amount
or to obtain assets and discharge liabilities simultaneously, the current income tax assets and
current income tax liabilities of the Company shall be presented based on the net amount
after offset.

On the balance sheet date, deferred income tax assets and deferred income tax liabilities are

presented by net amount after offset when meeting the following conditions at the same time:

. The taxpayer has the legal right to settle the current income tax assets and current
income tax liabilities on a net basis;

. Deferred income tax assets and deferred income tax liabilities are related to the
income tax which are imposed on the same taxpayer by the same tax collection
authority or on different taxpayers, but, in each important future period in connection
with the reversal of deferred income tax assets and liabilities, the involved taxpayer
intends to settle the current income tax assets and liabilities on a net amount basis, or
obtain assets at the time of discharging liabilities.
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3.28

Lease

3.28.1 Accounting treatment of operating lease

(1

2

Lease fees paid by the Company for leased asset shall be amortized at
straight-line method over the whole lease period (including rent-free period)
and will be included in the current expenses. Initial direct costs relating to
lease transactions incurred by the Company shall be recognized as the current
expenses.

If the expense related to the lease which shall be paid by the Company is
assumed by the lessor of the asset, then such expenses shall be deducted from
total lease fees, and the balances shall be amortized over the lease terms and
charged to the current expenses.

The Company's lease fees collected for leased assets shall, within the whole
lease term excluding the rent-free period, be amortized with the straight-line
method and recognized as the relevant lease revenue. Initial direct costs
related to lease transactions paid by the Company shall be included in the
current expenses; if it is a large amount, it shall be capitalized, and included
in the current income by stages within the whole lease term on same basis for
recognition of lease revenue.

When the Company bears the lease related expenses which should be
undertook by the lessee, the Company shall deduct this part of expense from
the rent income, and amortize the net amount over the lease term.

3.28.2 Accounting treatment of financing leases

(1

2

Assets acquired under financing leases: At the commencement of the lease
term, assets acquired under financing leases shall be recorded at the lower of
their fair values and the present values of the minimum lease payments, and
the Company shall recognize the long-term payables at amounts equal to the
minimum lease payments, and shall record the differences between book
value of the leased assets and the long-term payables as unrecognized finance
charges. Under the effective interest method, the Company amortizes the
unrecognized financing charges over the lease term and includes them in the
financial expenses. The initial direct expenses on the Company are included
in the value of leased asset.

Assets rented out under finance lease: At the commencement of the lease
term, the Company recognizes the difference between the sum of finance
lease receivables and the unguaranteed residual value, and the present value
thereof as unrealized financing income, and recognize the same as lease
revenue over the period when rent is received in the future. The Company's
initial direct expenses related to lease are included into the initial
measurement of finance lease payment receivable, and the income recognized
in lease term is decreased accordingly.
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3.29 Changes in significant accounting policies and accounting estimates and corrections of
accounting errors
3.29.1 Changes in significant accounting policies

(1

2

Implement the Interpretation No.13 of Accounting Standards for Business

Enterprises

The Ministry of Finance issued the Interpretation No.13 of Accounting

Standards for Business Enterprises (CK [2019] No. 21) (hereinafter referred

to as “Interpretation No.13”") on December 10, 2019 for the implementation

as of January 1, 2020, not requiring the retroactive adjustment.

) Identification of related parties
The Interpretation No.13 has specified the related-party relationship:
between an enterprise and the joint ventures or associates of other
member units (including the parent company and subsidiaries) of the
enterprise group where the enterprise belongs; between the
enterprise’s joint venture and other joint venture or associate of the
enterprise. In addition, the Interpretation No.13 has pointed out that
two or more enterprises under the significant impact of the same
party are not related parties, and that associates include associates and
their subsidiaries and joint ventures include joint ventures and their
subsidiaries.

©) Definition of business
Interpretation No.13 perfects the three elements of business
composition, refines the conditions for judging what constitutes
business, and introduces the "concentration test" option to simplify, to
a certain extent, the issues such as the judgment of whether a
portfolio not under common control constitutes business.

The Company has implemented the Interpretation No.13 as of
January 1, 2020, for which the comparative financial statements are
not adjusted. The implementation of Interpretation No.13 does not
have the significant impact on the Company’s financial position and
operating results.

Implement the Interim Provisions on Accounting Treatment for Carbon
Emissions Trading

On December 16, 2019, the Ministry of Finance issued the Interim Provisions
on Accounting Treatment for Carbon Emissions Trading (CK [2019] No.22),
which applies to relevant enterprises among the key emission units carrying
out carbon emissions trading according to the Interim Measures for Carbon
Emissions Trading Administration (hereinafter referred to as “Key Emission
Enterprises”). The Provisions shall be implemented as of January 1, 2020,
and Key Emission Enterprises shall apply the Provisions by the prospective
application method.

The Company has implemented the Provisions as of January 1, 2020, for
which the comparative financial statements are not adjusted. The

implementation of the Provisions does not have the significant impact on the
Company’s financial position and operating results.
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4 Taxation

4.1

4.2

3)

Implement the Rules for Accounting Treatment of Rental Concessions related
to the COVID-19 Epidemic

The Ministry of Finance has issued the Rules for Accounting Treatment of
Rental Concessions related to the COVID-19 Epidemic (CK [2020] No.10)
on June 19, 2020, for implementation as of June 19, 2020, allowing
enterprises to adjust the relevant rental concession from January 1, 2020 to
the implementation date. In accordance with the provisions, enterprises may
choose to adopt the simplified method of accounting for rent concessions
such as rent reductions and deferred payment for rent that meet the conditions
and are directly triggered by the COVID-19.

The Company adopts the simplified method for accounting treatment of all
rent concessions that fall within the applicable scope of the Rules, and makes
corresponding adjustments to the relevant rent concessions from January 1,
2020 to the implementation date.

The Company, as the leasee, disposed of relevant rentals by a simplified
method, offsetting the operating costs, general and administrative expenses
and selling and distribution expenses in the current period, totaling RMB
0.00.

The Company, as the leaser, disposed relevant rentals by a simplified method,
offsetting the operating revenue in the current period, totaling RMB 0.00, and
included the part not offset in the investment income, totaling RMB 0.00.

Major tax types and tax rates

Tax type Basis of tax assessment Tax rate

Levied based on the difference between the
output tax (calculated based on the revenue from
sales of goods and rendering of services

according to tax law) and the deductible input 13%, 9%,
Value-added tax (VAT) tax for the period 6%, 5%, 3%
Urban maintenance and Paid on the basis of the actual VAT and 7%, 5% or
construction tax consumption tax paid 1%
Paid on the basis of the actual VAT and
Educational surcharge consumption tax paid 3%
Local educational Paid on the basis of the actual VAT and
surcharge consumption tax paid 2%

25%, 20%,

Enterprise income tax Levied based on taxable income 16.5%, 15%

Tax preference
According to the Circular of the Ministry of Finance and the State Taxation

I.

Administration on the Implementation of Inclusive Tax Reduction and Exemption
Policies for Small and Micro Enterprises (CS [2019] No.13) promulgated on January

18, 2019, for small low-profit enterprises, between the period from January 1, 2019
to December 31, 2021, the portion of less than RMB | million, and the portion of
more than RMB 1 million but less than RMB 3 million, of the annual taxable income,
will be included in the actual taxable income at 25% and 50% respectively, based on
which the enterprise income tax payable will be calculated at the reduced tax rate of

20%.
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2. The Company's sub-subsidiary and its subsidiary Palm Design Co., Ltd. passed the
re-certification of the original High-tech Enterprise Certificate after the expiration of
its validity. Palm Garden's High-tech Enterprise Certificate No. is GR202041002011,
issued on December 4, 2020, and valid for three years;

Palm Design Co., Ltd.’s enterprise certificate No. is GR202044010371, issued on
December 9, 2020 and valid for three years. The above company enjoys a preferential
enterprise income tax rate of 15%.

3. Palm Garden's Hong Kong subsidiary Palm Garden (Hong Kong) Co., Ltd. shall be
subject to the interest rate of 16.5%.

4. According to Article 15 of the Interim Value-Added Tax Regulations of the People's
Republic of China on "self-produced agricultural products sold by agricultural
producers", the sales of self-produced agricultural products by the entities and
individuals that directly engage in plant cultivation and harvesting shall be exempted
from VAT in accordance with the Circular of the State Taxation State on Issuing the
Interpretations to the Scope of Tax on Agricultural Products issued by the Ministry of
Finance’s Document (CS [1995] No.52). The sales of forestry products planted by
Palm Garden and its Shanghai, Beijing and Chengdu branches shall be exempted
from VAT in accordance with the above regulations.

5. According to the Announcement on Relevant Policies for Deepening Value-Added
Tax Reform issued by the Ministry of Finance, the State Taxation Administration and
the General Administration of Customs (Announcement of the Ministry of Finance,
the State Taxation Administration and the General Administration of Customs [2019]
No.39), the period-end VAT credit rebate system shall be implemented tentatively as
of April 1, 2019: A taxpayer who meets all the following conditions may apply to the
competent tax authority for a refund of incremental VAT credit, and the incremental
VAT credit refundable to the taxpayer for the current period shall be calculated as per
the following formula: Refundable incremental VAT credit = Incremental VAT credit
x Input composition ratio x 60%. After a taxpayer obtains refunded VAT credit, the
VAT credit for the current period shall be reduced accordingly. If the tax rebate
conditions are met again in accordance with the provisions herein, an application may
be further filed with the competent tax authority for a refund of VAT credit.

5 Notes to items of the consolidated financial statements
5.1 Monetary funds

ltem Balance as at Balance as at
December 31, 2020 December 31, 2019
Cash on hand 1,523,028.36 562,602.40
Bank deposits 9,939,104,654.75 9,610,813,290.07
Other monetary funds 6,582,696,040.37 5,499,876,632.20
Total 16,523,323,723.48 15,111,252,524.67
Including: total amount of deposit abroad 438,744,728.60 1,549,903,209.80

Breakdown of restricted cash and cash equivalents are listed as follows:

Balance as at Balance as at

Item

December 31, 2020

December 31, 2019

Bank acceptance bill deposit

413,952,245.00

239,000,000.00

Borrowing pledge

5,357,500,000.00

4,098,050,000.00

Guarantee reserves

390,769,207.90

46,085,944.81

Fixed-term deposit

318,500,000.00

274,677,500.00

Emergency risk margin

13,000,000.00

Deposits for labor employment

57,013,579.38

Other margins

18,104,601.55
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Balance as at

Balance as at

ftem December 31,2020 December 31,2019
Performance bond and guarantee deposit 8,406,149.13
Refundable deposits 13,000,000.00
Others 2,217,414.95
Total 6,579,463,197.91 4,670,813,444.81

5.2 Financial assets held for trading

Item

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Financial assets classified as measured at
fair value through the current profit or loss

196,210,245.97

Including:
Equity instrument investments 196,210,245.97
Total 196,210,245.97

53 Financial assets measured at fair value through the current profit or loss

Item

Balance as at

Balance as at

December 31, 2020 December 31, 2019
Financial assets held for trading 675,260,932.02 228,082,945.35
Including: debt instruments investments 675,260,932.02 228,082,945.35
Total 675,260,932.02 228,082,945.35

5.4 Notes receivable
5.4.1

Presentation of notes receivable by category

Balance as at

Balance as at

ltem December 31,2020 December 31, 2019
Bank acceptance bill 3,754,714.00 21,450,000.00
Commercial acceptance bill 57,960,708.43
Total 61,715,422.43 21,450,000.00

5.4.2 Notes receivable that had been endorsed or discounted as at December 31, 2020
and not matured on the balance sheet date

Amount

Amount not

Item derecognized as at derecognized as at
December 31, 2020 December 31, 2020
Bank acceptance bill 1,700,000.00
Commercial acceptance bill 32,986,347.16
Total 1,700,000.00 34,686,347.16
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
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Disclosure of the accounts receivable of the companies that have implemented the
new standards for financial instruments by aging (applicable to new standards)

Aging

Balance as at

December 31, 2020

Within 1 year (including 1 year)

2,041,225,549.58

1 -2 years 235,758,555.61
2 - 3 years 349,358,979.09
3 - 4 years 362,751,654.57
4 -5 years 105,982,440.03
Over 5 years 355,020,562.08
Sub-total 3,450,097,740.96
Less: provision for bad debts 865,430,425.02
Total 2,584,667,315.94

Disclosure of accounts receivable by the methods of provision for bad debts by
category (applicable to new standards)

Balance as at December 31, 2020

Book balance

Provision for bad debts

Category
Amount

Proportion

(%)

redit
Amount ored

(%)

Expected

loss rate

Book value

Accounts
receivable
with
provision
for bad
debts
accrued
on an
individual
basis 101,632,244 .87

2.95

72,515,986.19 7135  29,116,258.68

Accounts
receivable
with
provision
for bad
debts
accrued
ona
portfolio
basis 3,348,465,496.09

97.05

792,914,438.83 23.68 2,555,551,057.26

Including:
Aging
portfolio 13,348,465,496.09

100.00

792,914,438.83 23.68 2,555,551,057.26

Total 3,450,097,740.96

100.00

865,430,425.02

2,584,667,315.94
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5.5.2 Accounts receivable with provision for bad debts made by portfolios with credit

risk characteristics

(1

2

Accounts receivable subject to provision for bad debts made with aging
analysis method

Balance as at December 31, 2020
Book balance Provision for bad debts
. Proportion
Aging Proportion pof
Amount Amount ..
(%) provision
(%)
Within 1
year
(including
1 year) 2,329,078,075.73 63.02  116,453,903.94 5.00
1 -2 years 231,057,418.66 6.25  23,105,741.87 10.00
2 - 3 years 344,324,052.12 9.32  69,583,231.58 20.21
3 - 4 years 365,153,052.47 9.88 | 182,576,526.44 50.00
4 - 5 years 96,346,929.42 2.61  96,338,472.32 99.99
Over 5
years 329,466,057.74 8.92 | 329,466,057.74 100.00
Total 3,695,425,586.14 817,523,933.89
(Continued)
Balance as at January 1, 2020
Book balance Provision for bad debts
. Proportion
Aging Proportion pof
Amount Amount ..
(%) provision
(%)
Within 1
year
(including
1 year) 274,678,875.46 99.89 . 13,733,943.77 5.00
1 -2 years 312,570.00 0.11 31,257.00 10.00
Total 274,991,445.46 100.00 : 13,765,200.77
Other portfolios
Balance as at December 31, 2020 Balance as at January 1, 2020
Name of Proportion Provision Proportion Provision
portfolio. Book balance O.f. for bad | Book balance O.f. for bad
provision debts provision debts
(%) (%)
Riskless
portfolio 942,115,805.68 206,841,564.89
Total 942,115,805.68 206,841,564.89
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.5.4 Provision, reversal or recovery of provision for bad debts in 2020
The provision for bad debts made in 2020 amounted to RMB 197,892,395.07.

5.5.5 Accounts receivable actually charged off in 2020

Item Charge-off amount
Accounts receivable actually charged off 7,275,520.00
In which, charge-off of significant accounts receivable:
Nature of Whether it is
. Charge-off Reason for due to the
Name of entity accounts
receivable amount charge-off relatenl
transaction
Design
Zhejiang Dachuan payment
Investment Co., Ltd. | receivable 7,260,000.00 : Irrecoverable | No
Total 7,260,000.00

5.5.6 Top S of accounts receivable as at December 31, 2020, presented by debtor

Balance as at December 31, 2020

Name of entity Accounts Proportion in Provision for
receivable total Qf accounts bad debts
receivable (%)
Ningling County
Transportation Bureau 310,100,274.07 6.54
Puyang Yuzi Investment
Development Co., Ltd. 288,674,383.56 6.09 14,433,719.18
Gushi County Yuzi
Construction Investment
Co., Ltd. 196,270,547.62 414  9,813,527.38
Luohe Yuzi Government
Financing and Investment
Construction Co., Ltd. 183,794,101.94 3.88 9,189,705.10
Hubei Industrial
Construction Group Co.,
Ltd. 170,479,350.65 3.60
Total 1,149,318,657.84 24.25  33,436,951.66

5.6 Receivables financing

5.6.1

Breakdown of receivables financin

Item

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Notes receivable

8,096,781.13

Total

8,096,781.13

5.6.2 Changes in receivables ﬁnancing and fair values thereof in 2020

Loss reserves
Balance as accumulatively
. Balance as at . .
ltem at Increase Derecognized = Other December recognized in
December in 2020 in 2020 changes the other
31,2020 .
31,2019 comprehensive
income
Notes
receivable 139,217,841.47:131,121,060.34 8,096,781.13
Total 139,217,841.47 131,121,060.34 8,096,781.13
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.7

5.8

5.6.3 Notes receivable of the Company as at December 31, 2020 that have been
endorsed or discounted but not matured on the balance sheet date

Item

Amount derecognized as
at December 31, 2020

Amount not derecognized
as at December 31, 2020

Bank acceptance bill

31,300,000.00

Total

31,300,000.00

Advances to suppliers

5.7.1

Advances to su

pliers presented by aging

Aging Balance as at December 31., 2020 Balance as at December 3.1, 2019

Amount Proportion (%) Amount Proportion (%)

Within 1 year 438,703,511.60 71.96:1,363,359,564.48 99.82

1 - 2 years 131,089,024.78 21.50 294,015.72 0.02

2 - 3 years 10,065,325.15 1.65 2,115,226.31 0.16
Over 3 years 29,817,168.52 4.89

Total 609,675,030.05 100.00 1,365,768,806.51 100.00

5.7.2 Top 5 of advances to suppliers as at December 31, 2020, collected by advance

receiver

Advance receiver

Balance as at
December 31,

Proportion in the total
ending balance of

2020 advances to suppliers (%)
Baofeng County Youchuang Trading
Co., Ltd. 50,000,000.00 8.20
Jiangsu Guangyu Construction
Group Co., Ltd. Qingfeng Branch 34,644,000.00 5.68
Hunan Xizhou Engineering
Management Co., Ltd. 28.,233,438.21 4.63
Henan Chenfeng Construction
Engineering Co., Ltd. 22,000,000.00 3.61
Finance Bureau of Wuyang County 20,000,000.00 3.28
Total 154,877,438.21 25.40

Other receivables

Item

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Interest receivable

117,197,549.07

12,032,769.08

Dividends receivable

118,400,198.26

35,108,276.95

Other receivables

18,568,955,189.61

12,113,393,061.99

Total

18,804,552,936.94

12,160,534,108.02

5.8.1

Interest receivable

Classification of interest receivable

Item

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Time deposit

103,765,447.90

Entrusted loans 5,488,888.89
Loan interest 7,110,629.44

Interest on affordable housing 6,321,471.73 6,455,867.44
Others 88,012.75
Sub-total 117,197,549.07 12,032,769.08

Less: provision for bad debts

Total

117,197,549.07

12,032,769.08
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.8.2 Dividends receivable
Details of dividends receivable

(1

2)

Project (or investee)

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Belt Collins International (Hong

Kong) Limited

22,498,601.26

Palm Design Co., Ltd.

125,501,646.56

KaiFeng Finance Investment

Holdings Limited 5,936,976.95
Henan Tian Lun Investment

Holdings Group Limited 29,171,300.00
Sub-total 148,000,247.82 35,108,276.95

Less: provision for bad debts

29,600,049.56

Total

118,400,198.26

35,108,276.95

Significant dividends receivable with aging over one year

Whether the
Balance as at . . .
Item (or . Reason for | impairment exists
. December 31, Aging
investee) non-recovery: or not and the
2020 . )
judgment basis
The investee may
distribute the
undistributed
profits based on
Have been the amount
Belt Collins distributed  available for
International 2-3years andnotyet distributionand
(Hong Kong) (including 3  been paid in had no enough
Limited 22,498,601.26 years) full cash for payment.
The investee may
distribute the
undistributed
profits based on
Have been the amount
distributed  available for
2-3years andnotyet distribution and
Palm Design (including 3 been paid in had no enough
Co., Ltd. 125,501,646.56 years) full cash for payment.
Total 148,000,247.82
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Disclosure of other receivables of the companies that have implemented the new
standards for financial instruments by aging (applicable to new standards)

Agin Balance as at
ging December 31, 2020
Within 1 year (including 1 year) 268,687,440.50
1 -2 years 107,850,105.30
2 - 3 years 423,109,760.56
3 - 4 years 47,258,811.32
4 -5 years 1,746,143.82
Over 5 years 18,764,559.82
Sub-total 867,416,821.32
Less: provision for bad debts 144,543,677.79
Total 722,873,143.53

Provision for bad debts (applicable to new standards)
Stage | Stage 11 Stage 111
Expected credit  Expected credit

Provision for Ezl(.p;elcted. loss in the whole:  loss in the Total
bad debts cr;: tl 051521n duration whole duration ota
‘élgffths (without credit  (with credit
impairment) impairment)

Balance as at
January 1, 2020 69,984,809.16. 34,107,710.23 40,464,314.46 144,556,833.85

Balance as at
January 1, 2020
in 2020

-- Transferred in
Stage 11 -43,698,195.37  43,698,195.37

-- Transferred in
Stage 111

-- Reversal from
Stage 11

-- Reversal from
Stage |
Provision in
2020 2,737,919.32  50,977,802.99 53,715,722.31
Reversal in 20200 -7,974,783.21  -2,420,042.22 -10,394,825.43
Write-off in
2020
Charge-off in
2020 -77,812.87 -77,812.87
Other changes -7,805,320.03: -13,250,920.04; -22,200,000.00: -43,256,240.07
Balance as at
December 31,
2020 13,244,429.87 113,112,746.33  18,186,501.59 144,543,677.79
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

1

@)

Other receivables with individually significant amount and individual
provision for bad debts as at December 31, 2020:

Balance as at December 31, 2020

Other Proportion
receivables Other Provision for ¢ POTLIC Reason for
(by entity) receivables bad debts ° pr(g/::;smn provision
Henan
Huaying Litigated
Property and
Co., Ltd. 7,218,704.00 = 7,218,704.00 100.00 = outstanding
Total 7,218,704.00  7,218,704.00

Other receivables with provision for bad debts made by the portfolio
with credit risk characteristics
Other receivables with the provisions for bad debt made by aging

1))

analysis method

Balance as at December 31, 2020

Book balance

Aging Proportion Provision for
Amount bad debts
(%)

Within 1 year

(including 1

year) 459,684,028.90 28.36 22,970,002.17
1 - 2 years 297,783,082.71 18.36 29,777,308.29
2 - 3 years 579,704,970.38 35.75 1 131,006,540.80
3 - 4 years 50,164,220.20 3.09 25,082,110.12
4 - 5 years 11,087,482.41 0.68 9,219,214.69
Over 5 years 223,053,988.35 13.76 = 223,053,988.35
Total 1,621,477,772.95 100.00  441,109,164.42
(Continued)

Balance as at January 1, 2020
Aging Book balance : Provision for
Amount Proportion bad debts
(%)

Within 1 year

(including 1

year) 697,069,318.14 69.07 34,853,438.90
1 - 2 years 198,581,908.22 19.67 19,858,190.82
2 - 3 years 25,355,134.89 2.51 7,606,540.47
3 - 4 years 6,587,301.67 0.65 3,293,650.84
4 - 5 years 24,136,862.50 2.39 19,309,490.00
Over 5 years 57,585,146.36 5.71 57,585,146.36
Total 1,009,315,671.78 100.00  142,506,457.39
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

3

“)

©))

(6)

@)

Other receivables with individually insignificant amount and individual
provision for bad debts as at December 31, 2020

Proportion
Book Provision for of Reason for

Name of debtor .. -

balance bad debts provision provision

(%)

Henan Dajian
Bridge Steel
Structure Co.,
Ltd. 1,461,375.16  1,461,375.16 100.00  Irrecoverable
Wugang Charity
General
Federation 549,000.00 549,000.00 100.00  Irrecoverable
Total 2,010,375.16 = 2,010,375.16

Other receivables with individual provision for bad debts as at December
31, 2020 (applicable to new standards)

Balance as at December 31, 2020

Other Proportion
receivables (by Amount Provision for of Reason for
entity) bad debts provision | provision
(%)
Guangzhou
Yuanhui
Information Based on
Technology expected
Co.,Ltd. 16,014,701.59 : 16,014,701.59 100.00 @ credit loss
Jinan Dangying Based on
Trading Co., expected
Ltd. 955,500.00 955,500.00 100.00 = credit loss
Anhui Zhengran
Network Based on
Technology expected
Co., Ltd. 894,500.00 894,500.00 100.00 = credit loss
Chengdu
Yongshengqin Based on
Trading Co., expected
Ltd. 321,800.00 321,800.00 100.00 = credit loss
Total 18,186,501.59 | 18,186,501.59

Provision, reversal or recovery of provision for bad debts in 2020
The provision for bad debts made in 2020 amounted to RMB 169,623,163.02.

Other receivables actually charged off in 2020

Item

Charge-off amount

Other receivables actually charged off

77,812.87

Classification of other receivables by the nature of payment

Nature of payment

Book balance as at
December 31, 2020

Book balance as at
December 31, 2019

Deposit and security deposit

531,394,300.32

63,422,601.51

Borrowings and current

accounts

15,196,379,004.81

10,917,310,926.97

Interest

2,951,015,474.91

1,018,294,573.95

Notes to the Financial Statements Page 49

F-72



ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

@®)

Nature of payment

Book balance as at
December 31, 2020

Book balance as at
December 31, 2019

Relocation compensation

212,092,116.95

212,092,116.95

Land transfer

payment

74,779,300.00

Others

150,803,979.75

Total 19,041,684,876.74 12,285,899,519.38
Top 5 of other receivables as at December 31, 2020 collected by debtor
Proportion
in the total Balance of
balance of provision
. Nature of Balance as at . ther for bad
Entity name December 31, | Aging | receivables
payment 2020 as at debts as at
December
December 31.2020
31,2020 ’
(%)
Ruzhou
Construction
Investment
Development: Current 1-2
Co., Ltd. accounts 1,210,600,000.00 years 6.36
Ningling
County
Caixin
State-owned
Assets
Operation  Current Within
Co., Ltd. accounts 1,141,150,615.58.1 year 5.99
Fan County
Urban
Investment
Development Current 3-4
Co., Ltd. accounts 855,000,000.00:years 4.49
Within
1 year,
Current 1-3
Finance accounts, years
Bureau of  borrowings and
Ningling and security over 5
County deposits 746,500,799.17 years 3.92
Henan
Guangcheng
Investment
Development: Current Within
Co., Ltd. accounts 536,420,000.00 1 year 2.82
Total 4,459,671,414.75 23.43
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

(1) Development cost

Project name

Balance as at
December 31,
2020

Sihu Area Project

13,423,757.99

Shantytowns Transformation Project

445,336,466.28

Sihu Transformation Project 6,196,901.74
LCD Photoelectric Industrial Park in Industrial Clusters 15,942,125.86
Dasha River Water System Clean Up Project 82,083.55

Poverty Village Road Access Project

34,870,093.70

Yellow River Road South Extension and Jinshan Road
Upgrading Project

38,700,679.06

E-commerce logistics park construction project 30,476.57
LCD Photoelectric Industrial Park Project 211,682,645.69
Houzhizhuang Project 1,526,537.34
Jinshan Road Upgrading Project 259,050.81
Yellow River Road South Extension Construction

Project 259,050.81
Northeast Huancheng Road Construction Project 259,050.81
Binhe Road Construction Project 259,050.81
E-commerce logistics park project 101,588.55
Construction project of comprehensive improvement of

rural environment 264,130.24

Jinxiu Huayuan

197,140,283.31

Shantytowns Transformation

260,626,126.59

Hanjiang Xinyuan 8,567,412.57
Kangxinyuan 83,222.,981.00
Jindi East Area 127,747,591.00

Poverty Alleviation Infrastructure Project

243,212,627.11

PPP project of road engineering of Binhe Road,
Huancheng Road, Huanghe Road and Jinshan Road in
Ningling County

159,191,482.33

Haofang Landmark Plaza

32,259,255.00

Jinding Shuangyuan

35,486,470.00

Lidu Yujing

85,870,781.00

Jinxiu Garden

710,619,405.33

Construction Materials Market

52,666,823.15

Meichao Home

221,980,312.28

No.2 Sewage Treatment Plant

69,568,060.00

Industrial clusters

1,470,990,007.38

Ning’an Xincheng

732,107,722.84

PPP Project of Poverty Alleviation Infrastructure

Upgrading in Ningling County 1,161,185.50
Sewage Pipeline Project of Shengli Road, Shangqiu 330,127.99
Yipin Peony Community Project 1,878,485.13

Land costs of Zhongyu Cultural Tourism Project

163,442,464.56

Taxes and deferred expenses of Zhongyu Cultural
Tourism Project

43,914,517.12

Meili Jiayuan 30,176,535.08
Yimei Garden 38,947,326.44
Xiyuan New District 45,979,887.82
Huizhiyuan 80,760,604.26
Huizhiyuan Phase-II 9,585,924.30
Yangguang New Town 15,670,046.05
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.9.2

Project name

Balance as at
December 31,
2020

Xicheng Xinyuan 164,369,729.13
Huizhiyuan Life Plaza 35,833,613.89
South Street 60,103.00
Dongcheng Garden 19,326,782.26
Yangguang Community 171,725.96
Nanyuan Community 86,826.50
Angliyuan 1,200.00
Xiaojiaozhuang and Zhangzhuang 50,000.00
Dongcheng Phase 11 9-10 # building 1,295,776.58

Shuipan Shuyuan in Wuyang County

123,145,824.20

Urban Village Reconstruction (Zhu Tang Township and

Kang Village) in Xin'an Town 1,926,698.12
Yanquan Garden Resettlement Area, Mengzhai Town,

Wauyang County 144,750.00
Shangshuo Home Furnishing Town 5,443,188.30
Supporting construction of Heqi low-rent housing 33,000.00

Public Rental Housing of Xingye Road

85,783,400.00

Land cost of urban reconstruction in Shenqgiu County

630,164,003.70

Land cost of affordable housing in Qi County

6,235,219.20

Shaolin First Community Phase I and 11

397,006,337.88

Shaolin Third Community Project

234.261,681.51

Shuyuan Resettlement Area, Songyang Sub-district
Office, Dengfeng City

126,352,045.10

Dengfeng City Cultural and Sports Center Project

103,773.58

QSH-2020-51

93,064,261.55

QSH-2020-52 120,180,115.74
QSH-2020-53 127,991,046.15
Xinyuan Community 524,911,923.37
Other projects 1,093,590.38

Land costs of security housing projects

188,513,011.00

Xinxiang Integrated Eco-city Project of Landscape,
Forest, Field, Lake and Grass

882,665,842.64

Zhongyu Luoyi Belt Collins Project

3,523,408.59

Guangshan project

361,893,824.44

Shantytowns transformation project of Qingfeng New
City

706,344,918.45

Land project on the west side of Xiaohong River in
Changge

475,252,190.52

Total

11,009,527,946.69

The amount of land with pending ownership certificates was RMB

192,036,419.59 in the total development costs.

Provision for inventory depreciation

Balance as at Increase in 2020

Decrease in 2020

Balance as at

Item December 31, Reversal or

December 31,

2019 Provision  : Others write-off Others 5020
Raw materials 118,551.56 118,551.56
Stock commodities 223,113.17 223,113.17

Contract performance
cost

259,104,117.29

51,020,363.86

208,083,753.43

Total

259,445,782.02

51,020,363.86

208,425,418.16

Notes to the Financial Statements Page 53

F-76



ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020
5.10 Contract assets
5.10.1 Details of contract assets

Balance as at December 31, 2020

Item Provision for
Book balance frovision 1o Book value
impairment

Contract assets related to
engineering construction/
design services 4,763,187,601.09 | 152,491,593.22 © 4,610,696,007.87

Contract assets related to
engineering quality
guarantee deposit 120,598,660.79 3,617,959.83 116,980,700.96

Total 4,883,786,261.88  156,109,553.05 | 4,727,676,708.83

5.10.2 Disclosure of contract assets under the methods of provision for impairment by

category
Balance as at December 31, 2020
Category Book balance . Provision for impairm.ent
Amount Proportion Amount Prop.o?tlon of Book value
(%) provision (%)
Accrued on an
individual basis 37,934,567.94 0.78 37,934,567.94 100.00
Accrued on
portfolio basis 4,845,851,693.94 99.22: 118,174,985.11 2.444,727,676,708.83
Total 4,883,786,261.88 100.00 156,109,553.05 4,727,676,708.83

Provision for impairment accrued on an individual basis:
Balance as at December 31, 2020

Name Provision for Proportion of ~ Reason for
Book balance | ~. . .. .
impairment provision (%) provision

Contract assets
related to Litigation
engineering involved and
construction/ design expected to be
services 37,934,567.94 37,934,567.94 100.00:irrecoverable
Total 37,934,567.94 37,934,567.94

Provision for impairment accrued on a portfolio basis:

Balance as at December 31, 2020

Name Provision for Proportion of
Contract assets . . ..
impairment provision (%)
Credit risk portfolio 4,845,851,693.94 | 118,174,985.11 2.44
Total 4,845,851,693.94 1 118,174,985.11

5.10.3 Provision for impairment of contract assets in 2020

. . Balance as at
Provision in : Reversal in

Item Other changes | December 31,
2020 2020 2020
Contract assets related to
engineering
construction/ design
services 48,714,826.06 103,776,767.16 152,491,593.22

Contract assets related to
engineering quality
guarantee deposit 167,767.53: 3,785,727.36: 3,617,959.83

Total 48,714,826.06 167,767.53.107,562,494.52: 156,109,553.05
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5.11

5.12

5.13

Non-current assets maturing within one year

Item

December 31, 2020

Balance as at

Balance as at
December 31, 2019

Services purchased by the government

904,068,725.60

780,000,000.00

Privately offered bonds project

4,810,000,000.00

4,800,000,000.00

Factoring financing payment

50,556,000.00

Long-term receivables maturing within one
year

6,419,648,345.55

Held-to-maturity investments maturing within
one year

130,498,000.00

Total

12,314,771,071.15

5,580,000,000.00

Other current assets

Balance as at

Balance as at

Ttem December 31,2020 © December 31, 2019
Input VAT to be deducted 854,178,989.66 323,145,352.58
Prepayment of enterprise income tax 44.426,093.25 19,987,215.75

Overpaid VAT

34,109,245.62

0.14

Finance products

326,778,053.25

483,240,000.00

Entrusted loan

1,854,969,080.02

1,025,878,099.24

Others

35,002.98

35,002.98

Borrowings and interest

131,911,735.72

Factoring financing payment

143,550,000.00

Special funds 345,683,173.91
Creditor’s right transfer payment 71,932,179.53
Total 3,807,573,553.94 1,852,285,670.69

Available-for-sale financial assets

5.13.1 Breakdown of available-for-sale financial assets

Balance as at December 31, 2020

Balance as at December 31, 2019

Provision
for
impairment

ftem Book balance

Book value

Book balance

Provision
for
impairment

Book value

Available-for-sale
debt instruments

Available-for-sale
equity

instruments 25,049,008,758.54

25,049,008,758.5422.,448,333,620.72

22,448,333,620.72

Including:
measured at fair
value

Measured at cost 25,049,008,758.54

25,049,008,758.5422,448,333,620.72

22,448,333,620.72

Total 25,049,008,758.54

25,049,008,758.5422,448,333,620.72

22,448,333,620.72

Notes to the Financial Statements Page 55

F-78



9¢ Qmwm sjustdle)S [erourul{ 93 0) SSJON

00°000°000°C6€

00°000°000°C6€

UOISIAQ[Q],
pue jseopeorg
UeUOH

00°000°000°ST9

00°000°000°8T19

PYT

0D s3urpjoH
JUSU)SIAU]
Suedn,J ueuoy

00°000°000°0T

00°000°000°0T

P¥1

00 dImruIn,j
uo1109101J
[EIUSWIUOIIAU
ndoyq

00°000°000°0S

00°000°000°0S

SONLINOJY
PaxoBQq-$1ASSY
uo

ue[d oyyroadg
Pa¥OBg-1ASSY
I-eseyd
SuIsnoy [euay
dnqng 1znA -
SONLINOAG Yueg
juowdojoasg
BUIYD

06'SEELYE 0l

06'SEELYE VO]

Auedwo))
A1ddng 1018\
Auno)) ue,J

1071 09" v 1

1071 09" P11

‘p¥1 0D dnoin
JUSUWISIAU]
Auno) reog

00°00S°LEV 9T

00°00S°LEV 9T

PYT

0D Aemy3rg
ue,ngd oA3uoyy
Sueluy

00°000°001°9S

00°000°001°9S

Pr10D
SureouIsuyg
uonINISU0))
eny3uiq
SueAuy

020T ‘1¢

IOqUIO(T

1B sy

0coT ur
9sBAI(J

0coz ut
aseaIou]

610T 1€
I0qUIA0A(

1Sy

020T ‘1€
I0qUIA0A(]

18 sy

UOIEePI[OSUO0D
Jo adoos
o) UT 9SBAINO(

0coz ut
98BI

UONEPI[OSU0d
Jo odoos
o) UI 9SBAIOU]

ocoz ut
aseaIou]

610T 1¢
I0qUId0A(]

1B sy

juduredwi 10§ UOISIAOL]

901SaAU]

F-79

doue[eq yoog

0702 ‘1€ 19qUIdII( I SE JS0I )8 PAINSLIUL SJISSE [BIDURULJ I[BS-I0J-I[(E[IEAY T'€T°S

0707 ‘1€ YAGNIDAA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



LS 95e Sjudwale)S [BIOUBUL OU} 0} SAJON

69°LT0°L8F°9S€

69'LT0°L8Y'9S¢E

UBUSY

00°098°20¢

00°098°SS

00°000°L¥’1

(diysiouyreq
pojwry)
diysioupreg
JuowoSeUBIA
JUSUISIAU]
rejng

uenkay ueuSH

8T'LYLTTI88L

8T'LYLTTI 88Y

00°000°000°00€

(drgszomreg
payry)
dryszomieg
pung
JUSUISIAU]
[eLsnpuy
uenAoy UBUOH

00°000°000°0LC

00°000°000°0LC

(diysioureq
pawry) pung
JUSUSIAU]
Aymbg
uoneziueqin
MoN Sue33ury
UIXUBI[ UBUOH

00°000°000°C0S

00°000°000°C0S

Pr1e0D
UuononnNsuo))
JeIny

pue ueqin
TeyINH UBUOH

00°000°C6S 8TI

00°000°C6S 8TI

PYT0D
A3orouyoay,
[eo1So[org
nruenyeny
UBUOH

€LT8S EVIEST

0T’ TE9F99°Er8

6L°681°LE9°01

Y0 ¥T0TLI 986

(drgszomreg
pajwry) pung
JUauSAUT
Aymbg 110y
urxons) UBUdH

Pl
0D JI0OMIDN

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
98BI

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

juduredwi 103 UOISIAOL]

doue[eq yoog

QIISAAUT

F-80

0707 ‘1€ YAGNIDAA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



Q¢ Qmwm sjustdle)S [erourul{ 93 0) SSJON

00°000°000°T

00°000°000°T

JUSWIISOAU]
[emsnpuy 1znx
Suoyz3uoq
ueuoH

00°000°000°0C1

00°000°000°0C1

(diysioureq
pajwry)
diyszouyre g
pung
JUSUISIAUT
Aymbg
[euonBUIdIU]
Surres ueuoy

00°000°000°81

00°000°000°8%

PIT 0D
juowdofoaag
JUSWISIAU]
Sed uoneonpyg
pue 9oudIog
noyzny Ueudy

00°000°000°S€

00°000°000°S€

PIT0D
juowrdoforsg
A3orourpa
IPIQ) UBURH

00°000°000°982°C

00°000°0S¥'8C

00°000°0S¥'¥1€°C

(drgszomreg
pajwrg) pung
JUSUISIAU]
Aymbg
juawdofoaag
uoneradQ
ueqin) 1Zng
ulAng ueudf

00°000°00S LT

00°000°00S LT

PV

0D d9jueIRNL)
JUAUNSIAU]
juowdooasg
[eIMoLIS Yy
UBUSH

P 00
10JeA\ SUnyuLIq
AZNYZIudN[

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
98BI

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

juduredwi 103 UOISIAOL]

doue[eq yoog

QIISAAUT

F-81

0707 ‘1€ YAGNIDAA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



6S omwm sjustdle)S [erourul{ 93 0) SSJON

00°000°000°9

00°000°000°9

UeUOH

00°000°000°66

00°000°000°66

(diysioureq
paywIT) pung
JUSUIISOAU]
Kymbg wkury
1ZNK UBUOH

00°000°000°0

00°000°000°0%

P10
JUSWSRURIA
pun,{ Ansnpuy
Q0IAIS
UIOPOJA UBUSH

00°000°00S LT

00°000°00S LT

‘P11 <0 dnoin

JUDUIISAAU]
MOy
ueuOH

9L'€L9°€6¥ 95

9L’€L9°€6¥ 9

(diysioumreq
paywury) pun,g
JUSWISIAU]
Ansnpuy
uoneIgoul u
eI[IAIO-KIRY [N
UBUSE]

00°000°000°C6

00°000°000°C6

(diysiomreq
pajwry) pung
jusuwaAoxduy
Aiend
uonoNISu0)
Suoyoreq 1znx
ulkoeI[ UeuoH

00°000°000°00€

00°000°000°00¢€

Pl

“0) Ansnpuy
o1uox09[00)d0
INIBNE UBUSH]

00°0ST90581€'

00°000°000°00S

00°0ST90S'89T°T

00°000°000°0S9

(drgszomreg
pajwrg) pung
JUSUISIAU]
[eLnsnpuj nAurf
JIXOH ueuoH

pun. g

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

0coz ut
98BI

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

QIISAAUT

F-82

juduredwi 103 UOISIAOL] doue[eq yoog

0202 ‘1€ YAGINADIA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



09 Qmwm sjustdle)S [erourul{ 93 0) SSJON

1S 1€6°881°T0€

1S 1€6'881°C0¢

[eLnsnpuj 1znx
urfury ueuoy

00°000°000°T€

00°000°000°T€

(drysioumreq
payiwry) pun,g
[ende) armuop
uoreAOUU|
epury ueuoy

00°000°000°0C

00°000°000°C1

00°000°000°8

(diystomreq
pojwry)

puny uonerodQ
Kuradoxg
[enjoo[u]
Ansnpuy

Koy [erouIroIg
UBUOH

00°000°000°6 1

00°000°000°61

pun, Auadoiq
[emoo[ou]
Ansnpug

KoY [erouraolg
ueuoy

00°000°0€L Y1

00°000°0€L YT

‘p¥T “0) dnoin
9ueIENI Y
ueni3uoyy

00°000°000°09

00°000°000°09

(diysiouyred
payuIT) pung
rende) armuap
juawdoroaag
SuenyoJuenyg
nojonn
urxon[3uayy
ueUOH

PYT0D
JuowoSeUBIA
pung
JUSUIISOAU]
Aymbg
juawdofoaag
ueqin
Suop3uayy

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
98BI

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

juduredwi 103 UOISIAOL]

doue[eq yoog

QIISAAUT

F-83

0707 ‘1€ YAGNIDAA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



19 Qmwm sjustdle)S [erourul{ 93 0) SSJON

00°000°000°7T

00°000°000°¥CC

PAINWIT) 191U
JuSWSRURIA
osudioyuyg
o1AUT] MON
JUQUISIAU]
[eInoLSy
Kuno)H
uenyosueny

00°000°000°0C

00°000°000°0C

Pr1

©0)) [esnpuy
Suoysoy
Auno)
uenyoguenpy

00°000°000°08%

00°000°000°081

00°000°000°00€

(diysiomreq
pajwi) punyg
JUDUIISOAU]
[eLsnpuy
Surxueyyz
UBUSH

00°000°000°STT

00°000°000°ST1

00°000°000°SC1

00°000°000°STT

(diyszomreq
pajwry) pung
juowdojoasg
Ansnpuy
SoNSIS0
ueni3uoyy
1eUENA UBUOH

00°000°00€

00°000°00¢€

PITT0D
A3ojouyoa],
UoneuLIOFu]

eny3uoq
1ZNK UBUOH

00°000°000°06

00°000°000°06

PrTe0D
juowdojoasg
[eIMoLIS Y
uIxnx UeudH

(diysiouyred
o) pun,g
JUDUIISOAU]
Aymbg

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

0coz ut
98BI

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

QIISAAUT

F-84

juduredwi 103 UOISIAOL] doue[eq yoog

0707 ‘1€ YAGNIDAA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



9 omwm sjustdle)S [erourul{ 93 0) SSJON

00°000°00S‘TLI

00°000°00S°LS

00°000°000°0€C

uo j00loxd Jdd

00°000°000° I

00°000°000° T

msuy
R GRREN
Awouooqg
Surreyg
Suojoerf
oeyue|

00°000°000°91

00°000°000°91

(diysiomreq
payuy) pung
JUSUIISAAU]
Ansnpug

Keq 10ATY
MO[[9A OBYURT

00°L0% T11°C

00°L0F TT1°C

Kuedwo)
poyrur Addng
sen) (SuekonT)

VIAVD

00'TF8¥16°CI

00'TH8¥16°Cl

P 035
TURYOWOI}OI[]
(SuekonT)

VINVD

00°000°000°009

00°000°000°009

)
SuLouduy
Tedrorunyyy
Suk1f Suojrey]

00°000°001°09S

00°000°001°09S

(diysioumreq
pajwi) punyg
[ernsnpuy €'oON
(nynpy) urxuerg

00°000°000°00€

00°000°000°00¢€

PIT 0D
A3ojouyoay,
211199[00)0yJ
OMH
noyz3uayz

00°000°000°0LT

00°000°000°0C

00°000°000°0S

Pr1

0)) JUSUSOAU]
aImponnseuy
HysnA ueixinyg

(digsiouyreq

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

0coz ut
98BI

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

QIISAAUT

F-85

juduredwi 103 UOISIAOL] doue[eq yoog

0202 ‘1€ YAGINADIA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



€9 Qmwm sjustdle)S [erourul{ 93 0) SSJON

00°000%1L

00000 %1L

A3ojouroa],
urey) Ajddng
sonsIo

1zn Suekon|

00°000°00S 9t€

00°000°00S 9t¢

(Jreyeq uo
neaing doueulj
SuelonT Aq
proy) Suekon|

Jo yuey

00°000°000°8

00°000°000°8

(diysiomreq
pajwry) pung
JUSUISIAU]
uorneAouu|
QINJUIA

suodg [eamny
onJix SuekonT

00°000°000°ST

00°000°000°ST

(diyszomreq
pajwg) pung
rende) axmuap
uoneAouu|
A3orourpay
Suoyz3uoyy
Juekon|

00°000°00S

00°000°00S

Pr10)
juswdofoaag
JUSWISIAU]
Syurf Suekon

00°000°000°S€€

00°000°000° 0%

00°000°000°SL€E

(dysiomreq
paywrg) pung
JUSUISIAU]
[eLnsnpuy
juowdooasg
aarsuayardwo)
ue[ng oejue|

Kjuno)) oeyue|
ul UOION)SU0d
o3exoed
POOYI[AT]

pue uoneonpa

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
98BI

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

juduredwi 103 UOISIAOL]

doue[eq yoog

QIISAAUT

F-86

0707 ‘1€ YAGNIDAA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



9 omwm sjustdle)S [erourul{ 93 0) SSJON

00°000°000°0S T

00°000°000°0S T

A1) 145u0n
1znx ueduld

00°000°008

00°000°008

00°000°008

00°000°008

PVI

0D uonezinn
S90IN0SAY
Jlqemaudy
urxguoy
Kuno)H
SurSuIN

00°000°001°S

00°000°001°S

Pr1

0D JUAUISIAU]
juswdofoaag
uononysuo))
[eany pue
ueqin Ajuno)
Sur[SuIN

00'996'6£L°C

00'996'6£L'C

%!

“0Q sHeyV
191eAN 9[3UrY
Kuno)) ajueN

99°919°19L°C1

99'919°T9LCT

Pr1

0D JudunedI],
asnjoy

Auno)) apueN

89°929°0¥1°18

89°979°0¥1°¥8

Pl

0D JudueAI],
a3emog
Auno)) ajueN

9T'6IL'SEI'8LE

9T'6IL'SET'SLE

P¥T 0D
juowrdoforag
JUSUSIAU]
uonINIISU0))
ueqin
Kuno)) ajueN

00°000°09L°TET

00°000°09L°TET

Pr10)
uononnsuo)
1fon

aynd uIfBudpy

P 05

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
98BI

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

juduredwi 103 UOISIAOL]

doue[eq yoog

QIISAAUT

F-87

0202 ‘1€ YAGINADIA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



<9 Qmwm sjustdle)S [erourul{ 93 0) SSJON

00°000°000°801

00°000°000°801

gurperddn
aa1suayIdwo)
aurIoys 10§

pung paiajjO
INEIINGE |

00°000°000°LT

00°000°000°LT

PYT70D
SureouIsuyg
uonINISU0))
urxng

qyqurr SueAng

79°0L0°899

79°0L0°899

P10
uonoINISU0))
Sureouisuyg
y3uId)
Kuno) nASurg

00°000°000°001

00°000°000°001

punj Ansnpuj
uonINISU0))
Sursnoy
Sqepioy
wLsia
Suek3ury
1Znx ueduld

00°000°00S°LET

00°000°00S°LET

pun,
UOTJRULIOJSUBI]
SUMOIAIURYS
Juoy
juawdoroaag
SIWOU00]

1znx uedurg

00°000°000°0S

00°000°000°0S

pun,j Ansnpuj
uonoNISu0)
Suisnoyq
S[qepIoV
WLIsI mysutf
1Znx ueduld

punj Ansnpuy
uonoINISU0))
UOTJBULIOJSURL],
SUMOIAJURYS

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
98BI

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

juduredwi 103 UOISIAOL]

doue[eq yoog

QIISAAUT

F-88

0707 ‘1€ YAGNIDAA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



99 Qmwm sjustdle)S [erourul{ 93 0) SSJON

00°000°000°08

00°000°000°08

diysiouyred
pung
JUQUISIAU]
Kynbyg uver(3ury
Suoyooen
noyzng

00°000°000°S

00°000°000°S

PrT

©0)) S[RLIIBIN
Surpying
Sueysiy
Auno)
mys3ueys

00°SLE'S6S°6ST

00°SLES6S°6ST

PYT 0D
juowdofoaag
JUSWISIAU]
UOONISU0))
noyzny

00°000°00C 0T

00°000°00Z 0T

PITT0D
uononnsuo))
pue
juawdoroaag
JeIny

pue ueqin
1Zng uerxioy

LELILT6S0S6

LELILT6S 0S6

Py 0D
uonONISU0))
PUE JUSW)SOAU]
AeIsy 1By
Kuno)) JueAng

00°000°001°S

00°000°001°S

PrT0D
juowdofoaag
JUSUWISOAU]
1znx Suednd

A1) SueAng
Ul JI0AIOSIY
uonengay
uonesLuy
IOATY MO[[OX
Jo103loig

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
98BI

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

juduredwi 103 UOISIAOL]

doue[eq yoog

QIISAAUT

F-89

0707 ‘1€ YAGNIDAA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



L9 omwm sjustdle)S [erourul{ 93 0) SSJON

L8'6£1°8T9°CET

L8'6£1°8T9°¢El

PoO,{ BAIY
uoneIwo[33y
Auno) 1x

96'9€9'8Y €61

96'9€9°8Y €61

PIT0D
juowrdoforsg
SITeJ}V

I9)JBA\ UTWINH
Lunop 1

§9°S6€°L60°€6

§9°S6€°L60°€6

Pr1

0D Juounea],
ogemog
uonod101g
[BIUSWUOIIAUT
Auno) 1x

T€01TSER8T

T€01TSER8T

Prl
©0D) AIISY
ureln) urumn,j

Auno) rx

00°000°000°Lt

00°000°000°LY

P10
juowdojoasg
uonINISU0))
ueqin ongreqg
Kuno) Surdry

v LES O

Y LES O

P 00
JUSWSRURIA

osudiojuyg
Juoni 19q1L,

00°000°000°S T

00°000°000°S T

P¥T 0D
JOSIRIN SuIpely,
Kyrpowrtio))
[euOTBUISIU]
uenkuer],

00°000°000°

00°000°000°%

Pr1e0)
juowdojoasg
uonONISU0))
unkSuoy
Kyuno) 3ueyie],

(diysiouyreq
paywry)

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
98BI

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

juduredwi 103 UOISIAOL]

doue[eq yoog

QIISAAUT

F-90

0202 ‘1€ YAGINADIA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



{9 omwm sjustdle)S [erourul{ 93 0) SSJON

00°006°C19°LT

00°006°C19°LT

uornonnsuo))
1S010,] QAIISY
[eUOIIEN] BAIY
uonensuowo
ureld Suerxury

00°000°000°08

00°000°000°01

00°000°000°0L

Ajuno)) redury
ur 300fo1g
JUSUISIAU]
Ansnpuy
Kipueqsnyq
[euruy

10] pung
JUSUISIAU]
AL

00°000°000°000°T

00°000°000°000° T

P 07
Jursea D[ oulg

09'8LL'¥69°CS

09'8LL'¥69°CS

P 0D
A1ddng 10180
£uno) 1x

8Y'L€9°EST 68T

8F'L€9°EST 68T

PIT 0D
JuSWSRURIA
WNA[OSNEA]
ueysueN
Auno) 1

61°60%°910°01

61°60%°910°01

Pr1
0D JudunedI],
J)SeA\ SUSYIAT

Auno) 1y

68'677'898°8TT

68'677'898°8TT

Pr1

©0)) JIIAIRS
juowdofoaag
Suisnoyq
[ejuay d1qnd
JUSUIISIAU]
UuoT)ONISU0))
Auno) 1x

Pl
©0)) J0IAIRS
Ansnpuy

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
98BI

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

juduredwi 103 UOISIAOL]

doue[eq yoog

QIISAAUT

F-91

0202 ‘1€ YAGINADIA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



69 omwm sjustdle)S [erourul{ 93 0) SSJON

00°000°000°8

00°000°000°8

PYT 0D
Jueg dFe[[IA
Suerlnyz
Suekury

00°000°000°0T

00°000°000°0T

PITT0D
juowrdoforsg
Ry N |

8oy Suaysuay)
Suekury

00°000°000°0C

00°000°000°0T

Pr1e0D
juswdofoaag
Kodoig
Sueyooeqg
Suekury

98°SSE169°5€€E

98'$SS°S06CLT

00°008°S8LC9

PIT 0D
JuowoSeUBIA
punyg
fersnpuy (X

00°000°000°0T1

00°000°000°0TT

Pr1

©0)) JUSWISIAU]
UONONISU0))
Suedury
Suoyzury

00°000°06¥%°CT

00°000°06¥%C1

PYI

0D Temmsnpuy
Suojuepy
Suoyzury

19°506°0S6 101

19°506°0S6 101

PrT

©0)) JUAWISIAU]
uenkuif

Auno)) aAury

00°000°000°9€T

00°000°000°9€ T

Pr10D
Sureouisuyg
uonINISU0))
1Znx Suerxury

PIT 0D
juawdoroaag
pue

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
98BI

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

juduredwi 103 UOISIAOL]

doue[eq yoog

QIISAAUT

F-92

0202 ‘1€ YAGINADIA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



0oL omwm sjustdle)S [erourul{ 93 0) SSJON

00°000°000°S81

00°000°000°08

00°000°000°S01

UOIONISUO))

unyng
Aunod ox

00°000°000°TS

00°000°000°TS

P “09
juowrdoforsg
uonoONISU0))

1ZNK 1ysuex

00°000°0€T°S8

00°000°0€T°S8

PIT 0D
JUSWSRURIA
uonONISu0))

0qa3] ayng
Kyuno) Jurjuex

00°000°09L Tt

00°000°09L T

)

UuononnNsuo))
yodsuel], ayng
Auno)) Furfuex

00'918'€C 09

00'918'¥€C 09

Auno)

Suruex jo
jue[J JUSUIILAI]
o8emag ['ON

00'8TL T6V'8Y

00'8TL 6V 8

Auno)

Surjuey jo
Jue[J JUSUBaI],
o3emoag 7'ON

00°00S°CT6°€E

00°00S°CT6€E

Pr1

0D YI0MION
Suoiduey)
Kyuno) Jurjuex

00°000°000°091

00°000°000°091

P¥T 0D
juowdofoaag
uonoNISu0)
qysuoy
nx3uoyyz
Sueyony

00°000°006°€

00°000°006°€

PY170D
wawdoraadg
wsLnoy,

e n) Suerxif
Sueyony

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

0coz ut
98BI

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

QIISAAUT

F-93

juduredwi 103 UOISIAOL] doue[eq yoog

0202 ‘1€ YAGINADIA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



1L omwm sjustdle)S [erourul{ 93 0) SSJON

00°000°S88711

00°000°S88711

uoyodyy7

00°000°0CL L€

00°000°0TL LE

Pr10D
aqjuerenn) NS
SueyoFuoy
Auno)
Suoyoayy

00°0€T'¥16°C

00°0€I'¥16°C

P10
JUSWIUOIIAUL
e uIxre)

3uoyooyy

LE0TL'9Y9 T8I

LEOTL'9Y9 T8I

P71 0D dnoin
JUSUISIAU]
ueni3uery)

00°000°0¥¥ ¥6€

00°000°0t¥ ¥6€

PIT 0D ISniL,
[euoneUI)U]
ue 3uey)

68°€LS°T80°091

68°€LSTS0°091

P

©0)D) JuaunedI],
ogemog
uenk3uid)
Kuno)H
Suoyong

IL6TS'LTL SS9

1L°6TS'LTL SS9

P10
SuroouIsuyg
uonINISU0))
KoueAIOSUOD)
101BA\

Jy3uer Ayuno)
Fuoyonx

00°000°00C €8S

00°000°00C €8S

(diysiomreq
pajwry)
diyszoure g
pung
juowdojoasg
(ueusy)

PBOY pue j[og
1ZnA WIANOA

P00
JusWwSeURIA

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

0coz ut
98BI

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

QIISAAUT

F-94

juduredwi 103 UOISIAOL] doue[eq yoog

0202 ‘1€ YAGINADIA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



L Qmwm sjustdle)S [erourul{ 93 0) SSJON

STOSLYOV'E

SLOVTS6S T

00°000°000°S

judwdoroaag
SIOU0T
noyz3uayz
Jo pung
juowrdofoaag
uondNISU0))
uoleZIueqIn

00°000°000°08

00°000°000°08

PYT70D
uononnsuo))
[einy pue
ueqi) onny
noyz3uayyz

00°000°09S°S

00°000°09S°S

pIT “0) dnoin
A3ojouyoay,
uoneonpyg
Surnwoyyz
1s3uoy
noyzguayy

00°000°000°0

00°000°000°0%

P¥T 0D
juowrdoforag
JUSUISIAU]
uonoINISU0))
umoJ,

pue ueqin
nj3urd) Kjuno)
SueA3uoyz

00°00€ #7101

00°000°000

00°00€ ¥¥1°9

P¥T 0D
SuouIduyg
Suorury Ajuno)
Suoyosyyz

00°000°00S

00°000°00S

PITT0D
uoneIdS LY
1addag

Surkueg Ajuno))
3uoyoayy

UOIRIDOSSY
aaneradoo)
Hpa1d

ey Aluno)

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

0coz ut
98BI

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

QIISAAUT

F-95

juduredwi 103 UOISIAOL] doue[eq yoog

0707 ‘1€ YAGNIDAA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



€L omwm sjustdle)S [erourul{ 93 0) SSJON

€eeeeieee’Ll

€CEeeeee’LT

juowrdofordg
ueuoH
1b3uoyz3uoyyz

gereceeeceee

gereceeeceee

Pr1e0)
JuowoSeUBA
JENN
uenisuoyyz

00°000°9vC¥LT

00°000°9vC¥LT

PV

©0) dourInsuy
[eI oLy
uenk3uoyyz

00°000°005 01

00°000°00S 0T

PIT “0)) 101U

Surpei], Kyinbyg
uenAguoyy

S6°STT901°LOT T

SO'I8Y 067°€8

00°L0L 965 06T

pun,f Wy
[EI0L [qO1D
[ende) 11D

9T'TET O¥T L99

9T'TET 0¥T L99

Pr10)
JuowoSeUBA
NENN
poumo-9JeIS
Auno)
nwsuoyy

61°168°€65 T8I

LS¥ST6T9°Cl

9L’ SHI°€TTS61

JUSUIISOAU]
uoneAOUU]
njsuoyyz

00°000°000

00°000°000

(diysioumreq
payry)
diysioureg
JuowoSeUBIA
JUSUISIAU]
udMuByZ
noyz3uayyz

00°000°005°C

00°000°00S T

Y100
juowdojoasg
Kemy3rHg
onk3uog
noyz3uayyz

Juoy

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
98BI

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

juduredwi 103 UOISIAOL]

doue[eq yoog

QIISAAUT

F-96

0202 ‘1€ YAGINADIA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



VL omwm sjustdle)S [erourul{ 93 0) SSJON

#5'8SL°800°610°ST

09'8T6°691°60L

€L°0L0°CIT69L'E

00°000°000°C01

ST'LET8SOLLO'O

TL'OTYEEE 'SP TT

reloL

00°000°000°000°C

00°000°000°000°C

(diysiomreq
paywrg) pung
JUSUISIAU]
Ansnpuy
Surdiowyg
1ZnX UeuoH

69°LT0°L8Y'9SE

69°LT0°L8Y 9S€E

‘P¥T0D
10JeA\ SUDULIQ
nyz3ud|N
ueudH

LE0TL Y9 T8

LE0TL9Y9 T8I

Py 0D dnoin
JUSUWISIAU]
Auno)
uenAsuey)

00°000°000°9€ 1

00°000°000°9€ 1

P10
Suroourduyy
uononINsuo))
uenkonyz
Suerxury

0T OvEPST EEE

0T OvEPSIEEE

Y1

£0)) JUSWISOAU]
Suoyo3uaysg
wed

00°000 000961

00°000°000°C01

00°000°000°001

00°000°000°C0T

00°000°000°965

PYT 0D
JjuowoSeue A
uonoONISU0))

[edrorunyyy
1A3uoyz
uerpewinyz

00°000°000°C0T

00°000°000°C0T

Pr10)
juowdojoasg
JUSUISIAU] 1ZNK
ueIpewnyz

(diysiouyreq
paywry) pung

020C ‘1€

IOqUIOO(T

1B sy

0coz ur
asea10ag

0coz ut
asearou]

610 °1¢
Ioquiada(g

18 sy

020T ‘1€
Ioquiada(g

18 sy

UONEBPI[OSUOd
Jo adoos
o) UI 9SBAIN(

0coz ut
98BI

UONEPI[OSU0d
Jo adoos
o) Ul 9sBAIOU]

0coz ut
aseaIou]

610 1€
JIoquIada(g

1B sy

juduredwi 103 UOISIAOL]

doue[eq yoog

QIISAAUT

F-97

0202 ‘1€ YAGINADIA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



G/ 93 SIUOWLIS [BIOURUL] OU) O} SAJON

STISKSISTTI

STISKSISTTI

a1qnd

00°000°000° ST

00°000°000°tS1

seare
JUQWIO[)ASAT
Y3

- Uo1ONNSUOd
ueqin

00°000°000°001

00°000°000°001

00°000°000°001

00°000°000°001

spunj
UMOIAJURYS
Kemprey

00°000°000°S0T

00°000°000°S0T

00°000°000" 0

00°000°000°0C

S3UIMOLIOq
JUQUIISOAU]

9€'89€ 9T ¥E0°E

9€'89€ V9T ¥E0'€E

LLYSEVITYEY]

LLYSEVITHEY]

103lo1g
uolg ua],

00°000°000°015°9

00°000°000°015°9

00°000°000°00S 1

00°000°000°00S°T

103loxd

SpUOq PaIdo
AorRALId

91" 1SETIY'869°68

91 1SETIF869°68

17°08€8€9°C0T VL

[1°08€°8€9°€0T YL

103loxd
Sursnoy
QWIOdUI-MO]
[B10UIAOI]

10°CT6'SST'LLY

10°CT6'SST'LLY

sanaed 12yj0
01 surmoIIog

6T 109°66€ 8LV 6S

6T 109°66£ 8LV 6S

¥LTTT880°LEY 6S

VL'TTT'880°LEY6S

JUSWUIIAOS
oy

Kq paseyoind
SOOIAIRS

TE99S IS0 E0P L

TE99S IS0 0P L

1L9%9°9¥9°T1T’8

1L°9%9°9%9°11C°8

SO1}I0 SNOLIeA
103 uerd
JuowdAoIduT
AienQ

onyea yoog

$199p peq

10J UOISIAOI]

ooue[eq yoog

onjea yoog

$199p peq

10J UOISIAOI]

ooue[eq yoog

19lo1g

610C Jm J1oquuIadd(J je Se a0uejeyq

0T0T ‘1€ 19quid09(] 18 Se due[eg

SO[(BAIIAI ULID)-ZUO[ JO UMOPYEIIY ['bI°S

SO[(BAIIIAI ULID)-SUOT] 'S

0707 ‘1€ YAGNIDAA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON

‘ALT “0D dNOUD ONIATOH INAIWLSAANI IZNA NVAADNOHZ

F-98



9L Qmwm sjustdle)S [erourul{ 93 0) SSJON

00'SLE€0L 9TS 00'SLE'€0L 9TS Suisnoy
JUSWID[1IOSAT

UONONIISU0II
umojlkjueys
19qOBIN

00°000°000°061 00°000°000°061 Arouryoy
Fuekong

oodourg
uorsuedxo pue
UuonONISU0II
o 10§ 109foxd
UuonoON)SU0d
Suisnoy
JUQWID[)ASAT
uonerndordxyg

00°000°000°CS9°1 00°000°000°CS9°1 wusiq
Suosryx

ur 3o9foxd
UuonINISUOII
umolfJueys

6Y'L6T VLS 9TY'6 6%’ L6T VLS 9TY6 98'SSH'SLLOTO'L 98'SSHSLLOTO'L ue[d uoryg
U9, 9[qnog

ISTLE699°0T0°S IS TLE699°0T0°S S3UIMOLI0q
Kyred
PaIe[oI-UON

0 ¥LL'S6TTENT 0V ¥LL'S6T'TET [edrourid
ueof J09lo1g

A1) Suesnpy
Joeare
uorneIdwo33e
[esnpul

ut sanjioej

$149p peq $149p peq
onjeA jooyq 10§ UOISIAOI] odue[eq ooy on[eA 3004 J10J UOISIAOI] SOURIEA00d 12fo1g

6102 ‘1€ 19quada(] Je se ddueeqg 0202 ‘1€ 1oquIada(] e Sk adue[eyq

0707 ‘1€ YAGNIDAA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ

F-99



L 956 SjudWIe)S [BIOUBUL OU} O} SAJON

€
9°901°856°TH9 081

€9°901°8S6°T¥9°081

SETI6TILYIV 991

00°000°00L 11

SETI6TIVILY 991

[e10L

6L EEL'SYI LYY

6L EEL'SY1 LY

juswAed
19foid gdd

€S€00VLL'SS

00°000°00L 11

€S €00 LY 001

juswAed
1ofoad 19

vETIT'E66°LYS

VETIT'C66°LYS

103loxd
UOT}ONIISUOIAT
UMOIAJURYS
IoJ yuowAed
Q0UBAPY

00°000°000°ST

00°000°000°ST

santed 1ayj0
01 ssurmourrog

00°000°000°0+9

00°000°000°0+9

WIS
uoronT

ur 309foxd
UoNONISUOII
UMOJAJURYS
unjony

1S9M\ pue Jseq
pue unSuep
‘Suayonoy

£0°000°000°906°1

#0°000°000°906°1

WLSIq

UIqrA ut
103f01d 1010BNb
[enuopIsal
JUSWID[IIISY

A
PIO ur 303foxd

anJeA jooyg

S1q9p peq
J10J UOISIAOI]

ooue[eq yoog

onJeA Jooyg

S1q9p peq
J0J UOISIAOI]

ddue[eq jooq

109lo1g

610¢C Jm JoquuIadd(J je Se aouejeyq

0T0T ‘1€ 19qU03(] Je se oue[eg

F-100

0707 ‘1€ YAGNIDAA AAANT YVIA THL YOI
SINHWALVLS TVIONVNIA HHL OL SA4.LON
‘aL1“0D dNOUD ONIATOH INTINLSTANI IZNA NVAADNOHZ



ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.14.2 Provision for bad debts of long-term receivables

Balance as at

Changes in 2020

Balance as at

Category . December Provision Recovery or Other December
31,2019 reversal changes 31,2020

BT

project

payment 11,700,000.00  11,700,000.00

Total 11,700,000.00 11,700,000.00

Notes to the Financial Statements Page 78
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.16 Other non-current financial assets
Balance as at Balance as at
Project December 31, December 31,
2020 2019
Financial assets measured at fair value through the
current profit or loss 229,959,900.00
Including:
Investment in equity instruments 229,959,900.00
Total 229,959,900.00
5.17 Investment properties
5.17.1 Investment properties measured at cost
Project Bulldll’lgS. and Land use right Total
constructions

1. Original book value

(1) Balance as at

December 31, 2019 9,731,021,871.10

127,569,106.00

9,858,590,977.10

(2) Increase in 2020

- Outsourcing

- Transferred from
inventories / fixed
assets / construction in

progress 1,305,623,727.87

1,305,623,727.87

- Increase due to

business combination 874,459,114.08

874,459,114.08

- Government
appropriation 7,743,311,906.82 7,743,311,906.82
(3) Decrease in 2020 1,027,767,436.56 :  99,031,704.00 1,126,799,140.56

- Decrease due to

business combination 241,708,462.44

30,436,221.60

272,144,684.04

- Decrease due to

disposal of subsidiaries 245,702,444.98

245,702,444.98

- Reversal of fixed

assets 540,356,529.14 1 68,595,482.40 608,952,011.54
(4) Balance as at
December 31, 2020 18,626,649,183.31  28,537,402.00 | 18,655,186,585.31

2. Accumulative
depreciation and
accumulative
amortization

(1) Balance as at

December 31, 2019 231,162,678.09

3,429,774.11

234,592,452.20

(2) Increase in 2020 324,931,032.53 1,347,707.47 326,278,740.00
- Provision or

amortization 237,122,273.27 1,347,707.47 238,469,980.74
- Reversal of fixed

assets 10,343,918.06 10,343,918.06

- Increase due to
business combination

77,464,841.20

77,464,841.20

(3) Decrease in 2020

56,522,935.84

3,429,774.11

59,952,709.95

- Reversal of fixed
assets

34,779,213.19

3,429,774.11

38,208,987.30

- Disposal of
subsidiaries

11,583,896.72

11,583,896.72
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.18

Project

Buildings and
constructions

Land use right Total

- Decrease due to
business combination

10,159,825.93

10,159,825.93

(4) Balance as at
December 31, 2020

499,570,774.78

1,347,707.47

500,918,482.25

3. Provision for
impairment

(1) Balance as at
December 31, 2019

(2) Increase in 2020

- Provision

(3) Decrease in 2020

- Disposal

(4) Balance as at
December 31, 2020

4. Book value

(1) Book value as at
December 31, 2020

18,127,078,408.53

27,189,694.53

18,154,268,103.06

(2) Book value as at
December 31, 2019

9,499,859,193.01 124,139,331.89

9,623,998,524.90

Description: As at December 31, 2020, the land use right involved with the
Company’s investment properties and used for pledge amounted to RMB

1,372,806,785.07.

5.17.2 Investment properties with pending certificate of title

Project

Book value

Reason for pending
certificates of title

Buildings and constructions

6,055,478,976.44

Incomplete procedures

Total

6,055,478,976.44

Fixed assets
5.18.1 Fixed assets and disposal of fixed assets

Project

Balance as at

December 31, 2020

Balance as at
December 31, 2019

Fixed assets

10,418,671,839.37

6,459,825,098.73

Disposal of fixed assets

Total

10,418,671,839.37

6,459,825,098.73

Notes to the Financial Statements Page 87
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.18.3 Fixed assets with pending certificates of title

Project

Book value

Reason for pending
certificates of title

Buildings and constructions

Allocated assets with

3,801,486,668.01

pending warrant

Total

3,801,486,668.01

5.19 Construction in progress

5.19.1 Construction in progress and project materials

Project

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Construction in progress

9,658,735,498.78

3,590,576,602.43

Project materials

1,258,794.77

Total

9,659,994,293.55

3,590,576,602.43

Notes to the Financial Statements Page 91
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.20

5.19.4 Project materials

Balance as at December 31,

Balance as at December 31,

2020 2019
Provision Provision
Project for for
Book . . Book Book . . Book
balance 1mp alnpent value balance 1mpalrg1ent value
of project of project
materials materials
Gas
facilities
installation
project 1,258,794.77 1,258,794.77
Total 1,258,794.77 1,258,794.77
Productive biological assets
Productive biological assets measured at cost
Project Right to use trees Total

and woodlands

1. Original book value

(1) Balance as at December 31, 2019

(2) Increase in 2020

2,026,393,683.72

2,026,393,683.72

- Increase due to business combination

2,026,393,683.72

2,026,393,683.72

(3) Decrease in 2020

(4) Balance as at December 31, 2020

2,026,393,683.72

2,026,393,683.72

2. Accumulated depreciation

(1) Balance as at December 31, 2019

(2) Increase in 2020

(3) Decrease in 2020

(4) Balance as at December 31, 2020

3. Provision for impairment

(1) Balance as at December 31, 2019

(2) Increase in 2020

(3) Decrease in 2020

(4) Balance as at December 31, 2020

4. Book value

(1) Book value as at December 31, 2020

2,026,393,683.72

2,026,393,683.72

(2) Book value as at December 31, 2019

Notes to the Financial Statements Page 96
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.22

5.23

5.21.2 Land use right with pending certificate of title

Project

Book value

Reason for pending certificates of title

Land

691,111,565.35

Allocated assets with pending warrant

Total

691,111,565.35

Goodwill

Changes in goodwill

Name of the
investee or
matters
forming
goodwill

Increase in 2020

Decrease in 2020

Balance as
at
December
31,2019

Amount

through
business
combination

formed

Others

Disposal

Others

Balance as
at
December
31,2020

Original book
value

Palm
Construction
Planning and
Design
(Beijing) Co.,
Ltd.

33,362,701.79

33,362,701.79

Palm
Ecological
Town
Development
Co., Ltd.

67,

972,961.33

67,972,961.33

Sub-total

67,

972,961.33

33,362,701.79

101,335,663.12

Provision for
impairment

Palm
Construction
Planning and
Design
(Beijing) Co.,
Ltd.

33,362,701.79

33,362,701.79

Sub-total

33,362,701.79

33,362,701.79

Book value

67,

972,961.33

67,972,961.33

Long-term deferred expenses

Balance as at

Balance as at

Project December 31, Inc;z;s(;: mn Arr_loréloz;(t)lon d Other December 31,
2019 in ecreases 2020

Renovation
expenses 2,217,951.35 24,420,141.75 6,559,823.89: 1,131,073.60 18,947,195.61
Software
royalty 26,548.67 26,548.67
Rental fees 8,196,961.52: 1,326,938.47 8,143,459.81 64,523.81 1,315,916.37
Insurance
premiums 15,470.00 4,760.00 10,710.00
Finance lease
payment 9,263,349.05 18,758,690.47 11,805,754.70:11,460,770.43  4,755,514.39
Land rent and
compensation 11,774,492.43 481,996.68  413,362.00: 10,879,133.75
Green 15,399,156.78 452,916.36 14,946,240.42
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Balance as at . . Balance as at
. Increase in . Amortization Other
Project December 31, 2020 in 2020 decreases December 31,
2019 2020

landscape
Temporary
facility and
others 2,217,951.35: 40,380,502.75 2,930,765.27 35,772,868.75.  1,676,868.73
Total 19,720,280.59:112,059,922.65: 30,406,025.38:63,788,839.01 37,585,338.85

5.24

5.24.1 Deferred income tax assets without offset

Deferred income tax assets and deferred income tax liabilities

Balance as at December 31,

Balance as at December 31,

Project

2020 2019
Deductible Deferred Deductible Deferred
temporary income tax temporary income tax
differences assets differences assets

Provision for asset
impairment

1,353,154,398.01

212,812,665.56

81,960,682.16

20,490,170.55

Guarantee reserves

115,074,080.12

26,830,612.02

43,637,455.12

10,909,363.78

Deductible losses

357,049,723.29

58,697,859.93

15,990,410.52

3,980,171.78

Unpaid interest

186,142,030.03

46,535,507.51

Public welfare
donation which can be
carried forward to
subsequent years for

deduction 3,040,000.00 456,000.00
Advertising expense

overspending which

can be carried forward

to subsequent years

for deduction 52,817.92 2,640.90
Withholding/estimated

expenses 40,567,635.95  6,085,145.39
Changes in fair value

of financial assets 5,800,236.60 870,035.49
Total 2,060,880,921.92 352,290,466.80: 141,588,547.80:35,379,706.11

5.24.2 Deferred income tax liabilities before offset

Balance as at December 31, 2020 Balance as at December 31, 2019
Project Taxable . Deferred Taxable . Deferred
temporary income tax temporary mcome tax
differences liabilities differences liabilities
Other
assets 36,997,378.44 9,249,344.61
Total 36,997,378.44 9,249,344.61
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.26

5.27

5.28

Short-term borrowings
5.26.1 Classification of short-term borrowings

Balance as at

Balance as at

Project December 31,2020  December 31, 2019
Pledged borrowings 1,273,010,000.00 287,630,000.00
Mortgage borrowings 95,000,000.00 207,400,000.00
Guaranteed borrowings 962,850,000.00 97,950,000.00

December 31, 2020

Credit borrowings 2,004,719,000.00 563,000,000.00
Mortgage guarantee borrowings 22,050,000.00
Commercial acceptance bill
discounted but not matured at the end
of the period 5,185,526.59
Loan interest 2,160,591.84
Total 4,364,975,118.43 1,155,980,000.00
Notes payable
Balance as at Balance as at
Category

December 31, 2019

Bank acceptance bill

677,591,537.68

57,100,000.00

Commercial acceptance bill

106,328,115.00

197,000,000.00

783,919,652.68

254,100,000.00

Accounts payable
5.28.1 Presentation of accounts payable

Project

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Within 1 year

4,258,412,146.10

922,385,716.80

1 -2 years 688,430,075.77 39,962,080.86
2 - 3 years 825,095,743.53 140,036.56
Over 3 years 587,133,463.55 10,233.00
Total 6,359,071,428.95 962,498,067.22

5.28.2 Significant accounts payable with aging over one year

Project

Balance as at
December 31, 2020

Reason for no payment
or carry-forward

An ecological technology
development company in Guizhou

74,569,254.14

Settlement period not
started

A branch company in High-tech
Area of a landscape engineering
company in Liaocheng

63,348,270.83

Settlement period not
started

A high-tech industrial company in
Guizhou

48,156,634.22

Settlement period not
started

A landscaping company in Hunan

46,826,114.12

Settlement period not
started

Total

232,900,273.31
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.29

5.30

5.31

Advances from customers
5.29.1 Presentation of advances from customers

Project

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Within 1 year

888,358,650.60

223,046,560.88

1 - 2 years 272,937,545.15 26,178,403.41
2 - 3 years 6,600,151.43 2,998,512.91
Over 3 years 650,514.60 4,603,553.30
Total 1,168,546,861.78 256,827,030.50

Significant advances from customers with aging over one year

Balance as at

Reason for no

Project December 31, 2020 payment or
carry-forward

Sanhe Jiayuan in resettlement area,
South section of Huichang Road 21,609,995.72 | Not completed
Shantytown reconstruction project in
Shengli Residential Quarter,
Yucheng County 55,867,187.52  Unsettled
Zhengzhou Bureau of Non-Tax
Revenue 3,276,463.31 Unsettled

Advance of housing funds

2,308,042.00

Advance of personal
housing funds

Total

83,061,688.55

Contract liabilities

Project

Balance as at
December 31, 2020

Contract liabilities relevant to engineering construction/design service

597,593,422.45

Total

597,593,422.45

Employee compensati

on payable

5.31.1 Presentation of employee compensation payable

Balance as at

Increase in

Decrease in

Balance as at

Project December 31, December 31,
2019 2020 2020 2020

Short-term
compensation 16,852,881.25 1 408,786,826.07 | 409,002,274.98 | 16,637,432.34
Post-employment
benefits - defined
contribution
plans 36,014.71 3,563,062.69 2,531,317.75 1,067,759.65
Dismissal
benefits 6,887,603.81 6,887,603.81
Total 16,888,895.96 1 419,237,492.57 1 418,421,196.54 | 17,705,191.99

5.31.2 Presentation of short-term compensation

Balance as at Increase in Decrease in Balance as at
Project December 31, 2020 2020 December 31,
2019 2020
(1) Salaries, bonuses,
allowances and
subsidies 16,697,917.94:372,498,371.88 373,060,199.17 16,136,090.65
(2) Employee 15,048.55 10,079,974.33  9,867,800.83 227,222.05
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Balance as at Increase in Decrease in Balance as at
Project December 31, 2020 2020 December 31,
2019 2020
welfare
(3) Social insurance
premiums 10,775.47  9,291,858.99  9,289,190.96 13,443.50
Including: medical
insurance premium 4,713.89: 8,539,359.71.  8,530,520.72 13,552.88
Work-related injury
insurance premium 89.10 42,315.38 42,513.86 -109.38
Maternity insurance
premium 5,972.48 710,007.77 715,980.25
Others 176.13 176.13
(4) Housing
provident funds 43,727.95 15,335,600.19 15,300,923.60 78,404.54
(5) Labor union
expenditures and
employee education
funds 86,619.30 1,579,529.92. 1,483,877.62 182,271.60
(6) Short-term
compensated
absences
(7) Short-term profit
sharing plan
(8) Other short-term
compensation -1,207.96 1,490.76 282.80
Total 16,852,881.25 408,786,826.07 409,002,274.98  16,637,432.34

5.31.3 Presentation of defined contribution plans

Balance as at . . Balance as at
. Increase in Decrease in
Project December 2020 2020 December 31,
31,2019 2020

Basic
endowment
insurance
premium 35,949.79 . 2,472,993.66  2,449,681.52 59,261.93
Unemployment
insurance
premium 64.92 861,824.07 81,636.23 780,252.76
Enterprise
annuity
payment 228,244.96 228,244.96
Total 36,014.71 | 3,563,062.69 @ 2,531,317.75 1,067,759.65

5.32  Taxes and surcharges pay

able

Taxes and surcharges

Balance as at
December 31, 2020

Balance as at

December 31, 2019

VAT 138,590,255.68 66,722,811.39
Urban maintenance and construction tax 8,215,026.51 4,068,325.99
Educational surtax 4,970,337.69 2,520,305.82
Local educational surtax 1,893,631.37 582,479.33
Stamp duty 3,935,966.63 2,289,760.96
House property tax 6,164,721.84 2,352,012.57

Land use tax

11,883,041.77

11,628,679.89
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Taxes and surcharges

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Individual income tax 1,512,509.22 489,110.31
Enterprise income tax 343,640,507.96 204,725,177.82
Business tax 957,385.19 956,430.63
Resource tax 87.38
Land value increment tax 5,841,883.70

Price regulation fund 821,486.18

Environmental protection tax, and flood

protection fee 69,000.64

Labor union funds 7,513.81

Total 528,503,268.19 296,335,182.09
5.33  Other payables
Project Balance as at Balance as at

December 31, 2020 | December 31, 2019

Interest payable 606,190,735.26 453,539,651.12

Dividends payable 86,263,873.51

Other payables 12,314,837,811.82 © 10,233,115,638.90

Total 13,007,292,420.59 ;. 10,686,655,290.02

5.33.1 Interest payable

Project

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Interest on long-term borrowings
where the interest is paid by stages
and the principal is repaid at
expiration

117,410,194.24

Interest on corporate bond

484,508,672.92

443,956,598.62

Interest payable on short-term

borrowings 1,372,997.78 1,592,151.59
Interest payable on guaranteed

borrowings 7,990,900.91
Other liability interest 2,898,870.32

Total 606,190,735.26 453,539,651.12

5.33.2 Dividends payable

Project

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Common stock dividends

86,263,873.51

Total

86,263,873.51

5.33.3 Other payables

(1) Presentation of other payables by nature

Project

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Margin and security deposit

853,619,341.59

708,634,301.72

Withholding tax 131,636.85 37,499.64
Funds collected and remitted 749,506,438.68 60,354,395.25
Project payments 1,752,415.00 57,426,288.05
Borrowings and current

accounts 10,232,694,412.90 9,234,017,718.41

Borrowing interest

135,993,488.31

148,248,635.44
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2

Project

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Equity payments

164,057,337.19

12,500,000.00

Fund management fees

10,866,201.00

10,383,642.64

Others

125,216,540.30

1,513,157.75

Risk compensation fund

41,000,000.00

Total

12,314,837,811.82

10,233,115,638.90

Other significant payables with aging over one year

Project

Balance as at
December 31, 2020

Reason for no payment
or carry-forward

Xinyang Huaxin Investment
Group Co., Ltd.

790,000,000.00

Settlement period not
started

Henan Jianxin Yuzi
Urbanization Construction
Development Fund (Limited
Partnership)

560,000,000.00

Settlement period not
started

Henan Huitai Urban and Rural
Construction Co., Ltd.

560,000,000.00

Settlement period not
started

Treasury shares of
Huangchuan Bureau of
Finance

503,357,310.00

Settlement period not
started

Comprehensive shares of
Huangchuan Bureau of
Finance

414,629,047.82

Settlement period not
started

Zhongyuan Asset Management
Co., Ltd.

386,350,000.00

Settlement period not
started

Fan County Housing
Construction Bureau

343,827,996.58

Settlement period not
started

Huangchuan County
Agricultural Investment New
Kinetic Enterprise
Management Center (Limited
Partnership)

324,000,000.00

Settlement period not
started

Shangqiu City Development
Investment Co., Ltd.

300,000,000.00

Settlement period not
started

Changge City Economic and
Technological Development
Co., Ltd.

300,000,000.00

Settlement period not
started

Zhounan Xinzheng-Xihua
Expressway Headquarters

276,730,000.00

Settlement period not
started

Mianchi County Ruizi
Construction Engineering Co.,
Ltd.

195,924,234.06

Settlement period not
started

CITIC Trust Co., Ltd.

180,000,000.00

Settlement period not
started

Xinzheng New Area
Development Investment Co.,
Ltd.

146,475,500.00

Settlement period not
started

Xinzheng Municipal
Investment Holdings Co., Ltd.

143,004,768.72

Settlement period not
started

Finance Bureau of Puyang
County

142,074,872.00

Settlement period not
started

Wugang Liwang Earthwork

102,500,000.00
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.34

5.35

Project

Balance as at
December 31, 2020

Reason for no payment
or carry-forward

Engineering Co., Ltd.

started

Collection of resettlement
housing funds as an agent

42,276,859.60

Settlement period not
started

Henan Taiji Shengdi
Investment Group Co., Ltd.

20,000,000.00

Settlement period not
started

Mianchi County Shaoxing
Urban Construction Co., Ltd.

8,300,000.00

Settlement period not
started

Wenxian County Tai Chi
Culture Industry Development
Co., Ltd.

7,991,111.11

Settlement period not
started

Lushan County Longyuan
Development Investment Co.,
Ltd.

7,240,000.00

Settlement period not
started

Total

5,754,681,699.89

Non-current liabilities maturing within one year

Project

Balance as at

Balance as at

December 31, 2020

December 31, 2019

Long-term borrowings maturing within one
year

10,635,154,204.79

14,508,680,000.00

Bonds payable maturing within one year

9,563,251,985.15

4,831,302,940.25

Long-term payables maturing within one year

1,650,670,508.13

181,072,218.69

Interest accrued of non-current liabilities
maturing within one year

50,449,582.58

Total

21,899,526,280.65

19,521,055,158.94

Other current liabilities

Project

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Guarantee compensation reserves

219,960,184.06

41,977,279.81

Unearned premium reserves

133,707,159.79

101,003,375.00

Withholding expenses 2,324,773.62
Financial subsidy fund for Yuxiang Apartment 98,224,220.44
Special fund 6,483,912.00

Withholding VAT - Output tax to be carried
forward

287,991,605.10

Withholding engineering and urban

construction tax 2,990,836.38
Withholding engineering and educational

surtax 2,148,286.60
Withholding engineering and flood protection

fee 690,392.30
Withholding engineering and individual

income tax 4,502,390.33

Withholding engineering and other taxes

45,990,351.88

Borrowings from other institutions and interest
thereof

601,837,363.30

Related-party borrowings and interest

258,298,000.00

Endorsed and recognized commercial
acceptance bill

24,991,268.32

Total

1,690,140,744.12

142,980,654.81
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5.36

5.37

Long-term borrowings

Project

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Pledged borrowings

124,989,145,685.93

67,302,275,010.93

Mortgage borrowings

4,323,629,808.54

63,781,747,546.22

Guaranteed borrowings

5,180,021,000.00

6,874,848,000.00

Credit borrowings

13,427,640,006.30

5,353,749,487.23

Pledged and guaranteed borrowings

1,423,340,540.44

Less: Long-term borrowings maturing within
one year

10,635,154,204.79

13,093,160,000.00

Total

138,708,622,836.42

130,219,460,044.38

Bonds payable
5.37.1 Details of bonds payable

Project

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Corporate bonds

25,843,406,844.88

24,268,387,303.38

Less: Corporate bonds maturing
within one year

9,563,251,985.15

4,831,302,940.25

Total

16,280,154,859.73

19,437,084,363.13
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.38 Long-term payables

Item

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Long-term payables

6,674,257,833.10

5,027,900,856.56

Special payables

1,629,230,172.75

929,451,289.33

8,303,488,005.85

5,957,352,145.89

5.38.1 Long-term payables

Balance as at

Balance as at

ltem December 31, 2020 | December 31, 2019
Ningling County Finance Bureau 215,230,000.00
Huaxia Financial Leasing Co., Ltd. 150,000,000.00

China Agricultural Development Key
Construction Fund Co., Ltd.

503,000,000.00

503,000,000.00

Great Wall Wealth Asset Management
Co., Ltd.

3,600,000,000.00

3,600,000,000.00

Xinzheng Municipal Finance Bureau

103,264,800.00

Huangchuan County People's Hospital

253,807,614.71

276,116,110.35

Henan Yuzi Sino IC Leasing Co., Ltd.

10,000,000.00

Zhecheng County Real Estate Service
Center-Wangji Community

10,288,328.44

31,579,377.30

Zhecheng County Finance Bureau

311,266,057.97

262,662,757.97

Shangshui County Comprehensive

Investment Co., Ltd. 20,000,000.00 20,000,000.00
Sui County Housing and Urban-Rural

Planning and Construction

Administration 806,600,000.00

Hua County Cultural Industry
Investment Co., Ltd.

20,174,971.00

20,174,971.00

Qingfeng County Finance Bureau

18,786,647.73

PPP Project private investment fund of
Ruzhou Science and Education Park
Construction Project

48,000,000.00

48,000,000.00

Yuxin No. 3 private investment fund

102,000,000.00

102,000,000.00

Sub-district Office of Changge Road,
Changge City

13,629,344.00

Sub-district Office of Jingiao Road,
Changge City

8,600,000.00

Henan Yuzi Sino IC Leasing Co., Ltd.

132,247,526.72

Maintenance Fund Management Office
of Wuyang County Housing
Management Bureau

37,200,000.00

37,200,000.00

Trust loans

950,000,000.00

Enterprise loans

839,339,181.77

Haitong Hengxin International Leasing
Co., Ltd.

10,265,669.66

Luoyang Luoyin Financial Leasing Co.,
Ltd.

10,008,143.23

Pingyu County Finance Bureau

173,449,400.00

8,610,000.00

Henan Yuzi Sino IC Leasing Co., Ltd.

250,469,745.39

Finance Bureau of Wuyang County

26,930,769.24

Sub-total

8,324,928,341.23

5,208,973,075.25

Less: amount maturing within one year

1,650,670,508.13

181,072,218.69

Total

6,674,257,833.10

5,027,900,856.56

Notes to the Financial Statements Page 116
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.39

5.38.2 Special payables

Item

Balance as at
December 31,
2019

Increase in 2020

Decrease in 2020

Balance as at
December 31,
2020

Forming
reason

Mianchi County
Midwest Power
Grid Relocation

Project

873,985.56

873,985.56

Wugang City
Industrial Cluster
Management
Committee

149,622,002.92

30,000,000.00

119,622,002.92

China PPP Fund

Henan

Sub-Fund

200,000,000.00

10,257,740.17

210,257,740.17

Zheng Luoxin
Innovation and
Entrepreneurship
Development Fund

300,000,000.00

6,834,087.53

306,834,087.53

Henan Provincial
Key Industry
Intellectual
Property Operation

Fund

40,000,000.00

1,365,448.18

41,365,448.18

Luoyang
Municipal Finance

Bureau

132,000,000.00

16,000,000.00

65,000,000.00

83,000,000.00

Business
combination not
under common

control

717,950,853.99

717,950,853.99

Shantytowns
Transformation

Project

116,714,307.07

36,734,694.70

79,979,612.37

Judicial Business
Premises

29,239,700.00

1,100,000.00

1,400,000.00

28,939,700.00

Xinzheng North
District Land
Comprehensive
Treatment Project

6,678,707.82

6,678,707.82

Special Funds for

Risk

Compensation

40,286,893.03

40,119,849.00

40,000,000.00

40,406,742.03

Qixian

Shuixi Yinhe Road
North Extension
Comprehensive
Development

Project

Erhuan

30,750,000.00

30,750,000.00

Total

929,451,289.33

910,342,285.94

210,563,402.52

1,629,230,172.75

Deferred income

Item

Balance as at
December 31,
2019

Increase in
2020

Decrease in
2020

Balance as at
December 31,
2020

Forming
reason

Government
grants

26,445,252.76

98,406,790.94

98,738,272.53

26,113,771.17

Total

26,445,252.76

98,406,790.94

98,738,272.53

26,113,771.17
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2020

5.40  Other non-current liabilities
Balance as at Balance as at
Item December 31, December 31,
2020 2019
Loan and interest of other institutions 651,112,222.19
Total 651,112,222.19
5.41 Paid-in capital (or share capital)
Balance as at Increase in | Decrease in Balance as at
Item December 31, 2020 2020 December 31,
2019 2020
Finance Department
of Henan Province 8,749,890,000.00 8,749,890,000.00
5.42  Capital reserves
Balance as at Increase Decrease Balance as at
Item December 31, . . December 31,
2019 in 2020 in 2020 2020
Capital
premium
(share
premium) 18,634,474,806.35 18,634,474,806.35
Other capital
reserves 34,685,193,355.48  5,495,748,559.90 40,180,941,915.38
Total 53,319,668,161.83 ' 5,495,748,559.90 58,815,416,721.73
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.44

5.45

5.46

Surplus reserves

Balance as at Increase Decrease Balance as at
Item December 31, . ; December 31,
2019 in 2020 in 2020 2020
Statutory surplus
reserves 86,818,598.59 : 23,111,703.18 109,930,299.77
Discretionary surplus
reserves
Total 86,818,598.59 | 23,111,703.18 109,930,299.77
Undistributed profits
Item Year 2020 Year 2019

Undistributed profits at the end of the previous

year before adjustment

1,209,967,584.73

1,027,663,915.66

Total adjustment to undistributed profits at the
beginning of the year ("+" for increase and "-" for

decrease)

Undistributed profits at the beginning of the year

after adjustment

1,209,967,584.73

1,027,663,915.66

Plus: net profit attributable to owners of the parent
company in the current period

608,580,184.75

215,663,735.24

Less: withdrawal of statutory surplus reserves 23,111,701.18 3,597,666.17
Profits distributed to owners 39,694,600.00
Common stock dividends payable 29,762,400.00
Others -6,978,292.18

Undistributed profits at the end of the year

1,762,719,760.48

1,209,967,584.73

Operating revenue and operating costs

ltem Year 2020 Year 2019
Revenue Costs Revenue Costs
Primary
business | 9,337,968,386.00 | 7,674,790,986.22 1 3,296,831,851.83 | 2,375,930,266.11
Other
business 432,984,042.05 208,957,505.92 683,194,885.99 694,078,434.26
Total 9,770,952,428.05  7,883,748,492.14 . 3,980,026,737.82 . 3,070,008,700.37

Details of operating revenue:

Item

Year 2020

Year 2019

Revenue

Costs

Revenue

Costs

Interest income

1,273,018,758.60

1,008,443,672.75

1,676,259,697.28

1,090,522,840.08

Guarantee or

consulting 571,014,252.05 5,617,902.18: 186,538,556.76 1,449,078.70
Lease revenue 189,667,886.63  151,929,182.85 159,556,541.60 133,802,891.29
Sales of goods 1,238,244,260.86 1,228,603,288.89.1,048,475,716.93 1,044,438,717.54

Gas business

34,365,359.88

83,691,774.63

103,396,831.59

76,235,524.32

Project management

and supporting
income

71,999,094.63

32,160,021.29

64,590,939.63

Sales of heating
power

40,194,121.71

29,481,214.18

Management
services 20,648,905.61 22,557,204.54 9,707,873.98
Sales of affordable 10,318,039.26 9,038,824.40 7,506,594.34
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.47

5.48

Ttem Year 2020 Year 2019
Revenue Costs Revenue Costs
housing
Factoring business 443,867.92 509,951.45
Others 31,754,294.61 993,022.80 95,026.56
Asset operation 18,042,066.54 25,205,364.41
Property service 1,188,118.80 1,126,140.91

Garden engineering

3,782,708,018.02

3,211,930,484.34

Landscape design

282,856,191.48

196,857,365.87

Greening of nursery

stocks and sales of
materials

21,451,001.89

8,091,719.98

Ecological town

562,125,863.72

420,113,895.62

Transportation
service 1,228,122,405.50 1,268,431,120.76
Total 9,337,968,386.00 7,674,790,986.22:3,296,831,851.83 2,375,930,266.11

Taxes and surcharges

Item

Year 2020

Year 2019

Urban construction tax

18,187,716.72

12,047,555.49

Educational surtax

10,098,529.19

8,425,539.89

Local educational surtax 4,728,888.30 1,380,128.94
House property tax 27,512,613.14 18,562,065.85
Land use tax 6,817,565.78 9,146,502.74
Stamp duty 11,540,224.52 7,200,624.72
Vehicle and vessel use tax 103,811.80 1,560.00
Value-added tax on land 46,011,690.11 25,220,454.74
Others 20,194,720.33 885.86

Individual income tax for projects

2,779,335.21

Total

147,975,095.10

81,985,318.23

Selling and distribution expenses

Item Year 2020 Year 2019

Wages, benefits and social insurance premium of

salesman 10,028,856.83 344,016.47
Adpvertising, publicity and promotion fees 12,196,814.15 185,704.30
Expenses for business trips 107,500.91 32,198.27
Office fees 10,953,126.36 27,934.00
Business entertainment expenses 45,937.22 20,650.00
Repair expenses 1,300.00
Vehicle expenses 95,640.10 916.95
Depreciation and amortization 2,600,296.94 686.06
intermediary service charges 928,837.19

Rental fees 1,000,619.29

Later maintenance fees for projects 53,622,049.25

Others 1,783,398.04

Total 93,363,076.28 613,406.05
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.49 General and administrative expenses

Item Year 2020 Year 2019
Employee remuneration and benefit fees 165,017,801.62 66,838,930.25
Office fees 40,004,613.20 6,570,077.50
Business entertainment expenses 2,800,905.24 1,435,237.03
Traveling expenses and transportation costs 5,494,769.69 4,775,319.57
Publicity expenses 380,166.43 3,570,506.90
House property and rental fees 13,014,669.05 8,058,545.67
Depreciation and amortization 377,215,385.44 313,084,671.30
Vehicle expenses 2,289,564.94 619,037.87
Low-cost consumables 219,761.17 76,842.20
Labor costs 2,767,620.77 46,985.00
Insurance premiums 1,289,574.41 1,064,661.59
intermediary service charges 63,176,975.27 47.377,645.53
Conference fees 1,045,753.24 74,987.99
Repair expenses 1,781,774.54 529,389.00
Fund management fees 21,231,980.62 21,029,355.45
Guarantee reserve 213,403,787.65 72,150,973.95
Others 7,731,625.51 9,119,117.29
Labor protection expenses or custody fees 1,821,599.07
Total 920,688,327.86 556,422,284.09

Research and development expenses

Ttem Year 2020 Year 2019
Staff manpower 33,244,214.99
Input of materials expenses 132,464,244.87
Depreciation and long-term deferred expenses 1,292,372.65
Amortization of intangible assets 236,062.90
Other expenses 1,641,807.68
Total 168,878,703.09

Financial expenses
Item Year 2020 Year 2019

Interest expenses

1,443,078,291.46

737,037,955.29

Less: interest income

493,082,561.88

140,896,888.84

Gains or losses on exchange

-111,959,712.28

23,740,969.34

Handling charges 67,934,011.87 14,056,942.68
Others 5,022,440.77 3,129.80
Total 910,992,469.94 633,942,108.27
Other income
Item Year 2020 Year 2019

Government grants 368,819,754.20 451,527,369.08
Additional deduction of input tax 1,037,458.40

Handling charges deducted for individual income

tax 163,795.65

Others 130,770.69

Tax reduction and exemption 681,571.40

Total 370,833,350.34 451,527,369.08
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Government grants included in other income

Assets-related/

Grant items Year 2020 Year 2019
Income-related

Management subsidy 116,583,835.18 Income-related
Financial subsidies 95,425,000.00 . 59,000,000.00 | Income-related
Rent subsidies 84,603,063.88 Income-related
Tax rebates 49,112,040.38 7,298,964.10 = Income-related
Public warfare post subsidies 6,000,000.00 Income-related
School heating fees allocated by
the finance bureau 2,679,660.00 Income-related
Listing of enterprises and listing
incentive funds in Zhengdong
New Area 2,500,000.00 Income-related
Subsidies for heat source by the
finance bureau 2,000,000.00 Income-related
Listing subsidy in 2019 2,000,000.00 Income-related
Special awards and subsidies for
financial industry 1,000,000.00 3,000,000.00 : Income-related

Special award and subsidy for
provincial financial industry

development in 2019 705,000.00 Income-related
Subsidy for Fengquan Lake’s

Diversion and Storage from

Yellow River and Supporting

Project Construction 576,200.00 Income-related
Supporting fund for special

project (Batch I) 550,000.00 Income-related
Subsidy for job stabilization 507,703.67 Income-related
Subsidy for daily expenses 262,091.30 | 222,900,000.00 = Income-related

Subsidy for photovoltaic power
generation

48,855,232.19

Income-related

Financial incentives

36,054,900.00

Income-related

Subsidies for eco-city

construction 35,000,000.00 = Income-related
Others 4,315,159.79  39,418,272.79 Income-related
Total 368,819,754.20 . 451,527,369.08

Investment income

Item

Year 2020

Year 2019

Long-term equity investment income calculated

under the equity method

376,321,245.78

-76,684,073.83

Investment income from disposal of long-term equity
investment

277,457,726.11

74,060,663.06

Investment income from financial assets held for
trading during the holding period

16,163,928.00

Investment income from available-for-sale financial
assets during the holding period

381,158,900.45

408,624,346.16

Investment income from disposal of creditor’s right
investment

Investment income from disposal of the
available-for-sale financial assets

134,700,043.97

78,000,000.00

Income from wealth management products 19,501,590.28 20,896,746.91
Income from asset management plan of Orient
Minerva 9,092.53 31,053,820.03
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

5.54

5.55

5.56

5.57

5.58

Item Year 2020 Year 2019
Dividend distribution of long-term equity investment
cost method
Other (fund) 4,330,398.00

Gains from the remaining equities re-measured at the
fair value after the loss of control

61,552,700.87

Total

1,271,195,625.99

535,951,502.33

Gains from changes in fair value

Sources of income from changes in fair value

Year 2020

Year 2019

Financial assets held for trading

-1,080,295.76

Financial assets measured at fair value through the
current profit or loss

21,502,889.48

11,064,915.94

Total

20,422,593.72

11,064,915.94

Losses from credit impairment

Item Year 2020 Year 2019
Losses from bad debts of notes receivable -665,876.55
Losses from bad debts of accounts receivable 187,389,100.78
Losses from bad debts of other receivables 57,267,127.30
Total 243,990,351.53
Losses from asset impairment
Ttem Year 2020 Year 2019
Losses from bad debts 122,859,330.01 = 104,457,294.99
Losses from inventory depreciation and losses from
impairment of contract performance cost 59,052.74
Losses from impairment of contract assets 48,547,058.52
Total 171,465,441.27  104,457,294.99
Income from asset disposal
Item Year 2020 Year 2019
Total gains from disposal of non-current assets 139,218.76 25,646,664.81
Including: gains from disposal of fixed assets -270,274.39 25,233,155.09
Gains from disposal of intangible assets 413,509.72
Total 139,218.76 25,646,664.81
Non-operating revenue
Item Year 2020 Year 2019
Government grants 43,049,971.84 55,651,145.89
Revenue from operating fines 200,000.41 400.00
VAT refund 1,973.36
Others 35,020,196.20 25,034,843.27
Gains from inventory profit 17.81
Total 78,270,186.26 80,688,362.52
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Government grants included in the non-operating revenue

Grant items Year 2020 Year 2019 Assets-related/
Income-related
Agricultural development fund interest
allocated by the finance bureau 197,040.00 . Income-related
Land management fees 1,339,438.18 | Income-related
Operating subsidies 447.,709.18 550,000.00 | Income-related
A one-time subsidy received from the
High-tech Zone Management
Committee for the registered capital 5,000,000.00 | Income-related
Subsidies for operating loss 36,000,000.00 : 45,360,000.00 | Income-related
Office subsidies 194,746 .41 184,667.71 Income-related
Tax refund 3,020,000.00 : Income-related
Government grants 227,500.00 Income-related
Subsidies for photovoltaic
compensation 6,030,000.00 Income-related
Industrial development promotion
funds by Tianjin Dongjiang Bonded
Port Area Management Committee 109,675.88 Income-related
Subsidy for job stabilization 10,340.37 Income-related
Government rewards and grants 30,000.00 Income-related
Total 43,049,971.84 55,651,145.89
5.59 Non-operating expenses
Item Year 2020 Year 2019
Overdue fines 37,933,211.37 52,099.60
Indemnities and fines 17,372,658.72 5,720,160.42
Donations made 1,193,706.82 22,685.00
Losses from the damage and scrapping of 55.651.57
non-current assets
Others 4,930,148.87 7,344.29
Total 61,485,377.35 5,802,289.31
5.60 Income tax expenses
Item Year 2020 Year 2019

Current income tax expenses 275,845,031.89 262,920,821.89
Deferred income tax expenses -74,405,935.59 -9,761,943.35

Total

201,439,096.30

253,158,878.54

5.61 Supplementary information to the statement of cash flows
5.61.1 Supplementary information to the statement of cash flows

Supplementary information

Year 2020

Year 2019

1. Net profit adjusted to cash flows from
operating activities

Net profit

707,786,972.26

379,278,362.26

Plus: provision for impairment of assets

415,455,792.80

104,457,294.99

Depreciation of fixed assets

532,244,702.79

224,393,064.91

Depreciation of productive biological
assets

Depletion of oil and gas assets

Amortization of intangible assets

87,291,879.85

47,325,968.50

Amortization of long-term deferred
expenses

30,406,025.38

4,230,992.77
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Supplementary information Year 2020 Year 2019
Losses from disposal of fixed assets,
intangible assets and other long-term
assets ("-" for gains) -139,218.76 -25,646,664.81

nn

Losses from write-off of fixed assets (
for gains)

Losses from changes in fair value ("-" for
income)

20,422,593.72

Financial expenses ("-" for gains)

1,443,078,291.46

737,037,955.29

Investment losses ("-" for income)

-1,271,195,625.99

-535,951,502.33

Decreases in deferred income tax assets
("-" for increases)

-316,910,760.69

15,770,562.51

Increases in deferred income tax
liabilities ("-" for decreases)

Decreases in inventories ("-" for
increases)

-8,168,768,001.04

1,306,532,930.71

Decreases in operating receivables ("'-"
for increases)

-2,149,545,326.04

-1,666,419,977.77

Increases in operating payables ("-" for
decreases)

7,668,690,650.27

-1,331,501,285.99

Others

Net cash flow from operating activities

-1,042,027,211.43

-740,492,298.96

2. Significant investing and financing
activities not involving cash receipts and
payments

Conversion of debt to capital

Convertible corporate bonds maturing
within 1 year

Fixed assets acquired under finance lease

3. Net changes in cash and cash
equivalents

Ending balance of cash

9,943,860,525.57

10,440,439,079.86

Less: beginning balance of cash

10,440,439,079.86

12,629,638,200.96

Plus: ending balance of cash equivalents

Less: beginning balance of cash
equivalents

Net increase in cash and cash equivalents

-496,578,554.29

-2,189,199,121.10

5.61.2 Breakdown of cash and cash equivalents

Balance as at

Balance as at

Item December 31, December 31,
2020 2019
I. Cash
Including: cash on hand 1,523,028.36 562,602.40
Unrestricted bank deposits 9,936,887,239.80 9,336,135,790.07
Other unrestricted monetary funds 5,450,257.41 1,103,740,687.39

II. Cash equivalents

Including: bond investment maturing within
three months

1. Ending balance of cash and cash
equivalents

9,943,860,525.57

10,440,439,079.86

Including: cash and cash equivalents
restricted for use by the parent company or
subsidiaries in the Group
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5.62

Assets with restricted ownership or right of use

Item

Book value as at
December 31, 2020

Reason for restriction

Monetary funds

6,579,463,197.91

Bank acceptance bills margin and
pledged time certificate of deposit

Inventories

44,953,800.00

Loan mortgage

Intangible assets

1,388,216,958.53

Mortgaged guarantee

Investment properties 121,094,266.32

Mortgaged guarantee

Total

8,133,728,222.76
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6

Change of consolidation scope

6.1

6.2

6.3

The subsidiary newly included in the consolidation scope in 2020

Reason for being newly included in

Name the scope of consolidation
Business combination not under
Palm Eco-town Development Co., Ltd. common control
Henan Zhongyu Ningzi Construction and Business combination not under
Development Group Co., Ltd. common control
Business combination not under
Puyang Huayu Property Rights Trading Co., Ltd. common control
Business combination not under
Luoyang Venture Investment Co., Ltd. common control
Luoyang Manufacturing High-quality Development Business combination not under
Fund (Limited Partnership) common control
Henan Yuzi Emerging Industry Investment Fund Business combination not under
(Limited Partnership) common control
Henan Zhongyu IoT Technology Co., Ltd. Newly established subsidiary
Zhongyu Lvfa (Shanghai) Industrial Co., Ltd. Newly established subsidiary
Henan Yuzi Property Development Co., Ltd. Newly established subsidiary

Henan Yuzi Bi’ao Zhonghuan Clean Energy Co., Ltd.  Newly established subsidiary

Original subsidiary no longer included in the consolidation scope in 2020

Reason for being excluded from

Name the consolidation scope
Qixian Yuzi Urban and Rural Development and Loss of control by minority
Construction Co., Ltd. shareholders due to capital increase
Nanle Yuzi Urban and Rural Construction Loss of control by minority
Development Co., Ltd. shareholders due to capital increase
Ningling County Urban and Rural Construction
Development Investment Co., Ltd. Entrustment of voting rights

Changes of the consolidation scope due to other reasons

In 2020, the Company gratuitously transferred the subsidiaries such as Shengiu County
Urban Reconstruction and Construction Investment Development Co., Ltd., Yuzhou Yuzi
Affordable Housing Management and Operation Co., Ltd., Queshan County Yuzi Urban
Construction and Development Co., Ltd., Lankao County Yuzi Construction and
Development Co., Ltd., Xincai County Yuzi Public Assets Management and Operation Co.,
Ltd., Mengzhou Yuzi Urban and Rural Investment Development Co., Ltd., Suiping County
Yuzi Asset Management and Operation Co., Ltd., Zhengyang County Yuzi Affordable
Housing Management and Operation Co., Ltd., and Xinyang Yuzi Affordable Housing
Construction and Management Co., Ltd., which were included in the consolidation scope.

In 2020, the Company gratuitously transferred the subsidiaries such as Puyang County Real
Estate Investment and Construction Co., Ltd. and Baofeng County Jianbao Urban
Construction Co., Ltd, which were not included in the consolidation scope.
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

8

Related parties and related transaction

8.1

8.2

8.3

The investor of the Company is Finance Department of Henan Province

Information about subsidiaries of the Company
See Note 7 Equity in other entities for details about subsidiaries of the Company.

Related transactions

8.3.1

Related guarantee

The Company as a guarantor:

Guaranteed party

Guarantee
amount
(RMB
'0,000)

Starting date
of guarantee

Maturity
date of
guarantee

Whether or
not the
guarantee
performance
has been
completed

Lankao County
Yulan New District
Development Co.,
Ltd.

60,000.00

2016.12.19

2034.12.16

No

Henan Fugang
Investment
Holdings Co., Ltd.

614,000.00

2016.08.24

2031.05.22

Pingyu County
Public Asset
Management Co.,
Ltd.

24,000.00

2018.04.01

2028.04.01

Hunan Palm
Xunlonghe
Eco-town
Development Co.,
Ltd.

1,650.00

2018.02.05

2021.01.19

Hunan Palm
Xunlonghe
Education
Consulting Co., Ltd.

6,144.30

2018.06.15

2025.06.14

Hunan Palm
Xunlonghe
Education
Consulting Co., Ltd.

3,500.00

2018.07.05

2025.07.04

Gui’an New District
Palm Culture
Property Co., Ltd.

287.50

2018.01.08

2021.01.08

Guilin Palm Culture
Tourism Investment
Co., Ltd.

35,000.00

2018.09.29

2026.06.11

Meizhou Palm
Huayin Cultural
Tourism
Development Co.,
Ltd.

9,005.00

2018.12.28

2021.12.27

Hunan Palm
Xunlonghe
Education
Consulting Co., Ltd.

3,940.00

2018.12.29

2030.11.21

Meizhou Zongyin

1,215.00

2019.01.22

2022.01.21

No
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Guaranteed party

Guarantee
amount
(RMB
'0,000)

Starting date
of guarantee

Maturity
date of
guarantee

Whether or
not the
guarantee
performance
has been
completed

Huajing Cultural
Tourism
Development Co.,
Ltd.

Shangrao Zongyuan
Ecological
Environment Co.,
Ltd.

50,000.00

2019.08.30

2034.08.26

No

Hunan Palm
Xunlonghe
Eco-town
Development Co.,
Ltd.

10,000.00

2019.12.30

2021.12.29

No

Gui’an New District
Palm Culture
Property Co., Ltd.

351.00

2018.10.17

2020.10.16

Yes

Guizhou Yunman
Lake Tourism
Management Co.,
Ltd.

349.00

2018.11.22

2020.11.21

Yes

Palm Shengcheng
Investment Co., Ltd.

3,000.00

2020.11.02

2022.11.01

Chongging Zongyu
Cultural Tourism
Development Co.,
Ltd.

5,100.00

2020.11.02

2022.11.01

Palm Shengcheng
Investment Co., Ltd.

1,187.70

2020.12.28

2021.09.27

No

Palm Shengcheng
Investment Co., Ltd.

30,000.00

2020.12.28

2021.12.27

No

Meizhou Palm
Huayin Cultural
Tourism
Development Co.,
Ltd.

10,000.00

2019.08.13

2020.01.13

Yes

Huayang Nianhua
Lvju Property
(Huzhou) Co., Ltd.

15,000.00

2019.02.19

2022.02.18

Total

883,729.50
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

9

Commitments and contingencies

9.1

9.2

Significant commitments

None
Contingencies
9.2.1 Significant contingencies existing on balance-sheet date

As at December 31, 2020, the Company provided external guarantees as follows:

. . Guarantee
Guaranteed | Method of Starting Maturity amount
Guarantor date of date of
party guarantee (RMB
guarantee : guarantee '0,000)
Zhecheng
Henan Yuzi County
Urban-Rural  Agricultural
Integration Comprehensive
Construction Development
Development  Investment Co., Pledged
Co., Ltd. Ltd. guarantee 2020.07 2022.07.  2,000.00
Zhecheng Zhecheng
Development  County Pepper
Investment Market Co., Pledged
Group Co., Ltd. Ltd. guarantee 2020.12 2022.12 900.00
Tangyin County
Yuzi Urban and Tangyin County
Rural Urban-Rural
Construction Integration
Development  Development  Guarantee
Co., Ltd. Co., Ltd. warranty 2017.10.13: 2029.09.20:  6,000.00
Tangyin County
Yuzi Urban and Tangyin County
Rural Urban-Rural
Construction  Integration
Development  Development  Guarantee
Co., Ltd. Co., Ltd. warranty 2017.10.13: 2029.09.20.  7,000.00
Huangchuan
County
Development  Chunquan
and Investment Garden Co., General
Co., Ltd. Ltd. guarantee 2019.12 2022.12  7,040.00
Huangchuan
County Huangchuan
Development County Joint
and Investment People's liability
Co., Ltd. Hospital guarantee 2019.11 2023.11 6,000.00
Huangchuan
County Shengshi
Development Ecological
and Investment Environment  General
Co., Ltd. Co., Ltd. guarantee 2019.12 2022.12 4,755.00
Henan Laixin
Huangchuan  Agriculture and
County Forestry
Development  Scientific
and Investment Research Co., General
Co., Ltd. Ltd. guarantee 2019.12 2022.12 3,290.00
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. . Guarantee
Guaranteed | Method of Starting Maturity amount
Guarantor date of date of
party guarantee (RMB
guarantee : guarantee '0,000)
Huangchuan
Huangchuan  Chunquan
County Ecological
Development  Environment
and Investment ' Technology General
Co., Ltd. Co., Ltd. guarantee 2019.12 2022.12 3,010.00
Huangchuan
Huangchuan  Guangzhou
County Urban
Development  Construction
and Investment Investment Co., General
Co., Ltd. Ltd. guarantee 2020.05 2021.05  7,000.00
Huangchuan
County
Development  Henan
and Investment Huangguo General
Co., Ltd. Grain Co., Ltd. guarantee 2019.12 2022.12 1,380.00
Zhengzhou
Henan Yuzi Huituo Urban
Puhe Industrial ‘and Rural Joint
Development  Construction  liability
Co., Ltd. Co., Ltd. guarantee 2018.06 2025.06: 190,000.00
Xinxiang Xinxiang
Ecological City Pingyuan State
Construction  Asset
Investment Co., Management  General
Ltd. Co., Ltd. guarantee 2020.09 2022.09.  2,900.00
Pingyu County
Urban
Construction  Pingyu County
Investment Public Asset  Joint
Development Management liability
Co., Ltd. Co., Ltd. guarantee 2018.04.01 2028.04.01: 24,000.00
Luoyang Heluo Luoyang
Xinye Chengzhu
Investment and Industrial
Development  Development Solo
Co., Ltd. Co., Ltd. guarantee 2015.11.17  2028.4.24  12,000.00
Mianchi Mianchi
Caiwang County Heating
Investment Co., Power Multiplayer
Ltd. Company guarantee 2017.09.25  2030.9.25 10,000.00
Ningling
Ningling County
County Economic
Development Development Joint
Investment Co., Construction  liability
Ltd. Co., Ltd. guarantee 2018.01 2027.01 8,000.00
Wugang Yuzi  Wugang Joint
Urban and Jinlonghu liability
Rural Business Hotel iguarantee 2020.01.03. 2022.01.03 2,000.00
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. . Guarantee
G Guaranteed | Method of Starting Maturity amount
uarantor date of date of
party guarantee (RMB
guarantee : guarantee '0,000)
Construction Co., Ltd.
Development
Co., Ltd.
Wugang Yuzi
Urban and Wugang
Rural Liwang
Construction  Earthwork Joint
Development  Engineering liability
Co., Ltd. Co., Ltd. guarantee 2020.01.06 2022.01.06 1,000.00
Wugang Yuzi
Urban and
Rural Wugang
Construction  Huirong Joint
Development Materials Trade liability
Co., Ltd. Co., Ltd. guarantee 2020.12.24: 2021.12.24 960.00
Total 299,235.00
Guarantee situation of subordinate guarantee companies:
Guarantor Guarantee amount Remark
(RMB '0,000)
Henan Zhongyu Financing Balance under
Guarantee Co., Ltd. 1,708,949.59 = guarantee
Huangchuan Xinhe Guarantee Co., Balance under
Ltd. 17,495.00 = guarantee
Henan Zhongyu Engineering Balance under
Guarantee Co., Ltd. 39,375.91 guarantee
Total 1,765,820.50
10 Post balance sheet events
None
11 Other significant events
None
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

In portfolio, accounts receivable with provision for bad debts accrued under the aging

analysis method:

Balance as at December 31, 2020

Name of portfolio

Accounts
receivable

Provision for bad
debts

Proportion of
provision (%)

Risk-free portfolio

66,261,610.44

Total

66,261,610.44

12.1.2 Provision, reversal or recovery of provision for bad debts in 2020

The provision for bad debts made in the current period amounted to RMB 0.

12.2  Other receivables

Item

Balance as at
December 31, 2020

Balance as at
December 31, 2019

Interest receivable

6,321,471.73

6,455,867.44

Dividends receivable

Other receivables

7,818,349,337.82

4,342,634,390.85

Total

7,824,670,809.55

4,349,090,258.29

12.2.1 Interests receivable

(1 Classification of interest receivable
Ttem Balance as at Balance as at
December 31, 2020 December 31, 2019
Interest on affordable
housing 6,321,471.73 6,455,867.44
Sub-total 6,321,471.73 6,455,867.44
Less: provision for bad
debts
Total 6,321,471.73 6,455,867.44
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

12.3

3)

(4)

In portfolio, other receivables with provision for bad debts made under the

aging analysis method:

Balance as at December 31, 2020
Aging Other Provision for bad = Proportion of
receivables debts provision (%)

Less than 1 year
1 - 2 years
2 - 3 years 93,000.00 27,900.00 30.00
3 - 4 years 121,377.96 60,688.98 50.00
Total 214,377.96 88,588.98

Other receivables subject to the provision for bad debts accrued under other

methods in the portfolio:

Balance as at December 31, 2020

Name of portfolio

Book balance

Provision for
bad debts

Proportion of
provision

Risk-free portfolio

7,818,223,548.84

Total

7,818,223,548.84

Provision for bad debts accrued, recovered or reversed in 2020
The provision for bad debts made in the current period amounted to RMB

88,588.98.

Classification of other receivables by nature of payments

Nature

Book balance as at
December 31, 2020

Book balance as at
January 1, 2020

Borrowings and current

accounts 6,702,300,868.24 3,570,772,723.48
Interest 1,075,922,680.60 771,482,843.77
Deposit and security deposit 40,214,377.96 214,377.96
Social insurance premium of

employees 164,445.64
Total 7,818,437,926.80 4,342,634,390.85

Long-term equity investments

Balance as at December 31, 2020

Balance as at December 31, 2019

Ttem Provision Provision
Book balance for Book value Book balance for Book value
impairment impairment
Investment
in
subsidiaries :17,587,429,780.13 17,587,429,780.13:16,691,611,192.36 16,691,611,192.36
Investments
in associates
and joint
ventures 762,389,535.29 762,389,535.29  767,336,902.47 767,336,902.47
Total 18,349,819,315.42 18,349,819,315.42:17,458,948,094.83 17,458,948,094.83
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ZHONGYUAN YUZIL INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

12.4  Operating revenue and operating costs

Ttemn Year 2020 Year 2019

Revenue Costs Revenue Costs
Primary business 837.886.906.67 | 704,727,181.73 | 917,904,569.55 | 800,127,577.58
Other busirniess 4 480.628.61 10,974,636.20
Total 842.367,535.28 | 704,727,181.73 | 928,879,205.75 | 800,127,577.58

12.5 Investment income

Ttem | Year2020 |  Year2019
Long-term equity investment income calculated under
the cost method 51,000,000.00
Income from long-term equity investments calculated
under equity method 14,312,598.60 13,970,279.45
Investment income from available-for-sale financial
assets during the holding period 269.470,019.68 | 232,303,802.23
Income from wealth management products 1,833,850.47
Income from asset management plan of Orient
Mineeva | =090 %, 31,053,820.03
Total

Motes to the Financial Statements Page 144

F-167

By

LT
334,791 T B ES

April 29, 2021



= E T s e ST A S BT M PV AR 95
mgﬁmﬁ%ﬁm WRELIOC 9% 1 iz% AL

At stmE.

B oM A g HHEHE

i
1

Wi™esy: F ezl o110z 8 HE X
HezE 10110 ff H X

3

i

PEL

Qied

il

_,_ T g 1 ,__m_m.m___

__1 s __.

S i R i

8]
R 2
WWH CWE k¥
GlEd MR
HRBAT ' HIE
STHPEA 5

B
Hm,a._éua ‘WRleTTEl [E % B

R Y <ﬁmmu@ﬁ
FEIHEMRNES T8 3

CHSMRN4) WHRIIISHT Y %

010061Z01Z0T00000010 * SBeEgTL

N¥9LEGO8ISTOIOIETE
RYHISR—B

F-168



st 730 Jad B L5 Y e

“(ETT WL LR 1S ) Bl

WERY WHERLAREET RIS

TiE CRW CH

T ORE CHEEY (ETMTRELSRUIS)

TE R L) AR ) R A

WEERFEOEED (T WEEEUH13)

‘TH
CIETF XU NSWHRLW-LH "HaFY LI

WA Y SR IE (T WHESRULF) -

M

L72T000 sdgm

HAB TR

Pt R E A,

(HICHTIS00T BRGE) HeT Yodvooos *HE H AR
(& zal0i0BRL KWEH &7 [0008] St “& X TEMNE

. 900000TE ‘& MEE-TRG
ERE B Y A i B

S TOMMONEREEAMRT i & | 3

i B HE
WY Y HEe A

d I AW

a % &% w1 <

F-169



__ _;_._q H

T

S by B e ey e S e A R S e e B e B R R e e Uy I_lllﬂ.lu._llul_ll_ll_lm _.

_ Wmﬁu_@ #m..%

'E
=
20
&
i
P
=

CSEANEEN T H tEE ML R WERUMSYT
%ﬁ,MﬁMHHﬁ ;%,ﬁﬁEw
EE&*%WE%ﬁ,%H
IS =i <

T e o e e e e e e e e T e e ol e I'T_'t"—i_"'! S e o 7

T==T1-

966000 * L g1

= U et e et ol B B B By e e ey gl ey e s Byl KW

t

S e e e e e e g Ly 1._|_|_|,|T_.__|1|T_L| S i

F-170



R
]
L
=
=l
e

Annual Renawal Registration

Iéensisy eand No.

Workinganki - e C T
& i 8 il

3
1
i
i
5
]
§
:

H
i
3

o
|
o
e
*
=
:
4
@
Y]
o
5
]
o

9020%3A30R

F-171

FRRBER

# #]
| w_i
L] 4

23 i



thnﬂUNTMra
3
& W %
£ :
: :
=
S &
®
%
"S8310 I
310000062034
i 4§ 8% 9
M, of Certificate
o e RE AR e
Authorized Insitate of CHRAs
. | | ;
wieag - Vg O, 6,
e of Issunnce Iy fm 1]

F-172

TP P ——

25

E

&

Full neme

#

=
Sex

#4288

19RR-17=27

Date ol birth
ERT
Working nai

#
L

SéEsa

Identity card Mo,

|- ———

Fm

Em



F-173



II.

Zhongyuan Yuzi Investment Holding Group Co., Ltd.
Auditors' Report and Financial Statements
(From January 1, 2019 to December 31, 2019)
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BEDO CHINA SHU LUN PAN CERTIFIED PUBLIC ACCOUNTANTS LLP

Verification code: 5iig g069 y5hd 21gl

Auditors' Report
PCPAR [2020] No. ZB21191

To all shareholders of Zhongyuan Yuzi Investment Holding Group Co., Ltd.,

L. Opinion
We have audited the financial statements of Zhongyuan Yuzi Investment Holding Group
Co., Ltd. (hereinafter referred 1o as "the Company"), which comprise the consolidated
and the parent company's balance sheets as at December 31, 2019, the consolidated and
the parent company's income slatements, the consolidated and the parent company's
statements of cash flows and the consolidated and the parent company's statements of
changes in owners' equity for the year then ended and notes to the relevant financial
statements.

In our opinion, the financial statements attached are prepared, in all material respects, in
accordance with the Accounting Standards for Business Enterprises, and present fairly
the consolidated financial positions of the Company and the parent company's financial
positions as al December 31, 2019 as well as the consolidated cperating results and cash
flows of the Company and the parent company's operating results and cash flows for the
year then ended.

1I.  Basis for Opinion

We conducted our audit in accordance with the Auditing Standards for Certified Public
Accountants of China. Our responsibilities under those standards are forther described in
the Auditors' Responsibilities for the Audit of the Financial Statements section of this
auditors' report. According to the Code of Ethics for Certified Public Accountants of
China, we are independent of the Company, and we have fulfilled other responsibilities
in the aspect of code of ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

I1l.  Responsibilities of the Management and Those Charged with Governance for the

Financial Statements

The management of the Company (hereinafter referred to as "the Management"} is
responsible for preparing the financial statements in accordance with the requirements of
the Accounting Standards for Business Enterprises to achieve a fair presentation, and for
designing, implementing and maintaining internal control that is necessary to ensure that
the financial statements arc free from material misstatements, whether due to frauds or
EITors.

In preparing the financial statements, the Management is responsible for asscssing the
Company's going-concern ability, disclosing the matters related to going concemn (if
applicable) and using the going-concemn assumption, unless the Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative bul
to do so.

Those charged with govemance are responsible for overseeing the Company's financial
reporting process.

Auditors” Report Page |
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Auditors' Responsibilities for the Audit of the Financial Statcments

Qur objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors' report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with the audit
standards will always detect a material misstatement when it exists. Misstatements may
arise from fraud or error and are generally considered material if separate or aggregated
misstatements are reasonably expected to possibly influence the economic decisions
made by the users of financial statements on the basis of these financial statements.

During the process of an audit conducted in accordance with audit standards, we exercise
professional judgment and maintain professional scepticism. Meanwhile, we also:

(1) ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive o
those risks. and obtain audit evidence that is sufficient and appropriate lo provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may invalve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

(2) Understand the internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal control.

(3) Evaluate the appropriateness of accounting policies used by and the reasonableness
of accounting estimates and related disclosures made by the Management.

(4) Conclude on the appropriatencss of the Management's use of the going concern
basis of accounting. Meanwhile, based on the audit evidence obtained, we come 10 2
conclusion on whether a material uncertainty exists in events or conditions that may
cause significant doubt on the Company's going-concem ability. If we conclude that
a material uncertainty exists, we are required lo, in our auditors' report, draw
attention of the users of statements to the related disclosures in the financial
statements; if such disclosures are inadequate, we should modify our opinion. Our
conelusions are based on the audit evidence obtained up to the date of our auditors'
report. However, future events or conditions may cause the Company to cease 10
continue as & going concem.

(5) Evaluate the overall presentation, structure and content (including the disclosures)
of the financial statements, and evaluate whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

(6) Obtain sufficient and appropriate audit evidence regarding the financial information
of the entities or business activities within the Company to express an opinion on

the financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

Auditors' Report Page 2
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ED-O CHINA SHU LUNM PAN CERTIFIED PUELIC AEEDUNTANTS LLP

Verification code: Siig 069 yihl 21zl

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in intemal control that we identify during our audil.

BDO CHINA Sho Lun Pan Certified Public Accountants of Chin:
Certified Public Accountants LLP

f"" *_"""“'\.

—

Certified Public Accountants of China:

Shanghai, China April 29, 2020

This enditars’ repart and the accompanying financial statements are English translations of the Chinese auditors’
report and statutory financial statements prepared wnder aceounting principles and practices generally accepred in
the People's Republic of Ching. In case the English version does not conforni o the Chinese version, the Chinese

versian shall prevail.

Auditors’ Report Page 3
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A

vesiment Holding Group Co., Ltd
ted Balance Sheet

ember 31, 2019

in RMB unless otherwise stated)

A Nate Balance as at December | Balance as at December
2 31,2019 I_ 11,2018
_Cumentassets: 0 QT ; N | e N
Menetary funds o ' 5.1 15.111,252,524.67 15.225,306,150.84
Financial azsets measured at fxr t 53
prafi or loss 774 (182,945.35 2584113214
Derivative financial assets N -
Motes receivable 33 21,450,000.00
_ Accounts reccivable = 463,067,809.58 188,144.393.78
Advances 1o supplicrs 55 1,365,768,806.51 | S78,820468.25
Other receivables 5.6 12,160,534,108.02 11,384,114,713.16
Invenlaries 57 6,085,895 020.58 7,393,191,040.90
Assets held for sale
“Non-current assets maturing within one year 58 5.580,000,000.00
Othercurrentassets [ 59 |.852,285 670.69 ) hﬁiﬁ 'I!ﬁ,ﬂ_z_n,ﬂ -
Total current assels — 42.873.336.88540 36,676, 163,219.13
MNon-current assols:
Available-for-sale financial assels 5.10 22,448.333,620.72 21,455,603,630.11
Held-to-maturity investments
_ Long-term receivables 5.11 180,642.958,106.63 | 186,338,519.646.88
Long-term equity investments = 5.12 |,877,448,212.67 | ~1,292,268,019.87
_Investment properties S 513 0,623,993 524,90 | __4,624,888,571.21
Fn:th 504 6,459,825 095,71 ' 7,051,245 827.74
" Construction in progress 5.15 3,590,576,602.43 2,312.886,850.72
" Productive biclogical assets - | ——
0il and gas asscls
" Intangible assets 5.16 5,366.750,783.56 6,841,012.282.40
Development expenditures
Goodwill I
Long-term deferred expenses 517 19,720,280,59 1,553,338.67
Deferred income 1ax assels 518 35379.706.11 | 51,150.268.62
Other non-current asseis 5.19 652,170,240.24 | 531,391 996.07
Total non-current assets 230,617,161,176.58 230,500,520,432.29
Total assels 273,490,898,061 .98 267, 76,683,651.42

ANaTLAS 18N

Statements Page |
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n RME unless otherwise stated)

| PBalance as at December | Balance as ot December
Ty o Mo, | 31,2019 31,2018
Current liahilities: ' ] [
Short-term borowings 520 1,155980,00000 | 1.153,200,000.00
Finaneizl kabilities messured at fair value through |
current profitorloss -
Maoies pavable | 521 254,100,000,00 100,000 ,000.00
Aceounts payable | 522 | 062,498,067.22 167,202 040.49
Advances from customers 54 | 256,827.030.50 145.373.670.11
_ Employee compensation payable - 16,888 895,96 10,394,259.57
Taxes and surcharges payable 525 296,335,182.09 2155,313,156.13
Other payables gy [ 5.26 10,686,655,200.02 10,067,534,058 21
Non-carrent linbilities maturing within one year [ 577 | 19,521,055,158.94 | 11,312,813,846.93
Other current linbilities | 5.28 142 980,654.81 T0.834,307.54
Tatal current Habilities | 33,293,320,279.54 23,282,670,439.30
Non-current lisbilities: i i N I -
Lang-termn bomowings 529 130,219,460,044.38 138,474,968.032.50
Bonds payable 530 19.437,084.363.13 | 18,820,388.057.66
Long-term payables 531 | 5,057352,145.89 | 5,714,125 80240
Long-term employee compensation payable | |
_ Estimated liabilities = == 1 === SN,
Deferred income 532 | 26.445.252.76 | 109,528.042.30
Deferred income tax liabilities | |
Onher non-current liabilities |
Total non-current liabilities | 155,640,341 806.16 164.119,000.934.86
_Total liabilities | 188.933,662.,085.70 187.401.680,374.16
Onwners' equity: |
Paid-in capital (or share capital) 333 | £.749.890.000.00 £,749,800,0:00.00
Capital reserves == 534 53,319,668,161.83 51.433,691,391.63
_ Less: treasury stock |
Other comprehensive income 535 | -407,649.60
_Specialreserves | [ ——
Suplusreserves 536 | _ B6BIRS9859 | 8322093242
Undistributed profus 537 | 1.200,967,584.73 | 1,027,663,915.66
Total equity attributable to owners of the parent |
company 63,365,936.695.49 61,314,466,239.71
Minonity equity ——- | 21,190,899.250.79 18.460,537.007.55
Total owners' equity | B4,556,835.076.28 70.775,003,277.26
Total liabilities and owners' equity | 273.490,498,061 .95 267,176,683,651.42

The accompanying notes to the financial statements form an integral part of the financial statemen

Accounting Princi

Statements Page 2
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e

#i Investment Holding Group Co., Litd.
i Company's Balance Sheet
December 31, 2019

d in RME unless otherwise stated)

Balance as at December 31, Balance s at December 31,
— 2019 2008

_Cumrent assets: o
_Monetary funds 694.577,765.02 1.557.244.409.23

Financial assets measured al fai

current profit or loss N

Motes receivable

Accounts receivable 1z 29.337.714.41 21,528,281.16

Advances 1a suppliers 3.458.111.11 1,754,379.90

Other receivables 122 434909025829 | 2.769,126,165.78

Inventories N R B

Assets held for sale

Non-current assets maturing within one year 5,050,000,000.00

Other current assets 35,006.91 51,000,003.93
 Total current assets = 10,126,538.859.74 4,400,953 240.00
_Non-currentassets: _

Available-for-sale financial assels { 7.795.306,813.39 8,665,038, 168.67

Held-to-maturity mvestments - !

Long-term receivables [ 94,998, 068.048.23 106,150,572,609.18

Long-term equity investments 123 | 17.458.9458,094.83 15,133.066,536.42
Investment propertics | .

Fixed assets | 1.432.268.69 1,426277.51
_Construction in progress |

Praductive biclogical assets

0il and gas assels

Intangible assets - 1,574,061.25 1.801,244.12
_Development expenditures

Gyl

Long-term deferred expenses 2B27.338.08 | 523, 2320.18

Deferred income tax assets
_Total non-current assels N 120,258,156,624.47 129,953,328,056.08
Total asscts 130,384,695,484.21 134,354,281 296.08

Statements Page 3
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estment Holding Group Co., Ltd.
y's Balance Sheet (Continued)
fecember 31, 2019

in RMB unless otherwise stated)
P Balance as at December 31, Balance as at December 31,
_Lishilities andio» 2019 2018
Current liabilities: -.
Short-term borrowings 360,000,000.00 -
Motes pavahle
Accounts payable B 140,036.56 140,036.56
Advances from customers 4.8 81763 4,751,162.58
Employee compensation payable 5.376,052.53 363761693
Taxes and surcharges payable 29.994,393.55 62,813,231.38
_ Other payables — 2098 338,283.32 197249634871
_ Liabilities held for sale
Non-current linbilities maturing within one vear 13,056,922 940.25 10,747,863.946.93
Other current liabilities
Total current liabilities 15,555.646,523 84 12,791,702,343.06
Nan-current lighilities:
Longtermborrowings | 5 F 5884453754622 |  63,146.712,122.10
Bonds payahle | 9,038,049 295.29 11.951,302,869.50
Including: preferred stocks
Perpetual bonds |
Long-term payables 4,101,371 23436 4520238 380.88
Long-term employee compensation payal 5 =
_Estimated liabilitics
_Deferred income - I
Deferred income tax liabilities
Other nan-current liabilities
Total non-current labilities —— T2,033,958,076.37 79.628,253.572.48
Total liabilities T B71.589.604.60021 9241995511554
Dwners' oquity:
Paid-in capital {or share capital) 8,749.890.000.00 8,749,850.000.00
Other equily instruments
“Including; preferred stocks -
_Perpetual bonds
Capital reserves 33.334,066,415.08 2497 31487336
_Less: treasury stock
Other comprehensive income
Special réserves
" Surplus reserves 86.318,598.59 $3,220,932.42
Undistributed profits 624,315,870.33 603,899,774.76
Total owners' eguity 42,795,000,884 00 41,954,325 580.54
Total liabilities and owners® equity 130,384 .605.484.21 134,354,281 29608

The accompanying notes to the financial statements form an integral part of the financial statem -

Accounting Princi

Sratements Page 4
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stment Holding Group Co., Lid.
d Income Statement

December 31, 2019

RME unless otherwise stated)
. Note Year 2019 “Vear 2018 _
1. Operating income 5.38 3,980,016,737.82 2,108,824,995.51
Less: operating cost 5.8 3,070,008.700.37 | 1,408,356,765.95
Taxes and surcharges ) 5.39 §1,985.318.23 | 49,148,256.37
_Sellingexpenses 0000000 540 @ 61340605, 0000
“General and administrative expenses 5 541 556422264.00 471,182.763.26
Rescarch and development expenses
Financial expenses 542 633,942,108.27 | 401,560,404.93
Including; interest expenses 737,037,955.29 473,889,668 .40
Interest income = 140,896,888.84 190,334 202,96
Plus: other income 543 | 451,527,365.08 £6,367,520.13
Investment income ("-" for losses) 544 535 951 502.33 480,483 008 .42
Including: ncome from investment in associates and joint
ventores _ -76,684,071.83 64,612,091 87
Income from changes in fair value (°-" for losses) | 545 11,064,915.94 1,313.232.14
Losses from asser fmpairment (=" for losses) [ 546 =104,457,294.9% 21,520 376487
Income from disposal of assets (=" for lasses) 547 25,646,664.81 202,454,877 41
_IL Openting prafits ("-" for losses) = 556,788.077.98 457,635066.23
Plus: non-operaling mcame S48 80.,688.362.52 266,729.81
Less: non-operating expenses 549 5.802,289.31 4.087,533.67
111, Total profirs (*-" fior total losses) 631,674,151.1% 433 814 322.37
Less: income tax expenses S = 550 253,158.878.54 194,247,168.32
IV, Met profils (=" fnrmllm} — 378,515272.65 _ 259.567,154.05
(1) Classified by operating sustainability:
1. Nei profits from continued operation (" for net losses) 378,515.272.65 259 567,154.05
2. Net profits from discontinued operation {"-" for net losses)
(I1) Classified by ownership -
1. Net profits artributable 1o sharcholders of the parent company
{"-" for net losses) 215,663,735.24 189,700,453.42
2. Mimority interest income ("-° for net losses) 162,851,537.41 64,866, 700,63
V. Other comprehensive income, nel of tax -407.649.66 -
Other comprehensive income, net of tax atributeble to owners
of the parenl company -407,649.66
{I) Other comprehensive income that cannot be reclassified inlo
_profit ar Ioss =
_ 1. Changes in re-measurement of the defined benefit plan
2 Oﬁummdlmsm:lm that cannol be transferred (o
profit ar loss under the equity methed
{11} Other comprehensive income that will be reclassified into
_profit or loss -407,649.66
1. Other compeehensive income that can be transferred 1o profit
or loss under the equity method
2. Profil or loss on changes in the fair value of available-for-sale
financial assels
3. Profil or loss arising from reclassification of held-lo-maturity
investments as available-for-sale financial assels L
_4. Effective portion of cash flow hedging profit or loss
5. Translation differences of foreign currency financial
slatements -407,649.66 -
6. Others
Oiber comprehensive income, net of tax aitnbutable to minority
_ sharehalders . -
“ VI Total mnptelmﬂm meome i7E,107.622.99 259,567 154.05
Tmﬂmmrﬂmtmmuuhublcmmnﬂhnpmm |
company —t: . 215.256,085.58 | |89,700,453.42
Total comprehensive income aitributable 1o minority |
shareholders 162,851.537.41 69.866,700.63
The accompanying notes to the financial statements fosnsarmntegral part of the financial statements
1 - -
[]
Legal Represe; Accounting Pri L Head of the Accounting Departms
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vestment Holding Group Co., Ltd.
mpany's Income Statement
nded December 31, 2019

sed in RME unless otherwise stated)

— \m X AT Now | Year2019  Year2018____
L Operating income B 124 | 925,879.205.75 1.020.378.647.78
Less: ing cost _ 124 | £00,127,577.58 ~ 850,337,548.71
Taxes and surcharges ' 6,362,914.10 7.907,758.76
Selling expenses R .

_General and administrative expenses L 4318064518 | 33,164,676.16
Research nnd development ¢xpenses
Financial expenses 306,074,676.43 349,174,682 99
Including: interest expenses . 300,091.300.23 260,217,887.03
Interest income ] 15,399.541.93 23,033,741.50
Plus: other income - - | _1,000,000.00 | —
Investmenl income (=" for lasses) 125 270,161,842.18 32473471114
Including: income from investment in associates and joint
ventures —— 13,970,279.45 15,283,276.28
Income from changes in fair value ("-" for losses) '

_Losses from asset impairment ("-" for losses)

_Income from disposal of assets (*-* for losses) 72.967.95

_IL Operating profits ("-" forlosses) $3,368,202.59 114,028,692.29
Flus: non-operating income 280.59 2R0.00
Less: non-operaling expenses | §43.13 952,791.66
111, Total profits (*-" for total lasses) N 1‘ $3,367.640.05 113,076,179.63
Less: income mx expenses = ) — L 17,3%0.978.31 24,461,988.40
IV. Met profits ("-" for net losses) = 15.076.661.74 8R,514,191.23
(1) Met profits from continued operation ("-" for net losses) 35.976.661.74 28,614,191.23
(11) Met profits from discontinued operation (*-" for net losses)

V. Other comprehensive income, net of tax

(1) Other comprehensive income that cannol be reclassified into |
profit or loss

1. Changes in re-measurement of the defined benefit plan i
2. Other comprehensive income thal cannot be transferred 1o 1

__profit or loss under the equity method
(I1) Orther comprehensive income that will be reclassified intlo
profit or loss
1. Other comprehensive income that can be transferred 1o profit
or Joss under the equity method
2. Profit ar loss on changes in the fair value of available-for-sale
financial pssets
3. Profit or loss arising from reclassification of held-to-maturity
investments as available-for-sale financial asszts
4. Effective portion of cash flow hedging profit or loss
5. Translation differences of foreign currency Tinancial
stalements
6. Others B
V1. Total comprehensive income 35.976,661.74 | £8,614,191.23

financial statements form an i | part of the financial statements.
Accountling Head of the Accounting Dep

Statements Page 6
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estment Holding Group Co., Ltd.
atement of Cash Flows
d December 31, 2019
RMB unless ptherwise stated)

“m Mot Year 2019 | Year 2018

_ L Cash Nows from operatingiactiv '

_ Cash received from sale of goolls an 1,392 50501464 2,790.651,270.75
Refunds of taxes and surcharges 10,331.464.10
_ Cash received fram other operating Joliifies 1 5% _o" 551 407646690093 |  330,877.630.39
Sulr tal o ol‘mh inflows from operating —= 747930427967 ~ 3.130,528.901.14
_Cash peid for purchase of goods and receiving of services. 1.625496,571.25 3,355,616478.20
" Cash peid to and on behalf of employees 60,182 442 8% 38.003,570.43

__Cash paid for taxes and surcharges o ~ 504,168111.25 529.230,719.22
_Cash paid for other operating activities 5.51 4,029,949.453.25 1. 400,039, 718.17
Sub-total of cash outflows from operating activities | B,219,796,578.63 5,322 980.486.02
Net cul: flows from operating activitics | ~T40, 492 298,96 | -1,192.451.584 88
1L Cash Mlows rom investing activitics — T

_Cash received from disposal of investments ! 13,000,593 863.11 1.403,759.035.23

_Cash received from refums on investments 559.786,053.47 397,913,580.66
Net cash received from disposal of fixed assets, intangible
assets and other long-lerm assets 450,614.48 1,968 578.493.70
Cash received from ather investing aclivities 5.51 5,966,544 632.76 30,379.677.783.55
Sub-total of cash inflows from investing activilies 31,617,375,203 82 36,149,928,896. 14
Cash paid to acquire and consiruct fixed assets, intangible |
assets and other long-term assets == __4,063,180.305.06 1,961,844.655.34
Cash paid for investments 29,643,344,467.72 7,633.909,920.07
Met cash paid to scquire subsidianes and other business |
_umits | 716,566,579.80 33014.517.89
“Cash | paid for other investing : activities | 5.51 10.399.175312.32 48,345,796, 77210
_ Sub-total ¢ ufﬁﬂh outflows from investing activilies il 44,822 266,684.90 3B AM 56587440
Net cash flows from inmﬂlg activities | -13,204, 891 H-I 08 -22,324 636.978.26
IIL Cash flows from financing activities
Cash received from absorption of investments 10,845,747, 1 T0.83 2,627 266,010.08
Including: cash received by subsidiaries from investments |

_by minority shureholders 4,967.616,632.05 1,060,609.471.62
Cash received from bormowings 18.539.211,487.23 3B,044,384281.36
Cash received from bonds issue | §,562381,117.00 4,368 .960,000,00
Cash received from other financing activities 551 7.924786811.22 9,475.090.970.06
Sub-total of cash inflows from Mnancing activities 45.872,026,606.23 54,515,701,261.50
C-u-l.lh pard | for debt rey repayments 21,293,540,966.70 29,054,722 256,10
" Cash paid for distribution of dividends and profits or

 payment of interest 4,853,430.961.57 1,595,798.690.86
Incleding: dividends &nd profits paid to minority

shareholders by subsidiaries 72,548,633.60 1473.091.76
Cash paid for other ﬁ'l.ucmgncmlms 5.51 7.960,048.058.60 4, 228,950.243.26
Sub-total of cash putflews from financing sctivities 34.116,919.986.87 34.879.471,190.22
MNet cash flows from financing activities 11,755, 106,619.41 19,636,230,071.1%
IV, Effeet of fluctuation in exchange rate on cash and
cash cquivalents 1,078,039.53
V. Net increase in cash and cash equivalents -2 189, 199,121.10 -4 380,258 40186
Plus: beginning balance of cash and cash equivalents 12.625,.638,200.96 17,510, 496,682, 82
VL. Ending balance of cash and cash equivalents 10,440,439.079 86 12,629,638,200.96

The accompanying notes to the financial statements form an integral part of the financial statem

Accounting Pri

I Head ofthe Accounting Depa
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pvestment Holding Group Co., Ltd.
any's Statement of Cash Flows
Ended December 31, 2019

d in RMB unless otherwise stated)

o | Now Year 2019 | Year 2018
L Cash flows from operatinlg activities | e
Cash received from sale of godd! apd renderi -y e 81702161055 | 1,136,153.221.18
_Refunds of taxes and surcha '
Cash received from other operating actvi _19.727.752.19 S87,714,093.40
Sub-total of eash inflows from operating activities 836,749.367.74 | 1,713,867 ,314.58
Cash paid for purchase of goods and receiving of services 18047784259 | 839,442 660.70
Cash paid to and on behalf of employees 19.441.929.71 | 11,723.890.30
_Cash paid for taxes and surcharges = 109.231,868.92 | §0,741,758.67
Cash paid for other operating petivitics 1401857242 | 473.413.689.43
Sub-total of cash outflows from operating sctivilics 943,170213.64 | 1,405,321.9949. 10
Net cash flows from operating activities -106,420.845.90 0854531548
I1. Cash Mows from investing activities
Cash received from disposal of investmenis o 15,539.883,135.08 | 572,586,547.50
Cash received from retums on invesiments J08.054.562.73 | 309,556.434.86
Mel cash received from disposal of fixed assels, mtnngible assets |
and other long-1erm asseis |
Nel cash received from disposal of subsidiaries and other |
business units ] ——
Cash received from other i m\rmn! activitics l 221 359,53‘9.% 14,782,980,807.34
Sub-total of cash inflows from investing setivities - | 17.065.297 236.87 | 15,665,124,189.70
Cﬂhplldmm;mandmshuﬂﬁudm nlln;ibhlmt: |
and other long-term assels T05,101,70 1.645.511.26
" Cash paid for investments = 5.166,207,846.20 2,405408,552.64_
et cash paid w0 aequire subsidiaries and other business unils
Cash paid for other investing activities 3,255 367,089.30 0,537,050.000.00
Sub-total of cash outflows from investing activities 12,422 280,037.20 11,945,104,063.50
Met cash Nows from investing activities 4,647.017,199.67 3,721,020,125.80
111. Cash fows from Mnancing activitics _
_ Cash received from absarption of investments 2,582.000,000.00 248,930,000.00
Cuh received from hrmm 4,300,562,000.00 9,732,644,000.00
" Cash received from bonds issue 2,007,732.000.00 | 1,460,000.000.00
Cach received rom other financing activities 3,743,502, 708,34
_Sub-total of cash inflows from financing activities 12,723,796,708.34 11,441,574,000.00
_ Cash paid for debt repayments 10,706,625,189.43 | 20,770,372.890.61
Cash paid for distribution of dividends and profits or payment
of interest 3,218,593 007 44 19865827177
Cash paid for other financing activitics 4,201.840,515.45
Sub-totzl of cash outflows from financing activities 18,127,059,702.32 21,069,031,162.38
Net cash flows from financing activities | 540326299398 | 9,627.457,162.38
1V. Effect of fluctuation in mhtnp rate on cash and cash |
_ equivalents
V. Nel increase in cash and eash equivalents -B62 H66,640.2 1 -5,507.891,721.10
Plus: beginning balance of cash and cash equivalents 1,557.244.409.23 7.155,136,130.33
VL. Ending balance of cash and cash equivalents 604.377,769.02 | 1,557,244 409.23

The accompanying notes to the financial statements form an integral part of the financial statemehts
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

1.

Zhongyuan Yuzi Investment Holding Group Co., Ltd.
Notes to the Financial Statements
For the Year Ended December 31, 2019
(Amounts are expressed in RMB unless otherwise stated)

Company profile

1.1

Overview

Zhongyuan Yuzi Investment Holding Group Co., Ltd. (hereinafter referred to as "the
Company") was registered upon approval by the Henan Administration for Industry and
Commerce on May 23, 2011, with a registration No. on business license of
91410000574989030U. It was engaged in the business service industry, with a registered
capital of RMB 10 billion and Qin Jianbin as its legal representative, and its registered address
is: West Wing of Henan Provincial Department of Finance, No.27 Jingsan Road, Zhengzhou.

The Company's main business activities are: investment and financing as well as asset
management; investment and management of major government construction projects;
investment and operation of strategic emerging industries, modern services, and high-tech
industries; state-owned equity holding and capital operation; investment and financing policy
research and economic consulting business of urbanization construction; other approved assets
investment and operating activities other than those prohibited by national laws and
regulations. The Company's ultimate controlling party is Henan Provincial Department of
Finance.

The financial statements were approved for disclosure by the board of directors on April 29,
2020.

The Company was registered upon approval by the Henan Administration for Industry and
Commerce on May 23, 2011, with Henan Yuzi Urban and Rural Investment Development Co.,
Ltd. as its original name, 410000000023510 as the registration No. on its business license for
enterprise legal persons, a period from May 23, 2011 to May 22, 2061 as its operation period,
and RMB 100 million as its original registered capital. Its investor is the State-owned Asset
Management Center of the Administrative Public Institutions Directly under the Henan
Province (hereinafter referred to as the "Center"), with monetary funds as capital contribution
method and a capital contribution proportion of 100.00%. The Company changed its name and
registration No. on the business license on April 12, 2017. After the change, its name was
Zhongyuan Yuzi Investment Holding Group Co., Ltd., and the registration No. on the business
license was 91410000574989030U.

This change has been verified by the Capital Verification Report (YLKYZ [2011] No. 103)
issued by the Henan Lianhua Certified Public Accountants Co., Ltd.

In July 2011, according to the Official Reply to Foreign Investment by the State-owned Asset
Management Center of Administrative Public Institutions Directly under the Henan Province
(YCZ [2011] No.50) issued by the Finance Bureau of Henan Province and the Decision on
Approval for Increase in Registered Capital and Amendment to the Articles of Association by
Henan Yuzi Urban and Rural Investment Development Co., Ltd. (YZG [2011] No.13) issued
by the Center, the Company newly increased registered capital of RMB 900 million, including
RMB 700 million as capital reserves transferred to paid-in capital and RMB 200 million as
increased capital invested by the Center in monetary funds. After this change, the Company's
registered capital increased to RMB 1 billion. This change has been verified by the Capital
Verification Report (YLKYZ [2011] No. 105) issued by the Henan Lianhua Certified Public
Accountants Co., Ltd.

Notes to the Proforma Financial Statements Page 1
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

1.2

In October 2011, according to the Decision on the Increase in Registered Capital and
Amendment to the Articles of Association by Henan Yuzi Urban and Rural Investment
Development Co., Ltd. (YZG [2011] No.28) issued by the Center, the Company newly
increased registered capital of RMB 1 billion, wholly invested by the Center in monetary funds.
After this change, the Company's registered capital increased to RMB 2 billion. This change
has been verified by the Capital Verification Report (YLKYZ [2011] No. 111) issued by the
Henan Lianhua Certified Public Accountants Co., Ltd.

In July 2012, according to the Decision on the Increase in Registered Capital and Amendment
to the Articles of Association by Henan Yuzi Urban and Rural Investment Development Co.,
Ltd. (YZG [2012] No.15) issued by the Center, the Company newly increased registered
capital of RMB 1 billion, wholly invested by the Center in monetary funds. After this change,
the Company's registered capital increased to RMB 3 billion. This change has been verified by
the Capital Verification Report (YKYZ [2012] No. 023) issued by the Asia Group Accounting
Firm Co., Ltd.

On September 14, 2015, a resolution on increase in the Company's registered capital by RMB
2 billion, which will be transferred by capital reserves, was adopted at the shareholders'
meeting. After this change, the Company's registered capital increased to RMB 5 billion.

On August 12, 2016, according to the Decision on Increase in Registered Capital and
Amendment to the Articles of Association by Henan Yuzi Urban and Rural Investment
Development Co., Ltd. (YZG [2016] No.11) issued by the Center, the Company newly
increased registered capital of RMB 5 billion, all of which will be invested in monetary and
non-monetary ways by the Center before September 14, 2036. After this change, the
Company's registered capital will be increased to RMB 10 billion. As of December 31, 2016,
RMB 720 million was invested by the Center in currency and RMB 2.618 billion was
transferred from capital reserves to paid-in capital.

On June 22, 2017, according to the Circular on Appropriation of Capital Fund to Zhongyuan
Yuzi Investment Holding Group Co., Ltd. (YCZ [2017] No.51) issued by the Center, RMB
391,890,000 was invested by the Finance Bureau of Henan Province in currency. On
December 29, 2017, according to the Circular on the Appropriation of the 2017 Provincial
State-owned Capital Operating Budget Fund (YCQ [2017] No.141) issued by the Center, RMB
20 million was invested by the Finance Bureau of Henan Province in currency.

On August 28, 2018, after the registration of change at the Henan Administration for Industry
and Commerce, the Company's parent company as well as actual controller was changed from
the Center to the Finance Department of Henan Province.

Scope of consolidated financial statements
As of December 31, 2019, subsidiaries within the scope of consolidated financial statements of
the Company are as follows:

Name of subsidiary

Henan Yuzi Urban-Rural Integration Construction Development Co., Ltd.

Henan Zhongyu Modern Industry Investment and Development Co., Ltd.

Henan Zhongyu Cultural Tourism Investment Co., Ltd.

Henan Modern Service Industry Investment Fund Co., Ltd.

Luoyang Heluo Xinye Investment and Development Co., Ltd.

Mianchi Caiwang Investment Co., Ltd.

Yima Investment Group Co., Ltd.

Wugang Zeyuan Development Investment Co., Ltd.

Qi County Heqi Economic Construction and Investment Co., Ltd.

Henan Yuzi Affordable Housing Management and Operation Co., Ltd.

Henan Caixin Fusion Big Data Information Technology Co., Ltd.

Henan Zhongyuan Yuzi Financial Holding Co., Ltd.

Xincai County Yuzi Urban and Rural Investment Development Co., Ltd.
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See "Note 6. Changes of the consolidation scope" and "Note 7. Equity in other entities" for
details of the scope of consolidated financial statements and the changes thereof in 2019.

2. Basis of preparation for financial statements

2.1

2.2

31

3.2

33

34

Basis of preparation

The Company, on the basis of continuous operation, in accordance with the requirements of
the Document (GF [2010] No.19) issued by the State Council and the Document (CY [2010]
No. 412) issued by the Ministry of Finance, and according to the official reply of the People's
Government of Henan Province and the Henan Provincial Department of Finance on the
scheme for supporting the development of industry agglomeration zones and the "10 billion
urban and rural construction financing plan" for urbanization construction, has rectified or
reorganized the investment and financing institutions of the project cooperative county (city or
district), and transferred the operable property rights to the investment and financing
institutions of the industrial agglomeration zone; investment and financing institutions of the
industrial agglomeration zone, based on the intention reached by the asset management center
and the partner county (city), and according to the legal compliance procedures, have
transferred the corresponding equity to the Company for free. For a subsidiary obtained under
the free transfer of the above scheme, the Company has determined the initial cost of its
long-term equity investment based on the original book value of the net assets on the date of
transfer. The subsidiary has been included in the scope of consolidated statements since the
date of the Company obtaining the control right over it, and its assets and liabilities are
measured at their original book value at the level of consolidated statements. For the public
welfare assets (such as municipal roads, housing for administrative agencies, land allocated for
free, etc.) owned by the subsidiaries of the Company that are responsible for government
functions, they are recognized as fixed assets or intangible assets, and no provision for
depreciation or amortization will be made. According to actually occurred transactions and
events, the Company prepares its financial statements in accordance with the Accounting
Standards for Business Enterprises - Basic Standards and various concrete accounting
standards issued by the Ministry of Finance, as well as the Accounting Standards for Business
Enterprises - Application Guidelines, and the Accounting Standards for Business Enterprises -
Interpretations and other relevant provisions (collectively known as the "Accounting Standards
for Business Enterprises").

Going concern

The financial statements are prepared on the going-concern basis. The Company will have no
event or circumstance that may lead to any major doubt on the sustainable operating capability
of the Company within the 12 months after the end of the reporting period.

Principal accounting policies and accounting estimates

Statement on compliance with the Accounting Standards for Business Enterprises

The financial statements meet the requirements of the Accounting Standards for Business
Enterprises issued by the Ministry of Finance, and truly and completely reflect the
consolidated financial position and the financial position of the parent company, as well as the
consolidated operating results and the operating results of the parent company, and the
consolidated cash flows and the cash flows of the parent company for the year then ended.

Accounting period
The accounting year is from January 1 to December 31 in a calendar year.

Operating cycle
The Company's operating cycle is a 12-month period.

Functional currency
RMB is adopted as the functional currency of the Company.
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3.5

3.6

Accounting treatment methods for business combinations under common control and
not under common control

Business combination under common control: For the assets and liabilities obtained by the
combining party in business combination, they are measured at the book value of the
consolidated financial statements of the ultimate controller on the combination date (including
the goodwill formed by the acquisition by the of the combined party). The stock premium in
the capital reserves is adjusted according to the difference between the book value of the net
assets acquired through combination and the book value of the consideration paid for the
combination (or total par value of shares issued). If there is no sufficient stock premium in the
capital reserves for write-downs, the retained earnings shall be adjusted.

Business combination not under common control: The acquirer shall, on the acquisition date,
measure the assets paid for the consideration and liabilities incurred or assumed for a business
combination at their fair values. The difference between the fair value and the book value shall
be included in current profit or loss. The Company shall recognize the difference of the
combination costs in excess of the fair value of the identifiable net assets acquired from the
acquired party as goodwill. The Company shall recognize the difference of the combination
costs in short of the fair value of the identifiable net assets acquired from the acquired party in
the current profit or loss.

The expenses directly caused for business combination shall be included in current profit or
loss upon occurrence; the transaction costs for the issuance of equity securities or debt
securities for business combination shall be included in the initial recognition amount of such
equity securities or debt securities.

Preparation method of consolidated financial statements

3.6.1 Consolidation scope
The consolidation scope of consolidated financial statements is determined on the basis
of control, including the financial statements of the Company and all the subsidiaries.

3.6.2 Consolidation procedures

The Company prepares the consolidated financial statements based on its own financial
statements and those of its subsidiaries, and other relevant information. In preparing
the consolidated financial statements, the Company deems the whole enterprise group
as a single accounting entity to reflect the overall financial position, operating results
and cash flows in accordance with relevant recognition, measurement and presentation
requirements of the Accounting Standards for Business Enterprises and the uniform
accounting policies.

All the subsidiaries within the consolidation scope of consolidated financial statements
shall adopt the same accounting policies and accounting periods as those of the
Company. If the accounting policies or accounting periods of a subsidiary are different
from those of the Company, the consolidated financial statements of the subsidiary,
upon preparation of consolidated financial statements, shall be adjusted according to
the accounting policies and accounting periods of the Company. For subsidiaries
acquired through business combinations not under common control, adjustments to
their financial statements shall be made based on the fair values of net identifiable
assets on the acquisition date. For subsidiaries acquired through business combinations
under common control, adjustments shall be made to their financial statements based
on the book value of their assets and liabilities (including the goodwill formed from the
acquisition of the subsidiaries by the ultimate controller) in the financial statements of
the ultimate controller.
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The share of owners' equity, current net profit or loss, and current comprehensive
income of subsidiaries attributable to minority owners shall be respectively and
separately listed in the owners' equity of the consolidated balance sheet, the net profit
and the total comprehensive income item of the consolidated income statement. If the
share of the current losses attributable to the minority shareholders of a subsidiary
exceeds the share of the owners' equity attributable to minority shareholders of the
subsidiary at the beginning of the period, the balance is allocated against the minority
equity.

(1)  Increase in subsidiaries or business

During the reporting period, if the Company acquired subsidiaries or business
from the business combination under common control, the beginning balance in
the consolidated statement of financial position shall be adjusted. The incomes,
expenses and profits of the newly acquired subsidiaries or business from the
beginning to the end of the reporting period shall be included in the consolidated
statement of comprehensive income. The cash flows of the newly acquired
subsidiaries or business from the beginning to the end of the reporting period
shall be included in the consolidated statement of cash flows. Relevant items in
the comparative financial statements of the subsidiaries shall be adjusted
accordingly, as if the reporting entity after the business combination exists at the
time when the final controller has the control power.

During the reporting period, if the Company acquired subsidiaries or business
from the business combination not under common control, the beginning
balance in the consolidated statement of financial position will not be adjusted.
The incomes, expenses and profits of the newly acquired subsidiaries or
business from the acquisition date to the end of the reporting period shall be
included in the consolidated statement of comprehensive income. The cash
flows of the newly acquired subsidiaries or business from the acquisition date to
the end of the reporting period shall be included in the consolidated statement of
cash flows.

(2)  Disposal of subsidiaries or business
(@O  General method of disposal
During the reporting period, where the Company disposes a subsidiary or
business, the incomes, expenses and profits of the subsidiary or business
from the beginning period to the disposal date should be included in the
consolidated cash flow statement; the subsidiary's or the business's cash
flows from the beginning period to the disposal date should be included
in the consolidated cash flow statement.

For the remaining equity investments after the disposal, the Company
will re-measure the same at the fair value on the date when it loses
control over the investee due to disposal of partial equity investment or
other reasons. The difference of total amount of the consideration from
disposal of equities plus the fair value of the remaining equities less the
shares calculated at the original shareholding ratio in net assets and
goodwill of the original subsidiary which are continuously calculated as
of the acquisition date or combination date is included in the investment
income of the period at the loss of control. Other comprehensive income
related to the equity investment of original subsidiaries or other changes
in owners' equity than net gains and losses, other comprehensive income
and profit distribution will be transferred to investment income for the
current period upon the loss of control power, except for other
comprehensive income arising from changes in net liabilities or assets
due to the investee's re-measurement of defined benefits plan.
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3.7

3.8

3.9

Where the Company loses the right of control due to the decline in its
proportion of shareholding caused by the increase of investment in
subsidiaries by other investors, accounting treatment should be
conducted according to the above principles.

(3)  Purchase of minority equity of subsidiaries

The share premium (or capital premium) in the capital reserves under the
consolidated statement of financial position will be adjusted at the difference
between the long-term equity investment acquired by the Company for the
purchase of minority equities and the share of net assets calculated constantly
from the acquisition date (or combination date) according to the newly increased
shareholding ratio. Where the share premium (or capital premium) is insufficient,
retained earnings will be adjusted.

(4)  Partial disposal of equity investments in subsidiaries without losing control

The share premium (or capital premium) in the capital reserves under the
consolidated balance sheet will be adjusted at the difference between the
proceeds achieved from the partial disposal of long-term equity investments in
subsidiaries and share of net assets of subsidiaries attributable to the Company
corresponding to the disposal of long-term equity investments and calculated
constantly from the acquisition date or combination date without losing the
control rights. Where the share premium (or capital premium) is insufficient to
offset, retained earnings will be adjusted.

Classification and accounting treatment of joint venture arrangements
Joint venture arrangements are classified into joint operation and joint venture.

Joint operation means that the Company is the joint venturer under the joint venture
arrangement and enjoys the relevant assets and assumes the relevant liabilities.

The Company shall recognize the following items related to its share of benefits in the joint
operation and conduct accounting treatment in accordance with relevant accounting standards
for business enterprises:

(1) Assets it solely holds and its share of jointly-held assets based on its percentage;

(2) Liabilities it solely assumes and its share of jointly-assumed liabilities based on its
percentage;

(3) Incomes from sale of output enjoyed by it from the joint operation;
(4) Incomes from sale of output from the joint operation based on its percentage; and
(5) Separate costs and costs for the joint operation based on its percentage.

Recognition criteria for cash and cash equivalents

For the purpose of preparing the statement of cash flows, the term "cash" refers to the cash on
hand and the unrestricted deposit of the Company. The term "cash equivalents" refers to
short-term (maturing within three months from the date of acquisition) and highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of change in value.

Foreign currency transactions and translation of foreign currency financial statements
3.9.1 Foreign currency transactions
Foreign currency transactions are translated into RMB for recording purpose at the spot
exchange rate prevailing on the transaction date.
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The balance of foreign currency monetary items as at the balance sheet date are
translated at the spot exchange rate on the balance sheet date and the exchange
differences arising therefrom shall be included in the current profit and loss, except
those exchange differences arising from the special borrowings of foreign currency
related to the acquired and constructed assets qualified for capitalization that will be
capitalized at the borrowing expenses.

3.10 Financial instruments
Financial instruments of the Company include financial assets, financial liabilities and equity
instruments.

3.10.1 Classification of financial instruments
At the initial recognition, financial assets and financial liabilities are classified into:
financial assets or financial liabilities measured at fair value through the current profit
or loss, including financial assets or financial liabilities held for trading and financial
assets or financial liabilities directly designated to be measured at fair value through
the current profit or loss; held-to-maturity investments; receivables; available-for-sale
financial assets; and other financial liabilities, etc.

3.10.2 Recognition basis and measurement methods of financial instruments
(1) Financial assets (financial liabilities) measured at fair value through current profit
or loss
Financial assets (financial liabilities) are initially recorded at fair values when
acquired (deducting cash dividends that have been declared but not distributed and
bond interests that have matured but not been drawn). Relevant transaction
expenses are included in the current profit or loss.

The interest or cash dividends to be received during the holding period is or are
recognized as investment income and changes in fair values are included in the
current profit or loss at the end of the period.

Upon disposal, the difference between the fair value and initial book-entry value is
recognized as investment income, while the gains or losses from changes in fair
value will be adjusted.

(2) Held-to-maturity investments
Held-to-maturity investments are initially recognized at the sum of the fair value
(net of bond interest due but not yet received) and related transaction costs upon
acquisition.

The interest income will be calculated and determined according to the amortized
cost and effective interest rate during the holding period and included in
investment income. Effective rates are determined upon acquisition and remain
unchanged within the expected duration or applicable shorter period.

Upon disposal, the difference between the purchase price obtained and the book
value of the investment is recognized in investment income.

(3) Receivables
For creditor’s rights receivable arising from external sales of goods or rendering
of service by the Company and other creditor's rights of other enterprises
(excluding liability instruments quoted in an active market) held by the Company,
including accounts receivable and other receivables, the initial recognition amount
shall be the contract price or agreement price receivable from purchasing party.
Receivables with financing nature are initially recognized at their present values.

Notes to the Proforma Financial Statements Page 7

F-200



ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

3.10.3

The difference between the amount received and the book values of accounts
receivable is included in the current profit or loss upon recovery or disposal.

(4) Available-for-sale financial assets
Available-for-sale financial assets are initially recorded at the sum of fair values
(deducting cash dividends that have been declared but not distributed and bond
interests that have matured but not been drawn) and related transaction costs when
acquired.

The interest or cash dividends to be received during the holding period is or are
recognized as investment income. The interest or cash dividends should be
measured at fair value and their changes in fair value should be included in other
comprehensive income. However, the equity instrument investments for which
there is no quotation in an active market and whose fair value cannot be measured
reliably, and the derivative financial assets which are connected with the said
equity instrument and must be settled by delivering the said equity instrument
shall be measured on the basis of their costs.

Difference between the proceeds and the book value of the financial assets is
recognized as investment profit or loss upon disposal; meanwhile, amount of
disposal corresponding to the accumulated change in fair value which is originally
and directly included in other comprehensive income shall be transferred out and
included in the current profit or loss.

(5) Other financial liabilities
Other financial liabilities are initially recognized at the sum of fair value and
transaction expenses, and subsequently measured at amortized costs. The
subsequent measurement is conducted by adopting the amortized cost.

Recognition basis and measurement method of transfer of financial assets

When a financial assets transfer occurs, the financial assets will be derecognized when
substantially all the risks and rewards on the ownership of the financial assets have
been transferred to the transferee; and they will not be derecognized if substantially all
the risks and rewards on the ownership of the financial assets have been retained.

When determining whether the transfer of a financial asset meets the above
de-recognition criteria of financial assets, the Company adopts the principle of
substance over form. The transfer of a financial asset of the Company is classified into
the entire transfer and the partial transfer of financial asset. Where the entire transfer of
the financial asset meets the de-recognition conditions, the difference between the
amounts of the following two items will be included in current profit or loss:

(1) The book value of the transferred financial asset;

(2) The sum of the consideration received from the transfer and the accumulated
amount of the changes in fair value originally and directly included in owners’
equity (the situation where the financial asset transferred is an available-for-sale
financial asset is involved in).

If the partial transfer of financial asset satisfies the criteria for derecognition, the entire
book value of the transferred financial asset shall be split into the derecognized and

recognized part according to their respective fair value and the difference between the
amounts of the following two items shall be included in the current profit or loss:
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3.104

3.10.5

3.10.6

(1) The book value of derecognized part;

(2) The sum of the consideration for the derecognized part and the portion of
derecognition corresponding to the accumulated amount of the changes in fair
value originally and directly included in owners’ equity (the situation where the
financial asset transferred is an available-for-sale financial asset is involved in).

If the transfer of a financial asset does not meet the derecognition criteria, the financial
asset shall continue to be recognized, and the consideration received will be recognized
as a financial liability.

Derecognition criteria of financial liabilities

Where the present obligations of financial liabilities have been discharged in whole or
in part, the financial liability is derecognized or any part thereof will be derecognized;
if the Company signs an agreement with creditors to replace the existing financial
liabilities by undertaking new financial liabilities, and the new financial liabilities are
substantially different from the existing ones in terms of contract terms, the existing
financial liabilities will be derecognized, and at the same time, the new financial
liability will be recognized.

Where substantive changes are made to the contract terms of existing financial liability
in whole or in part, the existing financial liabilities or part thereof will be derecognized,
and the financial liability the terms of which have been modified will be recognized as
a new financial liability.

Where financial liabilities are derecognized is whole or in part, the difference between
the book value of the financial liabilities derecognized and the consideration paid
(including non-cash assets transferred out or new financial liabilities borne) will be
included into current profit or loss.

When the Company buys back part of financial liabilities, it will allocate the entire
book value of the said financial liabilities on the repurchase date in accordance with the
relative fair value of the recognized part and the terminated part. The difference
between the book value assigned to the terminated part and the consideration paid
(including non-cash assets transferred or new financial liabilities borne) will be
included into current profit or loss.

Determination method for the fair value of financial assets and financial liabilities
Fair value of a financial instrument having an active market is determined on the basis
of quoted prices in the active market. The fair value of a financial instrument, for
which there is no active market, is determined by using valuation techniques. At the
time of valuation, the Company adopts the techniques that are applicable in the current
situation and supported by enough available data and other information, selects the
input values that are consistent with the features of assets or liabilities as considered by
market participants in relevant asset or liability transactions, and gives priority to use
relevant observable inputs. Unobservable inputs are used only under the circumstance
when it is impossible or unobservable inputs to obtain relevant observable inputs.

Test method and accounting treatment for impairment of financial assets
(excluding accounts receivable)

Except for the financial assets measured at fair values through current profit or loss, the
book value of financial assets on the balance sheet date should be checked. If there is
objective evidence that a financial asset is impaired, provision for impairment shall be
made.
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(M

)

Impairment provision for available-for-sale financial assets:

If the fair value of investments in available-for-sale equity instruments has
significantly declined at the end of the period, or it is expected that the trend of
decrease in value is non-temporary after considering of various relevant factors,
the impairment shall be recognized, and accumulated losses from decreases in fair
value originally and directly included in owners' equity shall be all transferred out
and recognized as impairment loss.

For available-for-sale debt instruments whose impairment losses have been
recognized, if their fair values rise in the subsequent accounting period and such
rise is objectively related to the matters occurring after the recognition of
impairment loss, the previously recognized impairment loss shall be reversed and
recorded into the current profit or loss.

Impairment losses on available-for-sale equity instruments shall not be reversed
through profit or loss.

Impairment provision for held-to-maturity investments:

Measurement of provision for impairment loss on held-to-maturity investments is
treated in accordance with the measurement method of impairment loss on
receivables.

3.11 Provision for bad debts of receivables

3.11.1 Receivables with significant single amount and individual provision for bad debts
Criteria for individually significant amount or standard for amount: accounts receivable
with the balance over RMB 1,000,000.00 and other receivables with the balance over
RMB 1,000,000.00.

3.11.2

Provision method for receivables with individually significant amount and individual
provision for bad debts: When there is objective evidence showing that the Company
will be incapable of recovering all accounts receivable in accordance with the original
terms of accounts receivable, a separate impairment test shall be made at the difference
of present value of expected future cash flows in short of their book values, and the
provision for bad debts shall be made as well.

Provision for bad debts of receivables made on credit risk characteristics portfolio
basis

Measures to provide provision for bad debts based on the portfolio of credit risks

Aging portfolio Aging analysis method

Risk-free portfolio (receivables from related
parties, transactions between administrative

institutions, etc.) No provision for bad debts is accrued.

For those subject to provision for bad debts under aging analysis method:

Adin Proportion of provision for accounts Proportion for other
gmng receivable (%) receivables (%)

Within 1 year

(inclusive) 5.00 5.00
1-2 years 10.00 10.00
2-3 years 30.00 30.00
3-4 years 50.00 50.00
4-5 years 80.00 80.00
Above 5 years 100.00 100.00
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3.12

Inventories

3.12.1

3.12.2

3.12.3

3.124

Classification of inventories
Inventories are classified into: raw materials, stock commodities and development
costs, etc.

Measurement method of dispatched inventories
The inventories are measured at weighted average method when dispatched.

For inventories acquisition by the subsidiaries engaged in real estate development, the
price is initially measured at the actual cost. Such cost of inventory consists of
purchase costs, processing costs and other costs. (D The land for development use
shall be recorded at the actual cost when acquired; when the project development, it
shall be allocated at the floor area of the project under development and be included in
the development cost of the project.2) The development cost shall be recorded at
actual cost and transferred into development products at actual cost after the
completion and acceptance of the project.(® The development product shall be
recorded at actual cost, and the development product issued shall be calculated by
average floorage method of the product under development. 4) Rental development
products and relocation housing are accounted for at actual cost and amortized in
installments based on the estimated useful lives of similar fixed assets of the Company.
®The project construction is accounted for at the actual cost, and the construction cost
of the carried-over project is calculated by the individual valuation method.

Recognition basis of the net realizable value of different types of inventories

In normal operation process, for merchandise inventories held directly for sale,
including finished goods, stock commodities and held-for-sale materials, their net
realizable values are determined at the estimated selling prices minus the estimated
selling expenses and relevant taxes and surcharges; in normal production and operation
process, for material inventories that need further processing, their net realizable values
are determined at the estimated selling prices of finished goods minus estimated costs
to completion, estimated selling expenses and relevant taxes and surcharges; for
inventories held to execute sales contract or service contract, their net realizable values
are calculated on the basis of contract price. If the quantities of inventories held by the
Company are more than those specified in sales contracts, the net realizable value of
the excess portion of inventories are calculated on the basis of general selling prices.

Ordinarily an enterprise shall make provision for loss on decline in value of inventories
on the ground of each item of inventories; for inventories with large quantity and
relatively low unit prices, the provision for loss on decline in value of inventories shall
be made on the ground of the categories of inventories; for the inventories related to
the series of products manufactured and sold in the same area, and of which the final
use or purpose is identical or similar thereto, and if it is difficult to measure them by
separating them from other items, the provision for loss on decline in value of
inventories shall be made on a combination basis.

Unless there is clear evidence shows that the abnormalities lie in the market price on
the balance sheet date, the net realizable value of the inventory items is determined

based on market prices on the balance sheet date.

As at December 31, 2019, the net realizable value of the inventory items is determined
based on market prices on the balance sheet date.

Inventory system
The perpetual inventory system is adopted.
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3.13 Held for sale

3.14

3.12.5 Amortization methods for low-cost consumables and packaging materials
(1) Low-cost consumables: Lump-sum amortization method.

(2) Packaging materials: Lump-sum amortization method.

The Company recognizes non-current assets or disposed asset portfolios meeting the following
conditions at the same time as assets held for sale:

(1) According to the general practice for selling such kind of asset or disposed asset portfolio
in the similar transaction, the asset or portfolio can be immediately sold in the prevailing
circumstance;

(2) The sale of the asset or portfolio is very likely to happen, which means that the Company
has made a resolution for one selling plan and had acquired decided purchase
commitment, and it is estimated that the sale will be completed within one year. Where
the sale can be done only upon the approval of relevant authorities or regulatory
authorities of the Company as required by relevant provisions, the approval has been

obtained.

Long-term equity investments

3.14.1 Judgement criteria for common control and significant influence
Joint control refers to the control shared over an arrangement in accordance with the
relevant stipulations, and the decision-making of related activities of the arrangement
should not be made before the party sharing the control right agrees the same. Where
the Company exercises joint control over the investee together with other parties to the
joint venture and enjoys the right on the investee's net assets, the investee is a joint
venture of the Company.

Significant influence is the power to participate in the financial and operating policy
decisions of the investee but is not control or joint control over those polices. Where
the Company is able to exert significant influence over the investee, the investee is its
associate.

3.14.2 Determination of initial investment costs

(M

A long-term equity investment as a result of business combination

Business combination under common control: if the Company pays a
consideration to the combinee in cash, by transferring non-cash assets or by
assuming debts, the share of book value of its owners' equity in the combinee in
the consolidated financial statements of the ultimate controlling party shall be
regarded, on the merger date, as the initial investment cost of the long-term
equity investment. For long-term equity investments acquired from business
combinations under common control, the investment initial cost thereof shall be
recognized at the share of book value of the combinee's net assets in the
consolidated financial statements of the ultimate controller on the combination
date. If there is a difference between the initial investment cost of the long-term
equity investment on the combination date and the sum of the book value of the
long-term equity investment before combination and the book value of the
consideration newly paid by shares acquired on the combination date, the
difference shall be used to adjust the share premium (or capital premium); and if
the share premium (or capital premium) is insufficient to be offset, retained
earnings shall be offset.
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2

Business combination not under common control: the Company determines the
combination cost determined on the purchase date as the initial cost of long-term
equity investments. Where the Company can control the investee not under
common control from additional investments, the initial investment cost should
be changed to be accounted for under the cost method and recognized at the sum
of the book value of equity investments originally held and newly increased
investment cost.

Long-term equity investment acquired by other means
For a long-term equity investment acquired through making payments in cash,
its initial cost is the actually paid purchase cost.

For long-term equity investments acquired from issuance of equity securities,
the initial cost is the fair value of the issued equity securities.

3.14.3 Subsequent measurements and recognition of profit or loss

(M

)

Long-term equity investments accounted for under cost method

Long-term equity investments of the Company in its subsidiaries are accounted
for at cost method. Under the cost method, except for the actual price paid for
acquisition of investment or the cash dividends or profits contained in the
consideration which have been declared but not yet distributed, the Company
recognizes the proportion it shall enjoy in the cash dividends or profits declared
by the investee as its investment income.

Long-term equity investments accounted for under the equity method

Long-term equity investments in associates and joint ventures are accounted for
under the equity method. If the cost of initial investment is in excess of the
proportion of the fair value of the net identifiable assets in the investee when the
investment is made, the difference will not be adjusted to the initial cost of
long-term equity investment; if the cost of initial investment is in short of the
proportion of the fair value of the net identifiable assets in the investee when the
investment is made, the difference will be included in the current profit or loss.

The Company shall, in accordance with its attributable share of the net profit or
loss and other comprehensive income realized by the investee, respectively
recognize the investment income and other comprehensive income and
simultaneously adjust the book value of the long-term equity investment. The
Company shall, in the light of the profits or cash dividends that the investee
declares to distribute, reduce the book value of the long-term equity investment
correspondingly. As to any change in owners' equity of the investee other than
net profit or loss, other comprehensive income and profit distribution, the
Company shall adjust the book value of the long-term equity investment and
include such change into the owners' equity.

When recognizing the share of net profit or loss of the investee that the
Company shall enjoy, based on fair value of various identifiable assets and
others of the investee on acquisition and according to accounting policies and
accounting periods of the Company, the Company shall recognize such share
after making adjustments to net profit of the investee. During the holding
investment period, where an investee prepares consolidated financial statements,
the amount lies in the net profit, other comprehensive income and changes in
other owners' equity of the consolidated financial statements which belongs to
the investee shall be took as the basis for accounting.
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3)

When the Company confirms that it should share losses of the investee,
treatment shall be done in following sequence: Firstly, writing down the book
value of long-term equity investments. Secondly, if the book value of the
long-term equity investments is insufficient to be offset, the Company shall
continue to recognize the investment loss to the extent of the book value of
long-term interests which substantially form the net investment in the investee
and offset the book value of the long-term receivable items and other items.
Finally, after all the above treatments, if the Company is still responsible for any
additional liability in accordance with the provisions stipulated in the investment
contracts or agreements, provisions are recognized and included into current
investment loss according to the obligations estimated to undertake.

Disposal of long-term equity investments
For disposal of long-term equity investments, the difference between the book
value and the actual price shall be included into the current profit or loss.

Where a long-term equity investment is accounted for under the equity method,
accounting treatment should be made on the part which is originally included in
other comprehensive income according to corresponding ratio by using the same
basis for the investee to directly dispose of the relevant assets or liabilities when
the investments are disposed of. Owners' equity recognized arising from
changes in other owners' equity of the investee other than net profit or loss,
other comprehensive income and profit distribution shall be included in the
current profit or loss according to the proportion, except for other
comprehensive income from the change in net liability or net asset due to the
investor's re-measurement of designated benefit plan.

In case the joint control or significant influence over the investee is lost for
disposing part of equity investments and other reasons, the remaining equity will
be changed to be accounted for according to the recognition and measurement
principles of financial instruments. The difference between the fair value and the
book value on the date of the loss of joint control or significant influence should
be included in the current profit or loss. As to other comprehensive income
recognized based on measurement of the original equity investment under the
equity method, accounting treatment shall be made on the same basis as would
be required if the investee had directly disposed of the assets or liabilities related
thereto when measurement under the equity method is terminated. Owner's
equity recognized arising from changes in other owner's equity of the investee
other than net profit or loss, other comprehensive income and the profit
distribution should be included in the current profit or loss when the equity
method is terminated.

Where the Company loses the control over the investee due to disposal of partial
equity investments, the decline in its proportion of shareholding caused by the
increase of investment in subsidiaries by other investors, or other reasons, when
it prepares individual financial statements, if the remaining equity can exercise
joint control or significant influence on the investee, such investments should be
changed to be accounted for under the equity method and the remaining equity
should be deemed to have be adjusted on acquisition, namely when the equity
method is adopted for accounting; if the remaining equity can exercise joint
control or significant influence on the investee, such equity will be changed to
be accounted for according to recognition and measurement standards of
financial instruments and the difference between fair value and book value on
the date of loss of the control or significant influence should be included in the
current profit or loss.
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3.15

3.16

Where the disposed equities are acquired by the enterprise combination due to
the reasons such as additional investment, the remaining equities after the
disposal are calculated based on the cost method or equity method in preparing
the individual financial statements, and other comprehensive income and other
owners' equity recognized because of the equity method adopted for the
calculation of the equity investment held prior to the purchase date are carried
forward in proportion; the remaining equities after the disposal are changed to
be made in accordance with the relevant provisions in the recognition and
measurement criteria of financial instruments while other comprehensive
income and other owners' equity are carried forward in full.

Investment properties

The investment property refers to the real estate held for earning rentals or/and capital
appreciation or both, including leased land use right, land use right held for transfer upon
appreciation, and leased building (including self-built buildings or buildings developed for
renting or buildings under construction or development for future renting).

The Company measures its existing investment property by using the cost model. For
investment properties measured using the cost method-a building used for rental is subject to
Company's depreciation policy for fixed assets, and the land use right used for rental is subject
to the amortization policy for intangible assets.

Fixed assets

3.16.1 Recognition criteria of fixed assets
Fixed assets refer to the tangible assets held for the purpose of producing commodities,
rendering services, renting or business management with useful lives exceeding one
accounting year. Fixed assets are recognized when they simultaneously meet the
following conditions:
(1) Tt is probable that the economic benefits relating to the fixed assets will flow into

the Company;

(2) The costs of the fixed asset can be measured reliably.

3.16.2 Depreciation method
The public welfare assets (such as municipal roads, houses used by administrative
organs, etc.) owned by the Company's subsidiaries that undertake government
functions are recognized as fixed assets, and no depreciation thereof will be accrued.

Depreciation of the Company's fixed assets is provided on a category basis using the
straight-line method. The depreciation rates are determined according to the categories,
estimated useful lives and estimated net residual rates of fixed assets. If the
components of a fixed asset have different useful lives or cause economic benefit for
the Company in different ways, different depreciation rate or method shall be adopted
for depreciation on an individual component basis.

Depreciation method, depreciation life, residual value rate and annual depreciation
rates of different fixed assets are listed as follows:

Category Depreciation Depreciation Residual rate | Annual depreciation
method life (years) (%) rate (%)

Straight-line

Houses and buildings method 5-35 5.00 2.71-19.00
Straight-line

Machinery equipment method 10-15 5.00 6.33-9.50
Transportation Straight-line

equipment method 8 5.00 11.88
Electronic equipment Straight-line

and others method 5 5.00 19.00
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3.17

3.18

Construction in progress

The book-entry values of the fixed assets are stated at total expenditures incurred before
reaching working condition for their intended use. For construction in progress that has
reached working conditions for its intended use but for which the completion of settlement has
not been handled, it shall be transferred into fixed assets at the estimated value according to
the project budget, construction price or actual cost, etc. from the date when it reaches the
working conditions for its intended use. The fixed assets shall be depreciated in accordance
with the Company’s policy on fixed asset depreciation. Adjustment shall be made to the
originally and provisionally estimated value based on the actual cost after the completion of
settlement is handled, but depreciation already provided will not be adjusted.

Borrowing costs

3.18.1 Recognition criteria of capitalization of borrowing costs
Borrowing costs include interest thereon, amortization of discounts or premiums,
ancillary expenses and exchange differences incurred by foreign currency borrowings,
etc.

The borrowing costs incurred to the Company and directly attributable to the
acquisition and construction or production of assets eligible for capitalization should be
capitalized and recorded into asset costs; other borrowing costs should be recognized
as costs according to the amount incurred and be included into current profit or loss.

Assets meeting the capitalization requirements refers to fixed assets, investment
properties and inventories, etc. that need to be purchased, constructed or produced for a
long time to be available for intended use or sale.

Capitalization should commence when all the following three conditions are satisfied:

(1) Asset expenditures, which include those incurred by cash payment, the transfer of
non-cash assets or the undertaking of interest-bearing debts for acquiring and
constructing or producing assets eligible for capitalization, have already been
incurred;

(2) Borrowing costs have already been incurred,;

(3) The acquisition and construction or production activities which are necessary to
prepare the assets for their intended use or sale have already been started.

3.18.2 Capitalization period for borrowing costs
Capitalization period refers to the period from commencement of capitalization of
borrowing costs to its cessation; period of suspension for capitalization is excluded.

Capitalization of borrowing costs should be ceased when purchase, construction or
manufacturing projects of assets are eligible for the intended use.

When some projects among the acquired and constructed or produced assets eligible
for capitalization are completed and can be used separately, the capitalization of
borrowing costs of such projects should be ceased.

If all parts of the acquired and constructed or produced assets are completed but the

assets cannot be used or sold externally until overall completion, the capitalization of
borrowing costs should be ceased at the time of overall completion of the said assets.
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3.18.3

3.18.4

Period of capitalization suspension of borrowing costs

If the acquisition and construction or production activities of assets eligible for
capitalization are abnormally interrupted and such condition lasts for more than three
months, the capitalization of borrowing costs should be suspended; if the interruption
is necessary procedures for the acquired, constructed or produced assets eligible for
capitalization to reach the working conditions for its intended use or sale, the
borrowing costs continue to be capitalized. Borrowing costs incurred during the
interruption are recognized as the current profit or loss and continue to be capitalized
until the acquisition, construction or production of the asset restarts.

Calculation method of capitalization rate and capitalization amount of borrowing
costs

As for special borrowings borrowed for acquiring and constructing or producing assets
eligible for capitalization, borrowing costs of special borrowing actually incurred in the
current period less the interest income of the borrowings unused and deposited in bank
or return on temporary investment should be recognized as the capitalization amount of
borrowing costs.

For general borrowings for the acquisition, construction or production of a qualifying
asset conditions and occupancy, according to the weighted average asset disbursement
of accumulated assets exceed the special loans with the general borrowing by
multiplying the capitalization rate, calculate and determine the general loan should be
capitalized. The capitalization rate is determined via the calculation at the weighted
average interest rate of general borrowings.

3.19 Intangible assets

3.19.1

3.19.2

Measurement of intangible assets

(1) The Company initially measures intangible assets at cost on acquisition;
The costs of externally acquired intangible assets include their purchase prices,
related taxes and surcharges and any other directly attributable expenditure
incurred to prepare the asset for its intended use.

(2) Subsequent measurement
The useful lives of intangible assets are analyzed on acquisition.

The public welfare assets (such as free allocation of land, forest rights, etc.)
owned by the Company's subsidiaries that undertake government functions are
recognized as intangible assets and will not be amortized.

As for intangible assets with limited useful life, straight-line amortization method
is adopted in the period when the intangible assets generate economic benefit for
enterprise; if the period when the intangible assets generate economic benefit for
enterprise cannot be forecasted, the intangible assets should be deemed as those
with indefinite useful life and should not be amortized.

Estimate of the useful life of the intangible assets with definite useful lives

Item Estimated useful lives Amortization method Residual value rate (%)
Land and forest
use rights Years of transfer Straight-line method 0.00
Other intangible
assets 5-10 years Straight-line method 0.00
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3.20

3.21

3.22

Impairment of long-term assets

For the long-term equity investments, and long-term assets measured at cost model including
investment property, fixed assets, construction in progress, intangible assets with limited
service life, productive biological assets and oil and gas assets, if there are signs of impairment
thereof, an impairment test will be conducted on the balance sheet date. If the recoverable
amount of the asset is less than its book value after test, assets impairment provision will be
made at the difference and included into impairment loss. The recoverable amount of the asset
is the higher of the net amount of its fair value less disposal expenses or the present value of its
estimated future cash flows. The assets impairment provision is calculated and made on an
individual basis. If it is difficult for the Company to estimate the recoverable amount of the
individual asset, the recoverable amount of an asset group to which the said asset belongs to
will be determined. Asset group is the minimum combination of assets that can independently
generate cash inflows.

Impairment tests for goodwill, intangible assets with uncertain useful lives and intangible
assets not reaching serviceable condition shall be conducted at least at the end of every year.

The Company conducts an impairment test for the goodwill. The book value of goodwill
arising from business combinations is amortized to relevant asset groups with a reasonable
method since the date of acquisition; or amortized to relevant combination of asset groups if it
is difficult to be amortized to relevant asset groups. When apportioning the book value of
goodwill, the Company carries out the apportionment according to the relative benefits that the
relevant asset group or portfolio of asset groups can obtain from the synergies of the business
combination, and conducts a goodwill impairment test on this basis.

When making an impairment test on the relevant asset groups or combination of asset groups
containing goodwill, if any indication shows that the asset groups or combinations of asset
groups related to the goodwill may be impaired, the Company shall first conduct an
impairment test on the asset groups or combinations of asset groups not containing goodwill,
calculate the recoverable amount and compare it with the relevant book value to recognize the
corresponding impairment loss. Then the Company shall conduct an impairment test on the
asset groups or combinations of assets groups containing goodwill, and compare the book
value of these asset groups or combinations of assets groups (including the book value of the
goodwill apportioned thereto) with the recoverable amount. Where the recoverable amount of
the relevant asset groups or combinations of assets groups is lower than the book value thereof,
the Company shall recognize the impairment loss of the goodwill.

The above losses from asset impairment shall not be reversed in subsequent accounting
periods once recognized.

Long-term deferred expenses

Long-term deferred expenses refer to the expenses which have been already incurred but will
be borne in the current period and in the future with an amortization period of over 1 year.
Long-term deferred expenses are amortized evenly over the beneficial period.

Employee compensation

3.22.1 Accounting treatment of short-term compensation
During the accounting period when employees serve the Company, the actual
short-term compensation is recognized as liabilities and included in current profit or
loss or costs associated with assets.
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3.22.2

3.22.3

During the accounting period when employees serve the Company, the corresponding
amount of employee compensation is calculated and determined according to the
provision basis and provision proportion as stipulated in the provisions on the social
insurance premiums and housing funds paid for employees by the Company, as well as
trade union funds and employee education funds.

If the employee benefits are of non-monetary, they are measured at fair value if they
can be reliably measured.

Accounting treatment of post-employment benefits

(1) Defined contribution plan
The Company pays the basic endowment insurance premiums and unemployment
insurance for employees according to the relevant provisions of the local
governments. During the accounting period when employees serve the Company,
the paid amount which is calculated based on the payment base and proportion as
stipulated in the provisions of the local place is recognized as liabilities and
included in current profit or loss or costs associated with assets.

(2) Defined benefit plan
The Company attributes the benefit obligation under the defined benefit plan to
the period during which employees provide service to the Company, based on the
formula of the projected unit credit method, and includes the same in the current
profit or loss or costs associated with assets.

The deficit or surplus formed by the difference between the present value under
defined benefit plan and the fair value of assets under defined benefit plan is
recognized as a net defined benefit liability or asset. For a surplus of defined
benefit plans, the Company should measure the net asset of such defined benefit
plans at the lower of the surplus of such defined benefit plans and the asset
thereof.

All obligations of defined benefit plan include the obligation of payment during
the 12 months after the end of the annual reporting period of expected receipt of
services from employees, and are discounted according to the market yields of
state bond with the same currency or high quality corporate bond prevailing on the
balance sheet date and during the obligation period of defined benefit plan.

The service costs of the defined benefit plan and net interest on the net liabilities
or net assets in respect of the defined benefit plan are charged to the current profit
or loss or cost of relevant assets; changes arising from re-measurement of net
liabilities or net assets of defined benefit plans should be included in other
comprehensive income and should not be reversed in subsequent accounting
periods.

At the time of the settlement of defined benefit plan, the profit or loss is
determined according to the difference between the present value of the defined
benefit plan obligations and settlement price confirmed on the settlement date.

Accounting treatment of dismissal benefits

When the Company fails to unilaterally withdraw the dismissal benefits offered due to
the termination of the labor relation plan or layoff proposal or confirms the costs or
fees associated with the reorganization involving the payment of the dismissal benefits
(whatever is earlier), the employee compensation liabilities arising from the
confirmation of dismissal benefits are included in the current profit or loss.
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3.23 Revenue

3.23.1

3.23.2

3.23.3

3.234

3.23.5

3.23.6

General recognition principles for revenue from sales of goods
(1) The Company has transferred the substantial risks and rewards of ownership of
the goods to the buyer;

(2) The Company neither retains continuous management rights associated with
ownership of the goods sold, nor conduct effective control over the goods sold;

(3) TItis probable that the amount of revenue can be measured reliably;
(4) The related economic benefits are likely to flow into the Company;
(5) The relevant costs that have occurred or will occur can be measured reliably.

Rendering of services

If the outcome of transactions on rendering labor services can be estimated reliably on
the balance sheet date, revenues from rendering of labor services are recognized under
the percentage-of-completion method at the end of the period.

Where the outcome of rendering of service transactions cannot be estimated reliably,
then the revenue from rendering of services is recognized at labor costs that are
incurred and that are expected to be compensated. The labor costs that are incurred are
recognized as the expenses in the current year. Labor costs that are incurred but that are
expected to not be compensated should not be recognized as revenue.

When a contract or agreement entered into by and between the Company and other
enterprises involves both the sale of goods and rendering of services, if the two parts
can be distinguish and measured independently, they shall be treated respectively; if the
two parts cannot be distinguished, or they can be distinguished but cannot be measured
independently, they all shall be treated as a sale of goods.

Transfer of right to use assets

When the economic benefits related to the transfer of right to use assets are likely to
flow to the Company and the revenue amount can be reliably measured, the Company
shall recognize the revenue.

Revenue from usage
The revenue from usage shall recognized based on the accrual basis according to
relevant contracts or agreements.

Interest income

The interest income is measured at the time and effective interest rate for the monetary
funds of the Company used by others. The Company accrues interest as at December
20 of each year or the contract agreement date.

Guarantee revenue and consulting revenue
The Company's guarantee revenue will only be recognized when all the following
criteria are satisfied:

The guarantee contract is established and assumes the corresponding guarantee
liabilities; the economic benefits related to the guarantee contract may flow into the

Company; the revenue related to the guarantee contract can be measured reliably.

The Company's consulting revenue will only be recognized when all the following
criteria are satisfied:
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When the economic benefits associated with transaction are able to flow into the
Company and the revenue can be measured reliably.

3.24 Government subsidies

3.24.1

3.24.2

Type

Government subsidies are monetary assets and non-monetary assets freely obtained by
the Company from the government. Government subsidies are classified into
government subsidies related to assets and government subsidies related to income.

Government subsidies related to assets refer to government subsidies obtained by the
Company for forming long-term assets by acquisition, construction or other manners.
Government subsidies related to income refer to government subsidies other than
government subsidies related to assets.

Accounting treatment

The government subsidies related to asset are recognized as the deferred income by
adopting the gross method, and will be included in the current profit or loss in
accordance with the reasonable and systematic methods within useful lives of related
assets (where such subsidies are related to the daily activities of the Company, they will
be included in other income; where such subsidies are not related to the daily activities
of the Company, they will be included in non-operating income);

Government grants relating to income used to compensate for relevant costs or losses
which will occur in the following period in the Company shall be recognized as the
deferred income, and, during the period when relevant costs or losses are recognized,
be included in the current profit or loss (where government grants relating to income
are relevant to routine activities of the Company, such grants shall be included in the
other income; where government grants relating to income is irrelevant to routine
activities of the Company, such grants shall be included in the non-operating income)
or used to offset relevant costs or losses; government grants relating to income used to
compensate for relevant costs or losses incurred in the Company shall be included in
the current profit or loss (where such grants are related to daily activities of the
Company, they will be included in other income; where such grants are related to the
daily activities of the Company, they will be included in the non-operating income) or
used to offset relevant costs or losses.

If the Company obtains policy preferential loan with discounted interest, it will be
necessary to distinguish between the two cases where the finance department allocates
the funds for discounted interest to the loan bank and the finance department directly
allocates the funds for discounted interest to the Company, and handle such funds in
accordance with Accounting Standards for Business Enterprises No. 16-Government
Subsidies:

(1) Where the finance department appropriates the funds for discounted interest to the
loan bank, then the loan bank provides the loans at the policy-based preferential
interest rate to the Company, the Company will take the book-entry value at the
loan amount actually received, and relevant loan expenses will be calculated
based on the principal of the loan and the policy-based preferential interest rate;

(2) Where the finance department directly appropriates the funds for discounted
interest to the Company, the Company will use the corresponding interest
subsidies to directly offset related borrowing costs.
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3.25

3.26

Deferred income tax assets and deferred income tax liabilities

Deferred income tax assets are recognized for deductible temporary differences to the extent
that it shall not exceed the taxable income probably obtained in future period to be against the
deductible temporary difference. For deductible losses and tax credits that can be carried
forward to subsequent periods, deferred tax assets arising therefrom are recognized to the
extent that future taxable income will be probable to be available against deductible losses and
tax credits.

Taxable temporary differences are recognized as deferred tax liabilities except in special
circumstances.

Special circumstances in which deferred income tax assets or deferred income tax liabilities
shall not be recognized include: the initial recognition of goodwill; other transactions or events
excluding business combinations, which affect neither accounting profits nor the taxable
income (or deductible losses) when occurred.

When the Company has the statutory right to do settlement with the net amounts, and has the
intention to do so or the recovery of assets and the settlement of liabilities are achieved
simultaneously, the Company shall present its current income tax assets and current income
tax liabilities at the net amounts as the result of one offsetting another.

When the Company has the legal rights to balance income tax assets and income tax liabilities
for the current period with net settlement, and deferred income tax assets and deferred income
tax liabilities are related to the income tax which are imposed on the same taxpaying subject
by the same tax collection authority or on different taxpaying subjects, but, in each important
future period in connection with the reverse of deferred income tax assets and liabilities, the
involved taxpaying subject intends to balance income tax assets and liabilities for the current
period with net settlement at the time of obtaining assets and discharging liabilities, deferred
income tax assets and deferred income tax liabilities shall be presented based on the net
amount after offset.

Lease
3.26.1 Accounting treatment of operating lease
(1) Lease fees paid by the Company for leased asset shall be amortized at straight-line

method over the whole lease period (including rent-free period) and shall be
included in the current expenses. The initial direct costs related to the lease
transactions paid by the Company are recorded in the current expenses.
When the lessor bears the lease related expenses which shall be undertook by the
Company, the Company shall deduct this part of the expense from the rent and
amortize the net amount over the lease term and charge into current costs or
expenses.

(2) The Company's rental expenses collected for leased assets shall, within the whole
lease term excluding the rent-free period, be amortized with the straight-line
method and recognized as rental income. Initial direct costs relating to lease
transactions incurred by the Company shall be recognized as the current expenses;
if the amounts are material, they shall be capitalized and included in the current
income on the same basis as the recognition of lease income.

When the Company bears the lease related expenses which should be undertook
by the lessee, the Company shall deduct this part of expense from the rent income,
and amortize the net amount over the lease term.
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3.26.2 Accounting treatment of financing leases

)

2

Assets acquired under financing leases: At the commencement of the lease term,
assets acquired under financing leases shall be recorded at the lower of their fair
values and the present values of the minimum lease payments, and the Company
shall recognize the long-term payables at amounts equal to the minimum lease
payments, and shall record the differences between book value of the leased assets
and the long-term payables as unrecognized finance charges. The Company
adopts the effective interest rate method for unrecognized financing charges,
which shall be amortized over the lease terms and included in financial expenses.
Initial direct costs incurred by the Company shall be included in the value of
leased assets.

Assets rented out under financing leases: On the lease beginning date, the
Company recognizes the difference between the sum of financing lease receivable
and the unguaranteed residual value, and the present value thereof as unrealized
financing income, and recognize the same as rental income over the periods when
rent is received in the future. For the Company's initial direct costs associated with
rental transactions, they will be included in the initial measurement of the
financing lease receivable, and set off the income recognized during the lease
term.

3.27 Changes in accounting policies and accounting estimates and corrections of accounting

errors

3.27.1 Changes in significant accounting policies

(M

2

Implementation of the Circular of the Ministry of Finance on Revising and
Issuing General Corporate Financial Statement Templates for the Year 2019 and
the Circular on Revising and Issuing the Consolidated Financial Statement
Templates (2019 Version)

The Ministry of Finance promulgated the Circular on Revising and Issuing
General Corporate Financial Statement Templates for the Year 2019 (CK [2019]
No. 6) and the Circular on Revising and Issuing the Consolidated Financial
Statement Templates (2019 Version) (CK [2019] No.16) respectively on April 30,
2019 and September 19, 2019, revising the format of the financial statements of
general enterprises. The implementation of the above standards by the Company
has no significant impact during the reporting period.

Implementation of Accounting Standards for Business Enterprises No.
7-Exchange of Non-Monetary Assets (2019 Version)

The Ministry of Finance issued the Accounting Standards for Business Enterprises
No. 7-Exchange of Non-Monetary Assets (Revised in 2019) (CK [2019] No. 8) on
May 9, 2019. The revised standards have been effective since June 10, 2019. The
exchange of non-monetary assets occurring in the period from January 1, 2019 to
the implementation date of these standards shall be adjusted in accordance with
these standards. For the exchange of non-monetary assets that occurred before
January 1, 2019, retroactive adjustments are not required to be made in
accordance with the provisions of these standards. The implementation of the
above standards by the Company has no significant impact during the reporting
period.
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(3) Implementation of the Accounting Standards for Business Enterprises No. 12 -
Debt Restructuring (Revised in 2019)
The Ministry of Finance issued the Accounting Standards for Business Enterprises
No. 12-Debt Restructuring (Revised in 2019) (CK [2019] No. 9) on May 16, 2019.
The revised standards have been effective since June 17, 2019. The debt
restructuring occurring in the period from January 1, 2019 to the implementation
date of these standards shall be adjusted in accordance with these standards. For
the debt restructuring that occurred before January 1, 2019, retroactive
adjustments are not required to be made in accordance with the provisions of these
standards. The implementation of the above standards by the Company has no
significant impact during the reporting period.

3.27.2 Changes in significant accounting estimates

None
4. Taxation
4.1 Major tax types and tax rates
Tax type Basis of tax assessment Tax rate
16%, 10% or
Value-added tax payable shall be the difference 6% from
obtained by the output taxes calculated based on : January to
the revenue from the sale of goods and taxable March; 13%,
services as computed by tax laws less the input 9% or 6% from
taxes allowed to be deducted for the current April to
Value-added tax (VAT) period December
Paid on the basis of the actual VAT and
Urban maintenance and construction tax : consumption tax paid 7%, 5%
Paid on the basis of the actual VAT and
Educational surtax consumption tax paid 3%
Paid on the basis of the actual VAT and
Local educational surcharge consumption tax paid 2%
Enterprise income tax Paid on the basis of amount of taxable income 25%

4.2 Tax preference

According to the Circular of the Ministry of Finance and the State Taxation Administration on
the Implementation of Inclusive Tax Reduction and Exemption Policies for Small and Micro
Enterprises (CS [2019] No.13) promulgated on January 18, 2019, for small low-profit
enterprises, between the period from January 1, 2019 to December 31, 2021, the portion of less
than RMB 1 million, and the portion of more than RMB 1 million but less than RMB 3 million,
of the annual taxable income, will be included in the actual taxable income at 25% and 50%
respectively, based on which the enterprise income tax payable will be calculated at the
reduced tax rate of 20%.

5. Notes to the items of consolidated financial statements
5.1 Monetary funds
Ttem Balance as at December 31, Balance as at December 31,
2019 2018

Cash on hand 562,602.40 730,182.62
Bank deposit 9,610,813,290.07 11,613,908,018.34
Other monetary funds 5,499,876,632.20 3,610,668,149.88
Total 15,111,252,524.67 15,225,306,350.84
Including: total amount of money

deposited overseas 1,549,903,209.80 210,465,048.98
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5.2

5.3

Breakdowns of restricted monetary funds are listed as follows:

Item

Balance as at December 31,
2019

Balance as at December 31,
2018

Bank acceptance bills margin

239,000,000.00

100,000,000.00

Loan pledge

4,098,050,000.00

1,957,630,000.00

Guarantee reserves

46,085,944.81

110,560,649.88

Fixed-term deposits

274,677,500.00

427.,477,500.00

Emergency risk margin

13,000,000.00

Total

4,670,813,444.81

2,595,668,149.88

Financial assets measured at fair value through current profit or loss

Item

Balance as at December 31,
2019

Balance as at December 31,
2018

Financial assets held for trading

228,082,945.35

275,841,232.14

Including: investments in debt instruments

228,082,945.35

275,841,232.14

Investments in equity instruments

Derivative financial assets

Others

Financial assets designated to be measured
at fair value through current profit or loss

Including: investments in debt instruments

Investments in equity instruments

Others

Total

228,082,945.35

275,841,232.14

Notes receivable

5.3.1 Presentation of notes receivable by category

Item

Balance as at December 31, 2019

Balance as at December 31, 2018

Bank acceptance bills

21,450,000.00

Commercial acceptance
bills

Total

21,450,000.00

5.3.2

but not expired on the balance sheet date

Notes receivable endorsed or discounted by the Company as at December 31, 2019

Item

Amount de-recognized as at

December 31, 2019

Amount not de-recognized as at
December 31, 2019

Bank acceptance bills 6,000,000.00
Commercial acceptance

bills

Total 6,000,000.00
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ZHONGYUAN YUZI INVESTMENT HOLDING GROUP CO., LTD.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2019

5.5

Accounts receivable with insignificant single amount and individual provision for bad

debts as at December 31, 2019

Accounts Balance as at December 31, 2019

receivable Accounts Provision for bad Proportion of Reason for

(by unit) receivable debts provision (%) provision
Wugang
Shiguang
Household
Appliances It is expected to be
Store 284,000.00 284,000.00 100.00 = difficult to recover
Wugang
Jiutouya It is expected to be
Supermarket 57,000.00 57,000.00 100.00 = difficult to recover
Total 341,000.00 341,000.00

Accounts receivable with provision for bad debts accrued under the aging analysis
method in portfolio:

Balance as at December 31, 2019

Aging Accounts receivable Provision for bad debts Prop .01"t10n of
provision (%)
Within 1 year 274,678,875.46 13,733,943.77 5.00
1 -2 years 312,570.00 31,257.00 10.00
2 -3 years
Total 274,991,445.46 13,765,200.77
5.4.2 Provision, reversal or recovery of provision for bad debts in 2019
Provision for bad debts made in 2019 amounted to RMB 11,949,618.05, while
provision for bad debts recovered or reversed in 2019 amounted to RMB 637,000.00.
5.4.3 Top S accounts receivable in terms of their ending balance collected by the debtor

Balance as at December 31, 2019

Unit . Proportion n total Provision for bad
Accounts receivable : accounts receivable
o debts
(%)
Hubei CATA Logistics Co.,
Ltd. 86,169,512.11 17.87 4,308,475.61
Huojia County Investment
Group Co., Ltd. 45,000,000.00 9.33 2,250,000.00
Qingfeng County Water
Conservancy Bureau 40,000,000.00 8.30
Deling Hatianning Logistics
Co., Ltd. 32,090,327.30 6.66 1,604,516.37
Henan Jiye Leisure Products
Co., Ltd. 28,413,156.12 5.89
Total 231,672,995.53 48.05 8,162,991.98

Advances to suppliers

5.5.1 Presentation of advances to suppliers by aging

Aging Balance as at December 31, 2019 Balance as at December 31, 2018
Book balance Proportion (%) Book balance Proportion (%)
Within 1 year = 1,363,359,564.48 99.82 556,408,091.60 96.13
1 - 2 years 294,015.72 0.02 22,101,376.65 3.82
2 - 3 years 2,115,226.31 0.16
Over 3 years 320,000.00 0.05
Total 1,365,768,806.51 100.00 578,829,468.25 100.00
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5.5.2 Top 5 advances to suppliers in terms of the ending balance collected by the
advance receiver

Proportion in the total balance
. Balance as at December 31, .
Advance receiver 2019 of advances to suppliers as at
December 31, 2019 (%)
Henan Tian Lun Gas Group
Limited Xinye Branch 250,917,000.00 18.37
Henan Tian Lun Gas Group
Limited Ye County Branch 248,319,000.00 18.18
Henan Tian Lun Gas Group
Limited Taigian Branch 167,768,000.00 12.28
Henan Tian Lun Gas Group
Limited Lankao Branch 103,499,000.00 7.58
Henan Tian Lun Gas Group
Limited Baofeng Branch 99,174,400.00 7.26
Total 869,677,400.00 63.67
5.6 Other receivables
Ttem Balance as at December 31, Balance as at December 31,
2019 2018
Interest receivable 12,032,769.08 8,052,603.88
Dividends receivable 35,108,276.95 5,936,976.95
Other receivables 12,113,393,061.99 11,370,125,132.33
Total 12,160,534,108.02 11,384,114,713.16
5.6.1 Interest receivable
(1) Classification of interest receivable
ltem Balance as at December 31, Balance as at December 31,
2019 2018
Fixed-term
deposits 252,431.51
Entrusted loans 5,488,888.89
Interest on
affordable housing 6,455,867.44 7,800,172.37
Others 88,012.75
Sub-total 12,032,769.08 8,052,603.88
Less: provision for
bad debts
Total 12,032,769.08 8,052,603.88
5.6.2 Dividends receivable
(1) Breakdowns of dividends receivable
ftem (or investee) Balance as at December 31, Balance as at December 31,
2019 2018

KaiFeng Finance
Investment Holdings
Limited 5,936,976.95 5,936,976.95
Henan Tian Lun
Investment Holdings Group

Limited 29,171,300.00

Sub-total 35,108,276.95 5,936,976.95
Less: provision for bad

debts

Total 35,108,276.95 5,936,976.95
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(2) Significant dividends receivable with aging of over 1 year

Ttem (or Balance as at . Regson for Whether impgirment or
. December 31, Aging failure in not and the judgment
investee) :
2019 recovery basis
Since KaiFeng
Finance
Investment
Holdings
Limited was
established
shortly, in order
to support the
development of No impairment
the Company occurred, and the basis
and maintain for judgment is that
sufficient cash KaiFeng Finance
flow, all Investment Holdings
shareholders Limited and its
KaiFeng unanimously shareholders are
Finance agreed not to government-invested
Investment issue dividends enterprises, and their
Holdings for the current credit is endorsed by
Limited 5,936,976.95 | 1 -2 years period. the government.
Total 5,936,976.95
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Other receivables with significant single amount and individual provision for bad
debts as at December 31, 2019

Balance as at December 31, 2019
Other recerv ables Other Provision for bad Propomgn Reason for
(by unit) . of provision ..
receivables debts (%) provision

Land Reserve
Center of Mianchi
County Bureau of
Land and Expected to be
Resources 30,000,000.00 30,000,000.00 100.00 ' irrecoverable
Total 30,000,000.00 30,000,000.00

Other receivables with provision for bad debts accrued under the aging analysis
method in portfolio:

Aging . Balar.lc.e as at December 31, 2019 . .

Other receivables Provision for bad debts Proportion of provision (%)
Within 1
year 697,069,318.14 34,853,438.90 5.00
1 - 2 years 198,581,908.22 19,858,190.82 10.00
2 - 3 years 25,355,134.89 7,606,540.47 30.00
3 - 4 years 6,587,301.67 3,293,650.84 50.00
4 - 5 years 24,136,862.50 19,309,490.00 80.00
Over 5 years 57,585,146.36 57,585,146.36 100.00
Total 1,009,315,671.78 142,506,457.39

Other receivables with provision for bad debts accrued under other methods in

portfolio:

Portfolio

Balance as at December 31, 2019

Other receivables

Provision for bad
debts

Proportion of provision (%)

Risk-free portfolio

11,246,583,847.60

Total

11,246,583,847.60

(2) Provision, reversal or recovery of provision for bad debts in 2019

Balance as at Changes in 2019 Balance as at
Catego December 31, .. Recovery or December 31,
o 2018 Provision reversal Others 2019
Provision
for bad
debts 180,068,360.45 : 95,000,109.34 831,988.96 101,730,023.44 172,506,457.39
Total 180,068,360.45 : 95,000,109.34 831,988.96 101,730,023.44 172,506,457.39

(3) Classification of other receivables by nature

Nature

Book balance as at December 31,
2019

Book balance as at December 31,
2018

Deposits and security
deposits

63,422,601.51

76,506,673.38

Borrowings and

current accounts 10,917,310,926.97 10,620,014,524 .45
Interest 1,018,294,573.95 853,672,294.95
Relocation

compensation 212,092,116.95

Land transfer payment

74.,779,300.00

Total

12,285,899,519.38

11,550,193,492.78
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(4) Top 5 other receivables in terms of their ending balance collected by the debtor

.. Ending
Proportion in
Balance as at . balance of
. . the total ending ..
Unit Nature December 31, Aging provision
balance of other
2019 receivables (%) for bad
0 debts

Ruzhou

Construction

Investment

Development Within

Co., Ltd. Borrowings 1,252,600,000.00 : 1 year 8.67

Fan County

Urban

Investment

Development 2-3

Co., Ltd. Borrowings 855,000,000.00 : years 5.92

Huangchuan

County

Xingchan

Construction

Investment Within

Co., Ltd. Borrowings 568,486,311.84 : 2 years 3.94

Palm Principal of

Eco-town and interest

Development on Within

Co., Ltd. borrowings 530,733,333.33 : 1 year 3.67

Finance

Bureau of

Zhecheng Within

County Borrowings 501,737,910.88 = 3 years 3.47

Total 3,708,557,556.05 25.67

5.7 Inventories
5.7.1 Classification of inventories
Balance as at December 31, 2019 Balance as at December 31, 2018
Ttem Book balance I;rovlslgn.for Book value Book balance PrOVlSlf)n.fOl‘ Book value
epreciation depreciation

Raw materials 408,147.66 408,147.66
Development costs 1,904,625,531.52 1,904,625,531.52  1,854.165,148.88 1,854,165,148.88
Goods in process 786.,378.32 786.378.32 30,748,114.58 30,748,114.58
Stock
commoditics 3,483,671,015.19 3,483,671,015.19  3.891,962,167.18 3,891,962,167.18
Engineering
construction 696,403,947.89 696.403,947.89 : 1.616,315,610.26 1,616,315,610.26
Total 6,085,895,020.58 6,085,895,020.58 " 7,393,191,040.90 7,393,191,040.90
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